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American-Hawaiian, han- 
dling cargoes since 1855, 
knows that cargo must be 
handled safely, smoothly, 
surely, which means that 
you can ship when you 
are ready. 
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- No Lxtra Cost to Yous 


Here’s the longest-wearing reg- 


ular-priced truck tire Goodrich 
ever manufactured! It’s the new 
Speedliner! It’s a tire that on 
One operation after another is 
today delivering 25% more 
mileage than even our own 
great Silvertown of 1940. Buy- 
ing mileage like that is just like 
getting every fifth tire free! 

Takea look atthe Speedliner’s 
tread pictured below. Here’s a 
real truck tire tread—a thicker, 
deeper-cut, flatter tread. You can 
see the extra wear in that great 
extra volume of rubber! 

But to add so much rubber 
with safety, we had to make in- 
ternal improvements. First, the 
tread foundation was reinforced 
—breakers placed between plies 
where they area part of the tire’s 
framework, not just “bumpers” 


Here's Proof of 


FREE MILES 4 


Take a look at the cross sections of 
these two tires. Note the amount of 
rubber above the cord body. See the 
extra volume of rubber available for 
tread wear in the tire on the right. 
That's the new Speedliner! This new 
tread construction alone (one of four 
improvements) means thousands of 
extra miles of service. 


When You Buy New Trucks Ask for B. F. Goodrich Silvertowns 


9 





REGULAR 
TRUCK 


TIRE 


wllin Silvertowns 


FOR TRUCKS AND BUSES 


out in front. Then this Load- 
Shield was completed by wrap- 
ping the entire carcass in a 
special Tyton Rubber outer 
ply to distribute stresses and 
strains, to reduce heat. 


Built with Duramin 

And in this new Speedliner 
Silvertown you get another 
great mileage-booster—Dura- 
min. Fortifying the rubber in 
both tread and body, this amaz- 
ing B. F. Goodrich chemical dis- 
covery fights wear, prolongs 
tire life. 

At your B. F. Goodrich Deal- 
er’s or Goodrich Silvertown 
Store you can see this new tire, 
the tire that contributes to na- 
tional defense by conserving 
rubber because it provides more 
mileage per pound. Remember, 
this 25% more mileage tire 


sells at regular prices. 
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Power to Prevent Rate Wars 


What is believed will prove to be an important 

® decision in the competitive rate situation now con- 
fronting the transportation agencies of the country was 
made by the Supreme Court of the United States this 
week in upholding exercise by the Commission of its 
minmum rate power “for the purpose of preventing 
destructive competition in rates and promoting the 
financial stability of the transportation agencies,” even 
though the condemned rates would yield some margin 
over full costs. The words within quotation marks were 
used by the Commission in its decision in I. and S. No. 
4614, petroleum between Washington, Oregon, Idaho 
and Montana, and cases grouped therewith, 234 I. C. C. 
609-656 (see Traffic World, Oct. 7, 1939, p. 734), 
wherein the Commission found that proposed rail rates 
on petroleum products were too low and ordered them 
canceled without prejudice to establishment of higher 
rates approved by the Commission. Certain truck rates 
were condemned as unreasonably low. Railroads af- 
fected attacked the decision as to them in the federal 
district court for the District of Oregon. That court 
dismissed the bill of the railroads. The Supreme Court 
affirmed that action in a “per curiam” opinion which 
merely cited sections 15 (1) and 15a (2) of the inter- 
state commerce act, and U. S. vs. Louisiana, 290 U. S. 
70, 75-77, and Florida vs. United States, 292 U.S. 1, 9. 
In view of the fact that the Supreme Court saw fit 

to dispose of the case, without discussing the issues 
raised therein or expressing an opinion about them 
other than may be inferred from the citations, there 
may be confusion as to the effect of the decision. How- 
ever, it is certain, we think, that the Commission has 


been upheld in the exercise of its minimum rate power 
in the way it used it in the proceedings involved. 

The railroads proposed reductions in their rates. 
from marine storage points, principally at Portland, 
Ore., and Seattle, Wash., to points in the Inland Empire 
west of the Cascade Mountains to meet water-truck 
competition. One of the principal rail reductions in 
issue was that from 41 to 25 cents to Spokane. The 
Commission fixed a permissive minimum rate of 28.5 
cents. In its opinion it said: 


We have here a situation where carriers by rail, by high- 
way and by water are engaged in a competitive struggle over 
an important form of traffic. The motor and water carriers 
are to an extent allies, because it is evident that the former 
can in general, so far as the traffic in question is concerned, 
function most efficiently and economically in conjunction with 
the latter. To the most important destination point, Spokane, 
the evidence justifies conclusions that the proposed rail rate 
of 25 cents from the north-coast ports would yield some margin 
over full costs; that the motor carriers could, with a heavy vol- 
ume of traffic, make both ends meet on a rate of 17 cents from 
Umatilla and Attalia to Spokane; and that it is possible that 
the water carriers, likewise with a heavy volume of traffic, 
might be able to operate without loss on a 7.5-cent rate from 
Portland to Umatilla and Attalia, allowing nothing for terminal 
expense at those river ports or for marine insurance. 

We were given power to fix minimum rates, however, pri- 
marily for the purpose of preventing destructive competition in 
rates and promoting the financial stability of the transporta- 
tion agencies. Our duty in the exercise of that power is not 
done, therefore, if we allow competitive rates to gravitate to 
the lowest possible level. Minimum rates should be fixed, if it 
can be done, at levels which are consistent with some degree 
of carrier prosperity; and in so fixing them we ought to be able 
to count on the cooperation of the shippers, because reasonable 
prosperity for the carriers is in the final analysis to the ad- 
vantage of those whom they serve. 


Though Circuit Judge Haney, of the specially con- 
stituted three-judge district court, in the opinion up- 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
iased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
t em in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 


Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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holding the order of the Commission, said he did not 
understand the Commission did or intended to appor- 
tion the traffic, District Judge McColloch, concurring 
specially, said: 


No one can, I think, question the Commission’s power 
under the statutory mandate to coordinate transportation by 
rail and truck, to attempt an equitable apportionment of the 
traffic involved between the railroads and the trucks, even 
though this results incidentally in help and protection of a de- 
cisive nature to intermediate unregulated water carriers. 


Counsel for the government and the Commission, 
however, in their brief in the Supreme Court, said the 
question presented was whether the Commission, in the 
exercise of its power to fix minimum rates, might can- 
cel proposed rates found sufficient to produce some mar- 
gin above cost and prescribe higher minimum rates in 
order to promote the financial prosperity of both the 
railroads and competing carriers by preventing a ruin- 
ous rate war. A contention of appellant railroads that 
the Commission sought to “apportion the traffic’ be- 
tween the competing rail, water, and motor carriers, 
was not warranted, they said. Other decisions of the 
Commission also indicated, they said, that it had not 
viewed its authority as extending to the apportionment 
of traffic between competing types of carriers but sim- 
ply as permitting it to prevent a destructive competi- 
tion which would jeopardize the financial stability of 
the carriers subject to its jurisdiction. The government 
brief saw the Commission striving for establishment of 
rates on a parity level that would not reduce competi- 
tion but under which the successful competitor would 
obtain a more reasonable return. 


Traffic in Defense Program 


Plans to facilitate the movement into, around, and out of 
army posts, camps and stations, of the many thousands of 
freight cars which will be needed to carry supplies and equip- 
ment for an army of 1,418,000 men, proposed to be attained 
by June 15, have been completed by the commercial traffic 
branch of the Quartermaster Corps, according to the War De- 
partment. 

To accomplish this task, the department says, it has been 
necessary to make up-to-the-minute surveys of operations and 
expedite deliveries of locomotives to 56 camps and greatly 
enlarged posts throughout the country. An appropriation of 
$2,800,000, it says, was made for the development of railroad 
facilities at these army posts and a program has been prepared 
which considers the future expansion possibilities of the army. 
Continuing, a statement by the department says: 


For hauling freight at army stations, the last of 60 modern loco- 
motives will be delivered by September, 1941, at a cost of $1,400,000. 
Ten of the locomotives will be Diesel electrics, including two 100-ton 1lo- 
comotives, three 60-ton units and 10 45-ton engines. The other 45 loco- 
motives are 20-ton gasoline mechanical types. 

Less than six months after the orders were placed, two of the 
100-ton locomotives were in operation, hauling as much as 60 carloads 
of freight. These engines cost $60,000 each. The three 60-ton Diesel lo- 
comotives are to be delivered in June. 

During July the final tests are expected to be made on the 10 45-ton 
Diesel electric locomotives, designed to haul trainloads of 15 to 25 
cars. Starting in June, at the rate of two engines a week, the flow of 
the 45 ‘“‘mosquito,”’ or 20-ton locomotives, will start to army camps, posts 
and stations all over the country. 

Examples of the problems which must be met include that at Fort 
Bragg in North Carolina, where about 5,000 cars will be handled each 
month; 20 cars a day are anticipated at Camp Blanding, Fla., where 
50,000 troops will be encamped by June 15; and Camp Wolters, near 
Mineral Wells, Tex., will have 17,000 feet of railroad track and 16,000 
officers and men to serve by June 15. 


Motor Movement Plans 


Plans for facilitating large-scale motor movements by units 
of the enlarged army, and still assure a minimum of incon- 


TRAFFIC WORLD 


venience to the civilian motoring public are to be formed at a 
series of nine regional meetings in March of War Department 
respresentatives with members of state highway traffic advisory 
committees. 


The state committees were appointed by governors of the 
several states at the request of the Secretary of War. Regiona} 
meetings were to he held March 7 at Baltimore, Md., and Mareh 
11 at Columbus, O., while others, at later dates, were scheduled 
as follows: March 12, Chicago, Ill.; March 14, Omaha, Neb, 
March 18, San Francisco, Calif.; March 21, Amarillo, Tex, 
March 25, Atlanta, Ga.; March 27, New York, N. Y., and March 
28, Boston, Mass. 


The army of 1,418,000 men expected to be attained by June 
15, according to the department’s present plans, will require 
250,000 vehicles of various types—more than 17 times, says the 
department, the number of army vehicles in service four years 
ago. 

“The effect of this extensive motorization program will be 
far-reaching, and in localities where there are large concentra- 
tions of troops, the traffic problem will be serious,” says the 
department. “From the regional meetings, it is hoped a solu. 
tion to all problems which may arise can be solved.” 


State committees, the department pointed out, had been 
named in all the states, including the District of Columbia, ex. 
cept Arkansas, Colorado, Maine, Oklahoma and Rhode Island, 
In pointing out the purposes the state committees wouid serve, 
the department said: 


First of all they will aid in securing civilian driver records of men 
selected to be trained as military motor vehicle operators and to assem- 
ble data relative to the availability of commercial trucks and _ busses, 
Planning and executing large military movements will be effectively 
coordinated by the groups. In the past it has frequently been neces- 
sary to contact state, county, and city officials individually to complete 
all arrangements for troop movements, but through the coordinating 
means, Army commanders will contact only one person in a state, and 
he in turn will make local arrangements. In addition, commanders of 
posts, camps and stations may call on the state committees for techni- 
cal assistance in the solution of local traffic problems within their com- 
mands. 


The locomotives were bought by the government for its 
use. 


To further centralize this coordination, says the depart- 
ment, the Highway Traffic Advisory Committee to the War De- 
partment, which will be represented at the various regional 
meetings, has recommended that state committees be grouped 
into regional committees according to Corps areas, with one of 
the state liaison members serving as regional contact man to 
facilitate planning for long movements. 


Western Rail-Labor Dispute 


The fourteen nonoperating railroad brotherhoods have re- 
jected the proposal of the western railways to handle con- 
certedly, through negotiation, the employes’ demands for vaca- 
tions with pay and the counter wage-reduction proposal of the 
western lines, according to a statement by J. A. Gillies, vice- 
chairman of the conference committee of western railways (see 
Traffic World, March 8, p. 581). In view of this refusal and the 
circulation of strike ballots, the western railways have Ie 
quested the National Mediation Board to assume jurisdiction 
this controversy, he said, adding: 


“When the demands of the employes were first presented 
last May conferences on those demands and the counter prv 
posals of the western lines were held on the individual rail- 
ways. At that time the carriers offered to handle these matters 
concertedly in the west. That offer was never withdrawn and 
was repeated last week with a definite date proposed for meet 
ing. We have now been advised by the leaders of the affected 
employes that they will not meet with the western railways 4 
a group to discuss these matters. 


“Last August and September the individual western rail- 
ways were notified by their employes that the handling of the 
vacation demands had been transferred to national union offi- 
cials. Since that time the western carriers have received 00 
official advice whatsoever of any action on the part of the 
unions to pursue this matter further. We have now been at- 
vised for the first time that conferences on the individual lines 
were terminated by the employes when the national labor 0 
ganizations assumed jurisdiction, and we have also been ad- 
vised that the union officials will not meet to discuss the col 
troversy with this committee representing the western railways. 

“As a result of this refusal upon the part of the employes 
the western railways have requested the services of the National 
Mediation Board, a board set up by the Railway Labor Act t 
handle disputes between railroads and their employes.” 
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The late Lord Tweedsmuir in his last 
book, “Pilgrim’s way,” in a discussion of 
democracy, which the makers of the Con- 
stitution did not intend to establish here, 
observed that “force is democracy’s eter- 
nal foe.” As to what happens to a democ- 
racy when it resorts to force, the late 
governor-general of Canada quoted Ma- 
dariaga as saying: 

“A democracy that goes to war, if beaten, loses its liberty 
at the hands of its adversary; if victorious it loses its liberty 
at its own hands.” 


Democracies in 
These Times 





No matter who said it or what words he 
used, the value of the saying that an 
army marches on its stomach now is 
being thrown into high relief. And the 
quartermaster is the man primarily re- 
sponsible for seeing that the soldier gets 
something to eat, wear and to move 
himself around. 


If General Washington had had a 
quartermaster as good as von Steuben was a drillmaster, the 
story of the Revolutionary War might be shorter. 

Seldom is there military glory for the quartermaster. 
Memory says Ludendorff was called quartermaster-general. 
But he is an exception. Just now it is impossible to recall a 
monument erected to the memory of a quartermaster general. 
The War Department, however, has done something in honor 
of the quartermaster. Five out of sixteen ships in the Army 
Transport Service of the Quartermaster Corps have been re- 
named in honor of the memory of deceased officers of the 
corps, but three more or less luxury passenger-freight trans- 
ports, the President Jefferson, President McKinley and Presi- 
dent Roosevelt, acquired from the Maritime Commission, have 
been renamed in honor of major-generals, among them J. 
Franklin Bell, one time chief of staff. 

Among the dead quartermasters so remembered are two 
who got the single star of brigadier-generals. The point, how- 
ever, is that the men who lay the foundations for the men in 
the field, have been shown some honor—which is something 
worth noting. 


Pinchback Honors 
for Army Quar- 
termasters 





It may be suggested as inter- 
esting, if not important, that 
it is the view the Rev. Ed- 
mund J. Walsh, S. J., vice- 
president of Georgetown Uni- 
versity, that this country is 
already at war. He expressed 
that view—to the students of 
a school old enough to have 
been visited by George Washington—while Congress was fin- 
ishing the passage of the lease-lend bill which many have re- 
eee as the act actually, if not nominally, putting the country 
war. 

Father Walsh backed up his view by saying that many 
international lawyers say the transfer of the fifty destroyers 
to Great Britain last fall put us into the war. 

Parenthetically, it may be noted that on March 11 a radio 
announcer in London said, without qualification, that the British 
Were to receive seventy-five more destroyers from America. 
No one in Washington then knew, at least for publication, 
Whether Britain was to receive so much as one additional de- 
ae: It was known that Secretary Knox was of the idea 
ja the American navy should not give up even one more de- 

Troyer or any other sort of vessel that could be used in deep 
Water. That classification would not include units of the so- 
called mosquito fleet, also referred to as speed boats. 
th However, as neither Germany nor this government give 
ea amroyer transfer recognition as a making of war, the 
- nical status of the United States might be regarded as that 
vty neutral. Of course China and Japan are not at war—so 
- as the paper record is concerned. Relatives of those who 

ve been killed or those who have been maimed or had their 


"You Are Already at 
War," Father Walsh Tells 
Georgetown Students 
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houses blown up by bombs may think there is a war. The 
record does not bear out their belief. 

There is a new order in the east and a new order in Eu- 
rope. There is a new deal in this country. So, after all, Father 
Walsh’s view can only affect him and such students as follow 
in his steps. 

So far as the records go, it may be suggested there is only 
war between the British empire and Germany. France declared 
war, but she has signed an armistice with the reich. That 
has the effect of suspending the declaration France made. 
Germany and Russia, in ordinary parlance, made war on Po- 
land, without declaring a state of war. Perhaps there is no 
provision in the fundamental laws of Russia and Germany, if 
they have any, giving recognition to the old idea that, before 
fighting may be begun, there must be a declaration of war. 

From which it is not to be inferred that undeclared war is 
as new as a cocktail hat or the fashion of the high school girls 
wearing pullicats and sometimes bandannas. Cardinal Riche- 
lieu carried on a war with the Holy Roman Empire for several 
years before his herald actually tossed a declaration of war 
over the wall or gate of one of the lowland cities then under 
the domination of Austria along about 1640—eight years before 
the end of the Thirty Years’ War, marked by the peace of 
Westphalia. 





Decidedly it may be said the opinion of 
the three-judge court at Cleveland in 
the Gregg Cartage and Storage Company 
case (elsewhere in this issue) is of help 
to the man who thinks well of the Com- 
mission but is inclined to soreness on 


Bankruptcy Rule 
in Gregg Case 


Not So Hard account of its determination that bank- 
ruptcy is a matter within the control of 
the applicant for a grandfather clause 

certificate. 


It suggests that Napoleon was wise when he took the 
blame on himself when a subordinate whom he had chosen 
made a blunder. 

“IT made a mistake,’ was Napoleon’s excuse for such a 
thing as picking Grouchy for important work in the campaign 
that ended in Waterloo. Grouchy’s the man who couldn’t get 
artillery into place because, as he said, the roads were slippery 
—a thing that did not stop Blucher. 

The Cleveland court said a line had to be drawn some- 
where and that bankruptcy seemed to be a reasonable point 
on which to establish it. The failure of the insurance company 
which had taken the Gregg risk was cited as a cause of the 
Gregg failure. Sagely, the court remarked that “even if it were 
conceded that the applicant (Gregg) had no responsibility re- 
garding the insurance company, it could hardly be said that it 
had no control over the large amount of accident claims filed 
against it.” 

The implication is plain. The Gregg company was re- 
sponsible, in part at least, for the $200,000 of claims against 
it which the insurance company could not take care of. In 
that sense the cartage company, in going bankrupt because the 
insurance company had not taken care of the claims, was the 
cause of its own bankruptcy. 

At first statement of the rule sounds particularly harsh, 
inasmuch as in grandfather certificate cases it seems to wipe 
out, completely, an undefined right built up by years of service. 
But bankruptcy often seems harsh just on that point. How- 
ever, if the facts were all known, the supposedly sharp edges 
thereof might appear to be something other than sharp edges. 





A short time ago Jesse H. Jones, speak- 
ing as Secretary of Commerce, an- 
nounced that “the growth of the electric 
power industry in the United States in 
1940 was in most respects the greatest 
since 1929.” 

To be sure Jones, for years, was 
the head of the Reconstruction Finance 
Corporation. That was not an agency 
created by the New Deal. It was the brain child of Herbert 
Hoover. Strange as that may seem, the New Deal high priests 
have not found any way to make material changes in it. The 
thing Herbert Hoover, the one despised by the New Deal and 
not much thought of by the Republicans, has been the big prop 
of business, the whole of the more than eight years of the new 
order of things. 

The long association of Jones with the Hoover-tainted 
agency may account for the equivocal language employed by 
him in telling of the growth of the electric power industry in 
1940, eleven years after the peak of 1929. The idea of any one 
connected with the New Deal even indirectly admitting there 
was some good before its advent in 1933 is breath-taking. Last 
year, in the language of Jesse H. Jones, the growth of the in- 
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dustry “was in most respects the greatest since 1929.” That is 
to say not until 1940, seven years after Hoover went out of 
office, was there anything much in the electric power 
industry permitting it to be compared with 1929. The year 
was not the greatest since 1929. Only in “most respects,” was 
it the greatest since 1929. 

About 900,000 new residential customers were added to 
the books of the industry according to Mr. Jones, refrigerators, 
ranges and water heaters being of major importance in build- 
ing the load. 

The national defense program, that is the creation of war 
goods, according to Jones, “was calculated to increase the de- 
mand for power to a greater extent than was usual in past 
industrial upswings.” If the country had not gone into creat- 
ing war gear, a considerable percentage of which will be given 
away, there might not have been anything in 1940 to warrant 
his statement. 

A really amazing part of the story, however, is that, not- 
withstanding the threat of government competition, as typified 
in TVA, there was an addition to capacity of private plants. 

“The electric power industry,” said the statement, ‘was 
materially aided in handling the heavier demand in 1940 by the 
addition of about 1,350,000 kilowatts to the capacity of private 
and municipal plants, representing an investment of about 
$596,000,000. Increased plant and equipment should raise capi- 
tal expenditure for 1941 to around $700,000,000, which com- 
pares favorably with the volume of such expenditures in the 
latter ’twenties.”—A. E. H. 


Rail Performance in 1940 


New high records in operating efficiency were attained by 
the railroads in 1940, according to complete reports received 
for that year, says J. J. Pelley, president of the Association 
of American Railroads. Summarized, said he, the outstanding 
operating performance of the railroads in 1940 follows: 


1. The average amount of freight carried per train was greater 
than ever before on record. 


2. Freight was transported over the rails at an average speed 


never surpassed and approximately 62 per cent higher than twenty 
years ago. 


3. Freight train performance per hour was approximately twice 
as good as that of 1921. 


4. Freight locomotives attained a new high mark in average daily 
mileage. 


5. Utilization obtained from freight cars was greater than ever 
before. 


6. Fuel efficiency in freight service was higher than ever before. 
7. Number of freight cars in need of repair was lowest on record, 


“The outstanding feature in railroad performance was the 
increase in the amount of freight that was carried per train, 
that average in 1940 having been 849 tons compared with 813 
tons in 1939, and 804 tons in 1929, the year of heaviest traffic 
in the history of the railroads,” said Mr. Pelley. 

“Freight train performance in 1940 was approximately twice 
that of twenty years ago. That is, gross ton-miles per train 
hour increased from 16,555 in 1921 to 33,808 in 1940, or 104 per 
cent, while net ton-miles per freight train hour increased from 
7,506 in 1921 to 14,027 in 1940, or 87 per cent. These are new 
high records in both instances. 

“Freight locomotives in 1940 operated a daily average of 
107.2 miles, which also was a new high record. The average 
daily movement of all freight cars, which includes those being 
loaded and unloaded, was 38.7 miles in 1940 which also was a 
new high record. Net ton miles per freight car per day was 
661 ton-miles, also a new record. The previous record was 
established in 1937 with an average of 625 ton-miles per day. 

“Fuel efficiency in freight service was never better than in 
1940. Despite the increased weight per train and the increase 
that has taken place in recent years in the average speed of 
trains, the railroads in 1940 averaged 112 pounds of fuel for the 
movement one mile of 1,000 tons of freight and equipment. This 
average has never before been attained. For each pound of 
fuel used in freight service in 1940, the railroads hauled 8 9/10 
tons of freight and equipment one mile compared with 6 1/5 
tons in 1921, or an increase of 44 per cent. 

“Railroads in 1940 had an average of 144,249 unserviceable 
freight cars, the lowest number in need of repair on record. 
This was 7.9 per cent of ownership. Since then, this number 
has been further reduced with the result that on February 1 
this year there were only 107,596 unserviceable cars, or 6.7 per 
cent of ownership. : 

“The railroads can well be proud of their new high efficiency 
record of 1940. Taken as a whole, the year’s performance was 
the best in railroad history. Not only did they transport the 
greatest amount of freight per train on record, but they did so 
at an average speed never before surpassed. Efficiency in rail- 
road operation has been constantly increasing in the past twenty 
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years due to improvements in operating methods, better freigh; 
cars and locomotives, improved signaling devices and ternj. 
nals. The railroads of the United States are furnishing th, 
shippers of this country with the most economical and depen¢. 
able transportation service ever provided, and will continy 
to do so. The railroads are ready to do whatever they may lp 
called upon to do.” 





Rail Nationalization Attacked 


Nationalization of railroads in interest of farmers is hinte 
at in the annual yearbook of the U. S. Department of Agricul. 
ture, according to Representative Shafer, of Michigan. 

In extension of remarks in the Congressional Record o 
March 12 Mr. Shafer asserts, among other things, that the book 
presents communistic philosophies. He quotes the following 
from the yearbook: 


The failure of freight rates in recent years to decline in propor. 
tion to the decline in the demand for and prices of farm products 
combined with the willingness of the I. C. C. to grant rate increase 
has raised several questions in the minds of farmers that require much 
study and research—among them: Can more of the revenue of the raj. 
roads be ootained from other sources than agricultural traffic? Cap 
the revenue requirements of the railroads be reduced by various re 
trenchments? How can rail rates be made more responsive to economir 
conditions? ... 

Failure to make proper economic distinctions—only postpones g- 
cially desirable solutions of the transportation problem. The first ef. 
fort should be to effect a rationalization of the railroad plant to elini- 
nate uneconomic services. 


It seemed to Mr. Shafer that what the writer really meant 
“is nationalization of the railroad plant.” 

“T think what he really means is to put an ‘n’ in the place 
of the ‘r’—nationalization of the railroad plant,” said he. 

Mr. Shafer also criticized questioning by the writer of the 
capitalistic system and private ownership of land. 


Land Grant Rate Releases 


Secretary of the Interior Ickes announced March 13 he had 
approved land grant claim releases submitted by the Atchison, 
Topeka & Santa Fe Railroad Co. and by the Duluth, South 
Shore & Atlantic Railway Co., enabling those railroads to apply 
their commercial rates instead of reduced land-grant rates to 
government traffic other than excepted military and naval traffic 
under the provisions of the transportation act of 1940. 


The Santa Fe release, said Secretary Ickes, covered claims 
for an unpatented area of approximately 1,400,000 acres in 
Arizona and New Mexico. The Atlantic & Pacific Railroad Co, 
predecessor of the Santa Fe, obtained a land grant of approx 
mately 13,423,000 acres of the public domain in 1866 and of that 
grant the railroad received title to approximately 11,917,000 
acres. Claims for the unpatented area in the grant had now 
been relinquished by the Santa Fe release, said Mr. Ickes. 


“The release of the Santa Fe constitutes the second ir- 
stance in which land is being relinquished to the government 
under the provisions of the transportation act of 1940,” said 
the department. “The first relinquishment, made by the South- 
ern Pacific Railroad, involved about 2,000,000 acres of public 
land in southern California.” 


Under the transportation act of 1940 carriers are required 
to forego claims under land grants if they wish to discontinue 
the application of reduced land-grant rates on government trafic 
to which the regular rates may be applied if releases are filed. 
Many railroads have filed releases but relinquishment of land 
was not involved in them. 

Secretary Ickes has announced approval of a land grail 
claim release filed by the Union Pacific. 


CLASS RATE INVESTIGATION 


The Commission has denied petitions of the state of NeW 
York, dated January 6, 1941, the state of Michigan, dated Jat 
uary 15, 1941, the steering committee for the state of Michigal, 
dated January 17, 1941, and the Detroit Board of Commerc, 
dated January 17, 1941, asking for discontinuance or indefimitt 
postponement of Nos. 28300, class rate investigation, 193% 
28310, Consolidated Freight Classification, and MC C-! 
Motor Freight Classification. Likewise, the Commission hé 
denied a request of the state of New York, set forth in th 
January 6 petition, that the scope of the proceedings be na” 
rowed to the smallest possible limits and that no broad qué 
tion of general rate levels be considered if its prayer { 
prc, or indefinite postponement was not granted in 
ull. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Firebrick Rate Level Changes 


Acting on a complaint filed in 1932, out of which developed 
a general investigation and a subsequent decision by the Com- 
mission with respect to rates on articles in the uniform brick 
list and on common brick within official territory, the Com- 
mission, by division 2, has found the rates on firebrick, in car- 
joads, from Cincinnati, O., and Louisville, Ky., to certain desti- 
nations in Wisconsin, Iowa, Minnesota and northern Michigan 
not unreasonable, but unduly prejudicial to producers at Cin- 
cinnati and Louisville (members of complainant) and unduly 
preferential of their competitors of St. Louis, Mo., and points 
grouped therewith. Removal of the undue prejudice on or be- 
fore June 10 was ordered. 

Division 2 made these findings in No. 25473, Sub. No. 1, 
Ohio-Kentucky Associated Industries vs. Ahnapee & Western, 
et al. It observed that the firebrick rates from Cincinnati 
and Louisville to the considered destination territory were rela- 
tively higher than the corresponding rates from the St. Louis 
district; that the source of the undue prejudice was in the level 
of the St. Louis rates; that the rates from Cincinnati, Louis- 
ville and points in the St. Louis district to destinations in the 
eastern part of the considered destination territory should be 
equalized, the distances being about equal, but that to the 
western part of the territory in question, where distances from 
St. Louis were shorter, a differential of 27 cents in favor of 
St. Louis was justified. By reason of their location, the Com- 
mission said, Cincinnati and Louisville, while not competitive 
with Evansville as to firebrick, were entitled to approximately 
the same rate levels as it determined for Evansville in Evans- 
ville Chamber of Commerce vs. Atchison, Topeka & Santa Fe, 
182 I. C. C. 708. 


The destination territory set out in the complaint was 
divided by the Commission into eastern and western territories 
by a line as follows: the Illinois Central to Madison, Wis., the 
Milwaukee to Portage, the Soo Line to Junction City, Wis., 
the Milwaukee thence north to the Wisconsin-Michigan state 
line, and an imaginary line extending thence to Lake Superior 
through northern Michigan. The western group includes points 
in Wisconsin, Minnesota and North Dakota on and west of these 
railroad lines and dividing line. 


The Commission said the average distances from Cincinnati 
to the respective destination groups ranged from 456 to 696 
miles and that the present rates ranged from $3.80 to $5.06 a 
net ton. Comparatively, it added, from the St. Louis district to 
the same destination groups the average distances ranged from 
455 to 653 miles while the present average rates ranged from 
$3.36 to $4.29. The Commission also cited the central territory 
short-haul brick scale, extended beyond 150 miles and in- 
creased 10 per cent, in comparing the relative levels of the Cin- 
cinnati and Louisville rates with those from the St. Louis group. 

The Commission’s decision in the general investigation 
which followed the filing of the instant complaint was reached 
July 31, 1936, in Eastern Brick Rates, 218 I. C. C. 59, said the 
report. As a compromise adjustment of brick rates, referred 
to in the decision, which had been tentatively agreed on by the 
refractory interests and the carriers, included only rate changes 
on traffic between points in official territory. It did not satisfy 


the complainant in the instant proceeding so far as rates beyond 


that territory were concerned, the Commission said. Conse- 
quently, the proceeding had been assigned for further hearing to 
bring the record up to date. 


Nuts and Display Cases 


An attempt by Watson Brothers Transportation Co., Inc., a 
motor carrier, to regain traffic by means of reduced rates 
has been stopped by the Commission, division 3, in I. and S. 
M-1099, commodities, Kansas City to midwestern states. That 
Company proposed less-truckload rates on nut meats, peanuts, 
chestnuts, display refrigerators, counters and show cases from 
Kansas City, Mo., to points in Illinois, Iowa, Nebraska, Minne- 
Sota, and South Dakota. 

The Commission found the suspended schedules unreason- 
a low and therefore unlawful, ordered their cancelation not 
ater than March 12 and discontinued the proceeding. They had 

€n suspended on protest of the western trunk line railroads, 
and the Western Trunk Line Motor Common Carrier Bureau. 


That bureau published the proposed rates on direction of Wat- 
son Brothers Transportation Co. 

According to the report there were no restrictions on the 
rates so they would have applied via all motor lines parties to 
the tariff. However, said the report, only Watson Brothers 
appeared in support of the proposal. The bureau opposed what 
it had done, appearing as a protestant for members other than 
the Watsons. 

The suspended schedules provided specific commodity rates, 
less-truckloads and in quantities not less than 5,000 pounds, 
equal approximately to fourth class, or 55 per cent of first class, 
for less-truckloads and on 5,000 pound quantities, about 50 per 
cent of first class from Kansas City. Formerly nut meats, the 
report said, were shipped in truckloads from points in Texas 
to Kansas City, there warehoused and subsequently reshipped 
in less-truckload quantities to the destinations involved. When 
nut meats were removed from the grocery list the business of 
a warehouse in Kansas City, according to the report, declined 
materially. Its traffic manager, said the report, stated that if 
the suspended rates were permitted to become effective his 
company would receive for storage, from Texas, from 200,000 
to 400,000 pounds annually. 

According to the report the question here was as to whether 
nut meats should be removed from the motor classification and 
accorded commodity rates. A witness testified that if the pro- 
posed schedules became operative other motor carriers would 
have to make similar reductions between other points in west- 
ern trunk line territory. 

As to display refrigerators, the railroads and the motor 
bureau took the position, said the report, that the classification 
rating of first class was proper and that the record did not show 
a reason warranting establishment of commodity rates from 
Kansas City. 


The report said that commodity rates on less-truckloads 
should be established only on a clear showing of compelling 
reasons, which did not appear in this case. Moreover, it said 
the Commission, division 5, in Ex Parte MC 23, Midwestern 
Motor Carrier Rates, decided Jan. 2, 1941, prescribed on less- 
truckload quantities minimum class rates from Kansas City to a 
majority of the destinations covered by this proceeding, as 
follows: Display refrigerators and counters, first class; nut 
meats, second class; chestnuts, third class; and peanuts, col- 
umn 57. 

The Commission said it was of the opinion that those rat- 
ings should apply on the respective commodities, shipped in 
less-truckload quantities, from Kansas City to the other destina- 
tions not included in Ex Parte MC 23. 


Motor Hours of Service 


Mechanics, loaders, and drivers’ helpers employed by com- 
mon, contract and private carriers by motor vehicle have been 
found by the Commission to perform duties which affect the 
safety of operation of such vehicles and are therefore subject 
to its authority to prescribe qualifications and maximum hours 
of service pursuant to section 204 (a) of the interstate com- 
merce act. 

All other employes, other than drivers, are found to per- 
form duties not affecting safety of operation of motor vehicles 
and are therefore not subject to the Commission’s jurisdiction. 

These determinations are made by the Commission in Ex 
Parte MC-2, in the matter of the maximum hours of service 
of motor carrier employes; and MC-3, in the matter of need for 
establishing reasonable requirements to promote safety of 
operation of motor vehicles used in transporting property by 
private carriers. 

In the first report in this matter the Commission decided 
that only drivers were affected by the statute. Now it adds the 
classes of employes mentioned in the initial paragraph. 

The chief reason for consideration of the matter was the 
necessity of the board that administers the fair labor standards 
act, to know what employes of motor carriers were subject to 
the wage and hour law under its care and which, by the terms 
of the motor carrier act, were not subject to that act but to the 
jurisdiction of the Commission in its administration of the 
motor carrier act. The motor carriers and the teamsters’ 
union, in a broad way of speaking favored placing more than 
the drivers under the jurisdiction of the Commission. The 
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machinists advocated leaving the employes other than the driv- 
ers under the so-called wage and hour act. 

The Commission stated in one of its conclusions of law 
that it had the power under section 204 (a) of the motor car- 
rier act, to establish qualifications and maximum hours of 
service covered by its findings in this report. But it said a 
further hearing would be held to determine what regulations 
should be prescribed for those employes, other than drivers, 
whom it had found to be subject to its jurisdiction and that 
no order was necessary at this time. 

Separate expressions were attached to the report by Com- 
missioners Lee, Splawn and Patterson. They concurred, in 
part. 


Phosphate Rock to Florida 


Casting aside cost data, the Commission, division 3, has 
dismissed No. 27723, Phosphate Export Association, et al. vs. 
Altantic Coast Line, et al., finding that rail rates on phosphate 
rock, from Florida origins to Tampa and Port Tampa, Fla., for 
ocean shipment beyond, and terminal service charges at those 
ports had not been shown to be unreasonable. The report was 
written by Commissioner Patterson. Commissioner Alldredge 
noted a concurrence in the result. 

The rates in question apply on shipments from the drying 
plants of the producers of the rock. They apply not only to 
Tampa and Port Tampa but to South Boca Grande as well. 
The complainants said they did not need the facilities at the 
last mentioned port but, according to the report, they did not 
advocate abandonment. The haul to South Boca Grande is 
considerably longer than to the other ports. 


Commissioner Patterson found such wide variances and 
discrepancies in cost data that he definitely rejected the cost 
study of the complainants and fell back for disposition of the 
matter on the fact that the rates in question had been main- 
tained without change except such as caused by general in- 
creases, for about thirty years. He found that the parties were 
at variance even as to valuation figures taken from the same 
source. He found a variance as to out-of-pocket expenses be- 
tween a low of $2,116,635 and $8,450,640; also lack of agree- 
ment as to the sort of averages to be used. Commissioner Pat- 
terson said that even though the South Boca Grande situation 
and the wet-rock movement be eliminated from consideration, 
the record was not convincing that the rates and charges ex- 
ceeded the maximum limit of reasonableness. The carriers said 
the ports should be equalized. The present rate, 68 cents a 
+e was established in 1922 and increased ten per cent 
in 1938. 


Mixed All-Freight to New Mexico 


With Commissioner Alldredge, in a dissenting expression, 
characterizing the proposal as “contrary to the law,” the 
Commission, by division 2, in I. and S. No. 4806, all freight, 
Chicago and St Louis to Santa Rosa, N. M., has found not 
unlawful a proposal of the Rock Island to establish all-com- 
modity rates on all freight in mixed carloads, minimum 30,000 
pounds, of $1.29 a hundred pounds from Chicago, Ill, and 
related points. and $1.18 from St. Louis, Mo., and related 
points, to Santa Rosa, N. M. The order of suspension has been 
vacated as of March 18 and the proceeding discontinued. 

The proposal was opposed by the Santa Fe, the Southern 
Pacific, Union Pacific, Western Pacific and the Intercoastal 
Steamship Freight Association. 

“While protestants object to the proposed rates principally 
on the ground that they will disrupt rates generally,” says the 
Commission, “there is no showing that they violate any spe- 
cific provision of law. No claim is made that the proposed 
rates are lower than reasonable minima.” 

Present all-commodity rates to Santa Rosa and gateways, 
the report pointed out, were $2.39, minimum 12,000 pounds, 
$1.91, minimum 25,000 pounds, and $1.46, minimum 40,000 
pounds, from Chicago. and $2.19, minimum 12.000 pounds. 
$1.75, minimum 25,000 pounds, and $1.34, minimum 40,000 
pounds, from St. Louis. It said the proposed rates were on 
the same basis as the all-commodity rates, minimum 30,000 
pounds, to Amarillo, San Antonio, Houston, and other points, 
namely 40 per cent of first class, originally prescribed in the 
southwestern revision, increased as authorized by the Com- 
mission, March 8, 1938. The proposal, it added, would extend 
to Santa Rosa the same level of rates as now obtained to those 
other southwestern destinations, in which some of the prot- 
estants participated. 

“To interpose the new set of rates now under suspension 
in the present freight-rate adjustments would create such a 
multiplicity of rates and freight classifications that contraven- 
tion of the law against discrimination, prejudice, and pref- 
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erence and in favor of clarity and simplicity of rate schedules 
in my judgment, would be inevitable,” said Commissioner 4)j: 
dredge. “If a system of graded quantity rates, such as thog 
with which we are here confronted, is to have a permanen 
place in our national freight-rate structure, the gradation jy 
rates as between the different quantities of freight, as well a; 
the levels of rates and the groupings or classifications of com. 
modities, must, as I interpret the law, be just and reasonabje 
and free from unjust discriminations and undue prejudice an 
preference.” 


WRAPPING PAPER AND WASTE WAX 


Reduced commodity rates on wrapping paper and waste 
wax from West Conshohocken and Manayunk, Pa., to New 
York, N. Y., and points in New Jersey taking the same rates, ang 
in the reverse direction, and on sulphur and related commodj- 
ties and sago flour between Philadelphia, Pa., and New York 
and related points, suspended in I. and S., M-1176, Atkinson 
Motor Freight commodities between New Jersey, New York 
and Pennsylvania, have been condemned by the Commission, 
division 3, as unreasonably low and therefore unlawful. 

The schedules, suspended on protest of trunk line railroads 
and the Middle Atlantic States Motor Carrier Conference, 
Inc., have been ordered canceled not later than April 14 and 
the proceeding has been discontinued. The protestants, said the 
report, took the position that the proposed rates would be 
unduly low; that there was no compelling competition to war. 
rant them; and that if they became effective the other motor 
carriers and the rail carriers would be forced to make similar 
reductions. It said no shippers appeared in support of the 
protested schedules. 


PACKING HOUSE PRODUCTS MOTOR RATE 


A packing house products rate of 45 cents a hundred, on 
quantity shipments of 5,000 pounds, from Des Moines, Ia., to 
St. Louis, Mo., protested by the railroads, according to the 
Commission, division 2, has not been shown to be unreasonably 
low or otherwise unlawful. That finding was made in I. and §. 
— packing house products, Des Moines, Ia., to St. Louis, 

0. 

The suspended rate, the Commission said, was not unrea- 
sonably low in comparison with other commodity rates on a 
minimum of 5,000 pounds on packing house products in the same 
territory, particularly with a 35 cent rate from Cedar Rapids, 
Ia., a near-by packing point, to St. Louis. The proposed rate, 
it added, was low but it was not convinced that it was less than 
. minimum reasonable rate. Commissioner Alldredge noted a 

issent. 


Commission Reports 
Interlocking at South Bend, Neb. 


No. 28000, Sub. No. 45, application for approval of pro- 
posed modification of systems or devices under section 25(b) 
of the interstate commerce act. By division 3. Petition of the 
Rock Island for approval of installation of an automatic inter- 
locking plant, in lieu of mechanical interlocking plant with 
derails, at crossing with the Burlington at South Bend, Neb., 
granted. The report said the proposed changes at South Bend 
would involve modification of the manual block system on the 
Burlington, approval of which had not yet been sought. 


Coal to Illinois 


Fourth section application No. 18244, coal to Chicago, North 
Shore & Milwaukee R. R. points, embracing fourth section ap- 
plication No. 18387. By division 2. By fourth section order 
No. 14116 applicants authorized to establish and maintain over 
their existing routes to junctions with the E. J. & E., thence that 
line to Rondout, Ill., and the North Shore beyond, on bitumi- 
nous, or cannel coal, and bituminous coal briquettes from all 
producing points on their lines in Illinois, Indiana, Kentucky, 
Ohio, Pennsylvania, Maryland, Virginia, Tennessee, and West 
Virginia, to Northfield, Glenview, Niles Center, and Weber, Il. 
interstate rates the same as those concurrently maintained 0 
like property over competing lines or routes from and 10 
the same points, but not lower than the rates proposed in the 
applications, and to maintain higher rates to intermediate 
points on the E. J. & E. and North Shore. The relief is sub- 
ject to 50 and 70 per cent circuity. In complying with the 
circuity limitations, the Commission said, the circuity of the 
longer lines or routes from and to points in the respective 
origin and destination groups might be determined by col 
parison of the average distances from and to points in such 
groups, or the distances from and to centrally located points 
in such groups, over the longer line or route with correspon 
ing distances over the short line or route instead of by com 
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ison with actual distances between the individual points. 
Temporary relief was authorized by fourth section order No. 
13751, as Supplemented. 


Dual Motor Operation 


Saying it would withhold for 30 days after March 12 the 
issuance Of a permit, so as to afford any protestant or other 
interested party, who may “be taken by surprise,” opportunity 
to petition for rehearing or reconsideration under its rules, 
the Commission, by division 5, in MC 2264, Casper Werner, 
contract carrier application, has authorized continuance of 
operation, under the grandfather clause, as a contract carrier 
of new pianos from Philadelphia, Pa., to Wilmington, Del., 
and to points in a described territory in New Jersey, over 
irregular routes. After the expiration of that period, the Com- 
mission said, an appropriate permit would be issued. 

“The territory which applicant seeks to serve herein is in 
part coextensive with that in which operation is conducted as 
acommon carrier of general commodities,” says the Commis- 
sion. “If the authority sought were granted in its entirety 
applicant would be authorized to engage in dual operation in 
that part of New Jersey south of a line extending from Delair 
through Batsto to Brigantine.” 

The Commission concluded that dual operation by appli- 
cant, except as to points in New Jersey, would be consistent 
with the public interest and the national transportation policy. 

Dissenting, Commissioner Patterson said the exception in 
section 210 of the act permitting dual operations should be 
strictly construed. The fact that the majority would restrict 
the contract carrier operation by not permitting applicant to 
serve points in New Jersey both as a common and contract 
carrier, he said, did not, in his judgment, remedy the situation. 
The burden, he said, was on applicant to make an affirmative 
showing that dual operations were necessary in the public in- 
terest and added that there was no such showing here. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 100987, Howard Cooper, Jr., common carrier applica- 
tion. By division 5. On reconsideration, findings in prior 
report, 23 M. C. C. 867, modified so as to authorize applicant 
to operate as a common carrier of industrial oils, motor oils, 
auto wax, auto cleaners, anti-freeze compounds, insecticides, 
valve top oils, greases, lighter fluids, floor oils, and penetrating 
oils, in containers, from Mobile, Ala., to all points in Alabama, 
over irregular routes, and of empty containers in the reverse 
direction. 

*MC 12175, American Express Co., broker application. 
By division 5. On reconsideration, findings in the prior report, 
decided September 9, 1940, modified so as to authorize applicant 
to perform the service of a broker at any point in the United 
States, in arranging for the transportation by motor of pas- 
Sengers and their baggage, between points in the United States. 
_ MC 22334, Onondaga Freight Corporation, common car- 
ner application. By division 5. On reconsideration, findings in 
the prior reports, 21 M. C. C. 810 and 24 M. C. C. 161, granting 
applicant a certificate to operate as a common carrier of gen- 
eral commodities, with exceptions, between Buffalo and New 
York, N. Y., and Boston, Mass., and between Fonda and Cats- 
kill, N. Y., over regular routes, serving certain intermediate 
and off-route points, and of specified commodities between cer- 
tain points in New York, Maryland, Connecticut, Rhode Island, 
Massachusetts, Pennsylvania, and New Jersey, over irregular 
routes, modified so as to authorize the transportation of ad- 

tional commodities between Newark, N. J., and points within 
15 miles thereof, on the one hand, and points in a described 
area in New York, on the other, over irregular routes. 

_ MC 85412, Roy Carl Hendricks, common carrier applica- 
tion. By division 5. On reconsideration, findings in the prior 
report, 18 M. C. C. 311, modified so as to authorize applicant 
to operate as a common carrier, over irregular routes, of live 
stock, grain, and farm products, from points in the townships 
of Belvidere, Waumandee, Milton, Lincoln, and Alma, Buffalo 
County, Wis., to Minneapolis, St. Paul, South St. Paul, Wabasha, 

e City, Red Wing, and Hastings, Minn., and of general com- 
modities, with exceptions, from the Minnesota points named to 

he Wisconsin origins named, except that no service shall be 
tendered from Minneapolis and St. Paul to the cities of Alma 
and Fountain City, and the village of Cochrane. 

. MC 1124. Herrin Transportation Co., common carrier ap- 
; cation. By division 5, on reconsideration. Findings in prior 
ert 24 M. C. C. 473, modified so as to authorize applicant 
9 operate as common carrier of general commodities, with ex- 
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ceptions, over specified route between Elton and Opelousas, 
La., serving all intermediate points, in lieu of route 6 de- 
scribed in appendix of prior report. The Commission said it 
had been its intention to authorize the applicant to operate 
over a connecting route between U. S. Highways 90 and 190, 
through Evangeline, La., that through error the route extend- 
ing through Evangeline was designated as Louisiana Highway 
25, whereas it should have been designated as Louisiana High- 
ways 370 and 371, and that the proceeding was reopened to 
correct this matter. 

*MC 59574, Sub. No. 1. J. Clarence Leary and R. W. 
Leary, Jr., Edenton, N. C., extension, New York City. By divi- 
sion 5. Authority granted for operation as common carrier, 
over regular routes, of (1) lumber, from Edenton, N. C., to 
Washington, D. C., and (2) cotton yarn, from Edenton to Dan- 
ville, Va., Philadelphia, Pa., and New York, N. Y. It was 
clear, said the Commission, that the shippers involved had 
been unable to secure satisfactory service from existing motor 
carriers and that it had not been shown that the proposed op- 
erations would adversely affect any other motor carriers which 
might be serving the considered points. 

*MC 88575. Norman Kinsinger, Berlin, Pa., common car- 
rier application. By division 5. Authority granted for opera- 
tion as common carrier of hay, coal, and farm products from 
specified points in Pennsylvania to Baltimore, Md., and fer- 
tilizer, oyster shells, grit, grass seed, sugar, canned goods, tar, 
and spray and dusting materials from Baltimore to the same 
points in Pennsylvania, over regular routes. 


MC 29781, Hoey Cartage Co., Chicago, IIl., contract car- 
rier application. By division 5. On finding applicant’s opera- 
tions to be those of a common carrier, authorizes continuance of 
operations as such a carrier of general commodities, with ex- 
ceptions, from Chicago to Minneapolis and St. Paul, Minn., and 
Denver, Colo., and return over specified routes, serving as 
intermediate and off-route points, Omaha, Neb., and Kansas 
City and St. Joseph, Mo., without restriction, and Joliet, IIl., 
Clinton and Davenport, Ia., and St. Louis and Sedalia, Mo., 
restricted to pick-up and delivery of wallpaper only. Con- 
curring in part, Commissioner Lee said he agreed with the 
findings, except that he was of the opinion that applicant was a 
contract carrier, and that a permit should be issued instead of 
a certificate. 

*MC 94201, Sub. No. 1, Ralph M. Bowman, Attalla, Ala., 
extension—steel articles. By division 5. Authority granted to 
operate as a common carrier of cast iron pipe and fittings, 
steel wire and bars, and meshed wire for reinforcement, from 
Anniston, Attalla, and Gadsden, Ala., to points in Tennessee, 
Georgia, Mississippi, and Florida, over irregular routes. Dis- 
senting, Commissioner Patterson said public convenience and 
necessity for the operation which the majority approved, or any 
part of it, had not been shown, adding that approval could only 
result in the diversion of traffic from existing carriers. 

MC 20163, C. Randell Bear, Evanston, IIlI., contract car- 
rier application. Joint board 5. Application denied under the 
grandfather clauses to operate as a common or contract carrier 
of general commodities, in truckloads, between Chicago, IIl., 
and Denver, Colo., over a specified route, with an alternate 
route between Chicago and Omaha, Neb., and return, serving 
unspecified intermediate and off-route points. Dissenting, Com- 
missioner Lee said he would grant the permit sought by 
applicant. 

MC 21170, Sub. No. 1, Bos Freight Lines, Inc., Marshall- 
town, la., extension—groceries and canned goods, embracing Sub. 
No. 3, Same, extension, groceries, canned goods and store 
supplies, and MC 100811, A. H. Bos, dba Bos Transfer Co., 
contract carrier application. By division 5. Authority granted 
in MC 21170, Sub. No. 1, to operate as a common carrier of 
groceries from Minneapolis, Minn., to ten specified points in 
Iowa, over irregular routes. Authority denied in MC 21170, 
Sub. 3, to operate as a common carrier of groceries, canned 
goods, and store supplies between points in Iowa, Missouri, 
Minnesota, Oklahoma, Arkansas, and Kansas, over irregular 
routes. Applicant, the report said, made no showing of any 
reason for the proposed operation in MC 21170, Sub. 3, other 
than the fact that the Western Grocer Co., and its subsidiary, 
the Marshall Canning Co., personally desired its service. The 
desire of a shipper to engage the services of a particular per- 
son as a common carrier, standing alone, the report added, did 
not constitute a sufficient ground for the granting to that per- 
son of the right to enter the trucking field where the traffic 
proposed to be transported could be satisfactorily handled by 
existing facilities. The Commission has dismissed at the 
request of the applicant, the application in MC 100811 for au- 
thority to operate as a contract carrier of groceries, canned 
goods, and store supplies between points in Iowa, Kansas, Mis- 
souri, Oklahoma, Arkansas, Wisconsin, and Minnesota, over 
irregular routes. 

MC 2471, Tri-State Motor Transport, Ing., Joplin, Mo., 
common carrier application. By division 5. Authority granted 
to continue operation as a common carrier, over regular routes, 
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of general commodities in bulk, between specified points in 
Missouri, Illinois, Oklahoma, and Kansas, over regular routes 
serving all intermediate points, and off-route points within 10 
miles each of St. Louis and Kansas City, Mo., and within 5 
miles each of Springfield and Joplin, U., and Tulsa and Okla- 
homa City, Okla., and also serving Alton, East Alton and 
Belleville, Ill., Grand View, Mo., Capaldo, Walnut, West Min- 
eral, Carona, Radley and Chicopee, Kan., and Welch, Sand 
Springs, and Hockersville, Okla., as off-route points; and, over 
irregular routes, of general commodities, with exceptions, be- 
tween all points in Oklahoma, on the one hand, and, on the 
other, points on applicant’s regular routes in Missouri and off- 
route points in Missouri and Illinois; dangerous explosives from 
Joplin and points within 5 miles thereof, to points in Kansas 
and Oklahoma; and household goods and mine and oil field 
machinery and supplies between all points in Missouri, Kan- 
sas, Oklahoma and those in Illinois within 150 miles of St. 
Louis. 


WISCONSIN CENTRAL RECEIVERSHIP 

The Commission, by division 4, has authorized Edward C. 
Gale, of Minneapolis, Minn., Donald W. Campbell, of Worces- 
ter, Mass., Fred P. Hayward, of Boston, Mass., G. Carl Kuel- 
thau, of Milwaukee, Wis., and Jesse M. Watkins, Jr., of Chi- 
cago, Ill., to serve as a protective committee for holders of the 
so-called divisional bonds of the Wisconsin Central Railway 
Co. and to solicit authorizations to represent holders of these 
bonds. That would be in accordance with the terms of a suit- 
able deposit agreement, in receivership proceedings now pend- 
ing against the Wisconsin Central in the federal court for 
the Minnesota district and in any bankruptcy proceedings, un- 
der section 77 of the bankruptcy act, instituted to supersede 
such receivership proceedings. 

Division 4 granted this authorization in Finance No. 13125, 
Wisconsin Central Railway Co. receivership. The bonds in 
question, it said, were the Superior and Duluth Division and 
Terminal first mortgage 4 per cent 30-year gold bonds, matured 
May 1, 1936, of the Wisconsin Central. 


Cc. & O. Abandonment 


The Commission, by division 4, in Finance No. 12742, Con- 
fluence & Oakland Railroad Co. et al. abandonment, has issued 
a certificate permitting abandonment by the Confluence and 
Oakland of approximately 19 miles of railroad between Con- 
fluence & Oakland Junction, Pa., to Kendall, Md., in Somerset 
and Fayette counties, Pa., and Garrett county, Md. 

Part of the line will eventually be flooded as a result of a 
flood control project of the War Department. The War De- 
partment has elected to exercise its option for the purchase 
of the affected part of the line for $306,000, subject to the 
approval of the application herein. The applicants and the 
War Department submitted estimates showing that the cost 
of relocating the line would range from $2,018,000 to $2,519,000, 
or about $100,000 a mile. A protestant contended these esti- 
mates were exorbitant. Applicants and the War Department 
asserted there was no economic justification for relocating the 
line at such a high cost to the taxpayers, in the light of the 
present condition of business and the uncertainty of potential 
traffic, while the protestants contended that, under the law, 
the War Department must relocate the line regardless of cost. 

Whether a substitute line should be provided, regardless 
of whether the cost of relocating was paid by the applicants or 
the War Department, was doubtful in the light of the traffic 
handled during the last six years and what might be handled in 
the future, said the Commission. 


The Commission said the further existence of the line was 
not possible in view of the need of the land for flood control. 
If the railroad service now being performed was to be con- 
tinued, the line must be relocated, it said, but, it added, that 
considering the expenditure necessarily incident to relocation 
and the increased cost of operating the line that would be 
caused thereby, it concluded it was not justified by the public 
convenience and necessity in taking action herein that would 
require the relocation of the line. 

The Baltimore & Ohio, lessee, was authorized to abandon 
operation. 


M. & St. L. Reorganization 


Calling attention to the desirability of terminating a long- 
standing receivership, to the change made in the pertinent law 
by the transportation act and to the changes in the plan made 
by its proponents, the Commission has approved the plan of 
dividing the Minneapolis & St. Louis into two companies. It has 
done that in Finance No. 12414, Minneapolis & St. Louis Rail- 
road Co. reorganization. The property is now to be owned by 
the Minneapolis & St. Louis Railway Co. and the Minneapolis 
& St. Louis Railroad Corporation. 


This is a reversal of the position taken last April. Then 


TRAFFIC WORLD 


it denied, in 240 I. C. C. 57, as not being in the public interes 
an application of the railway company and the railroad cop. 
poration separately to purchase certain portions of that railroag 
and the issuance of the necessary securities. 


Refusal of the Reconstruction Finance Corporation to make 
a loan of $4,000,000 unless there was a separation of the prop. 
erty into two parts appears to be the reason for the action 
taken by the Commission. 

Coincident with the approval of the plan to divide the prop. 
erty into two parts the Commission, by division 4, (the separa. 
tion into two parts being made by the entire Commission) 
approved a loan of $4,000,000 to the Minneapolis & St. Louis 
Railway Co. The division found that on the basis of prospective 
earnings, the new company could reasonably be expected to 
meet its fixed charges without a reduction thereof through 
judicial reorganization. That approval was given in Finance 
coe 12428, Minneapolis & St. Louis Railway Co. reconstruction 
oan. 


The Commission’s report approving the division of the rail. 
road into two parts, each owned by a separate corporation, to 
which Commissioner Patterson wrote a dissent, was summarized 
as follows: 


Purchase by the Minneapolis & St. Louis Railway Co. and by the 
Minneapolis & St. Louis Railroad Corporation, separately, of indicated 
lines comprising the railroad properties of the Minneapolis & St. Louis 
Railroad Co., and acquisition by the Minneapolis & St. Louis Railway 
Co. of control of the Minneapolis & St. Louis Railroad Corporation by 
purchase of capital stock, approved and authorized. Conditions pre 
scribed. 

Authority granted to the Minneapolis & St. Louis Railway Co. to 
issue not exceeding $4,000,000 of first-mortgage 4-per cent bonds, §2,- 
081,500 of second-mortgage income bonds, series A, and 150,000 shares 
of common capital stock without par value, in connection with the re 
organizaticn of the Minneapolis & St. Louis Railroad Co. and for the 
purposes stated herein. 

Authority granted to the Minneapolis & St. Louis Railroad Corpor- 
ation to issue 10,000 shares of common capital stock without par value, 
to be delivered to the Minneapolis & St. Louis Railway Co. in pay- 
ment for property received by the former at the foreclosure sale. Pre 
vious report 240 I. C. C. 57. 


The Commission reserved jurisdiction to make additional 
findings and impose such terms and conditions as might be 
required by the provisions of section 5 (2) (f) of the inter- 
state commerce act with respect to the employes involved, if 
on petition by them it was made to appear that the condition 
of their employment had been or would be adversely affected 
by anything done pursuant to authority herein granted under 
section 5 (2) within a four-year-period immediately subsequent 
to the effective date of its order. 


In its general conclusions the Commission observed that 
the termination of a long standing receivership was always a 
matter of substantial public interest, against which must be 
weighed the disadvantages, if any, of the particular plan to 
accomplish that purpose. 


“It probably would be preferable, were we asked,” said the 
Commission, “to approve a plan providing for ownership by 
a single company and unified operation thereof, but no such 
plan is before us, and it does not appear that any other plan 
could be presented within a reasonable time in the future. The 
property could be reorganized under the bankruptcy act, but 
this would result in further delay, and perhaps in the end no 
better plan would be evolved. With the exception of 4 
minority of the preferred claimants, the plan appears to be 
generally acceptable to those financially interested, and it is 
to be assumed that the rights of creditors will be protected 
adequately by the court which has jurisdiction over the receiV- 
ership. There is no indication that money necessary to satisfy, 
to some extent, the preferred claims and the Merriam Junction- 
Albert Lea mortgage can be obtained from any source other 
than the Reconstruction Finance Corporation.” 


The Commission said it was no longer required to group 
carriers in conformity with a fixed consolidation plan as was 
the case when its previous decision was made. It said that 
the substantive finding it was required to make under the pres 
ent law was that the transaction would be consistent with the 
public interest. With the elimination of the portion of the 
property asserted to be the most unprofitable, the operation 
of the remainder should be successful or at least as successful 
as it would be if it were conducted by the new companys 
owner, the Commission added. 

The Commission required the maintenance of joint rate 
between the railroad company and the railway corporation. 

In his dissent, Commissioner Patterson said the plan o 
which the majority here approved was in substance the same 
as the one it had disapproved with, but one dissenting vole 
less than a year ago, the disapproval being made in Apt!) 
1940. Commissioner Patterson quoted emphatic views & 
pressed by the Commission a year ago and observed that whal 

(Continued on page 644) 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Area of Contract Rights 


Reasons for his proposed findings that the applicant was a 
common carrier rather than a contract carrier and that the 
areas in which the applicant claimed grandfather rights were 
too large to come within the meaning of the “route or terri- 
tory” wording in the statute were discussed at length by Ex- 
aminer Roy R. Waterbury in a proposed report, on reconsidera- 
tion, served March 7, in MC 23293, Leaman Transportation Co., 
Inc., of Downington, Pa., common carrier application, embrac- 
ing Sub. No. 2, Same, extension of operations. 

Examiner Waterbury recommended, in MC 23293, modifi- 
cation of the findings in the prior report, 14 M. C. C. 637, so as 
to find applicant’s operations to be those of a common carrier in- 
stead of those of a contract carrier, and further modification so 
as to authorize service as a common carrier of petroleum prod- 
ucts, in tank trucks over irregular routes from Albany, N. Y., 
to points in Massachusetts within 50 miles of its western border. 
He proposed, also, issuance of a certificate to the applicant in 
MC 23293, Sub. No. 2, for transportation of petroleum prod- 
ucts in bulk, in tank trucks from Big Flats, N. Y., to Susque- 
hanna, Bradford and Tioga counties, Pa., from Farmers Valley, 
Pa., to Cattaraugus, Steuben, Chautauqua, Erie and Niagara 
counties, N. Y., and from Kingston, Pa., to Broome and Che- 
mung counties, N. Y. The examiner proposed the further find- 
ing that the holding of a certificate by applicant and a permit by 
its affiliate, Leaman Transportation Corporation (held to be a 
contract carrier in MC 7557), would not be consistent with the 
public interest and the national transportation policy, and that 
applicant and its affiliate should elect as to which of them 
should withdraw and divest itself of interstate operating rights. 

Contending that the authority granted to it in the first re- 
port was too limited in scope, applicant had petitioned for re- 
opening of the case to adduce additional evidence of its grand- 
father rights, said the examiner. An exhibit was introduced, 
he continued, showing the entire region covered by the applica- 
tion divided into 58 “areas” and operating rights from many of 
these were claimed by applicant because it had “held itself out’ 
to serve from any point within the entire region. The examiner 
discussed the “bona fide operation” requirements, and added: 


To claim that all the region involved in applicant’s application, cov- 
ering as it does three states and four parts of states, is included in the 
wording ‘‘route or territory’’ is to do violence to the meaning of the 
statute. To accede to such a proposition would be to disregard the 
accrued rights of other carriers actually conducting bona fide opera- 
tions within the sought-for territory, or who are contemplating such ex- 
tension of service in the same manner as is applicant. 


The examiner said applicant’s vice president testified that 
applicant would haul for any and all who offered traffic suf- 
ficient to keep a truck busy and who offered remunerative rates. 
One of the arguments applicant advanced for being given con- 
tract carrier rather than common carrier rights, he observed, 
was “flexibility” and the ability to meet an emergency such as 


the breakdown of an oil company’s equipment. To this, the 
examiner said: 


Applicant’s contention that it is a contract carrier because it limits 
itself to those who would contract with it is not determinative of the 
question of its being a common carrier . . . The fact that applicant lim- 
its itself to a given commodity or commodities does not preclude its 
being classified as a common carrier, although it necessarily limits its 
field of operations to a particular class. The criterion is, does it hold 
itself out, within the limits of its facilities, to serve any and all within 


that classification? The evidence in the instant case is uncontradicted 
that it does, 


Pacific Coast Truck Rivalry 


Approval by the Commission of the purchase of operating 
nights of one motor carrier and of operating rights and prop- 
erty of another by Consolidated Freightways, Inc., of Portland, 

Te., is recommended by Examiner William L. Fulton of the 
Section of finance, Bureau of Motor Carriers, in a proposed 
report in MC F-1317, Consolidated Freightways, Inc., purchase. 
C. G. Reymers, embracing MC F-1358, Same, lease, O. J. 
Mitchel], 

Such approval, it was shown, would open the way for 


further action by the applicant in a move to offset losses of 


traffic which, the examiner’s report indicated, were occasioned 
by the alleged refusal of Fast Freight to join an organization 
called Freightways, Inc., and by the subsequent diversion by 
Fast Freight of much of its traffic, formerly interchanged with 
the applicant, to a competitor of Consolidated Freightways at 
Medford, Ore. 

The examiner recommended that the Commission authorize, 
in MC F-1317, purchase by the applicant of operating rights 
of C. G. Reymers, dba Reymers Auto Truck Line, of Klamath 
Falls, Ore., as a common carrier of specified commodities 
between Klamath Falls and certain points in California, for 
$5,000. He also proposed authorization in MC F-1358 of the 
purchase by Consolidated Freightways of claimed grandfather 
rights, together with equipment, of O. J. Mitchell, dba Mitchell 
Brothers Truck Line, of Portland, Ore., for $20,000. On con- 
summation of the transaction in MC F-1358, and pending deter- 
mination of Mitchell’s grandfather application in MC 35525, 
the examiner proposed, applicant should be entitled to conduct 
the operations lawfully conducted by vendor under the grand- 
father clause pursuant to that application, between Medford, 
Ore., and Roseville, Calif., and between Red Bluff and Wood- 
land, Calif. 

Applicant’s president, the examiner noted, was instrumental 
in forming a non-profit corporation known as Freightways, Inc., 
with membership composed of non-competitive motor truck 
companies, having for its purpose improvement of the method 
of handling interline traffic among its members. After Fast 
Freight declined to join that organization, he continued, the 
applicant filed applications seeking operating rights between 
points on its routes in Oregon and points in California and 
entered into the agreements with the vendors in the instant 
proceedings. Examiner Fulton said that for several years 
freight originating in San Francisco and destined to points on 
applicant’s routes north of Medford and Klamath Falls had 
been transported by Fast Freight, with which applicant had 
joint rates to Medford and Klamath Falls and there inter- 
changed with the applicant. Likewise, he said, southbound traffic 
was interchanged by applicant principally at Medford and 
transported to California points by Fast Freight. The latter 
now had diverted traffic to applicant’s competitor at Medford 
and had applied for authority to extend its operations from 
Medford and Klamath Falls northward to Portland, he con- 
tinued. The extension application, if granted, said the ex- 
aminer, would result in establishment of two single-line services 
between San Francisco Bay points and points in Oregon and 
Washington in lieu of a single two-line service. 

“Applicant feels that Fast Freight is now an unfriendly 
connection which . . . favors other motor carriers to applicant’s 
disadvantage,” the examiner observed. “The instant transaction, 
and its other pending extension applications . . . represent an 
effort on applicant’s part to retain at least a portion of the 
traffic from California points to points in Oregon and Wash- 
ington, from which it estimates it has received approximately 
$18,000 a month.” 

As to the contention of protestants that Mitchell had aban- 
doned operations in 1937 and 1938, the examiner concluded 
that “questions as to possible past interruption in service affect- 
ing the validity of his claimed ‘grandfather’ rights over such 
routes are not here in issue, but must be reserved for determina- 
tion in the ‘grandfather’ proceeding.” 


BAKER DRIVEAWAY PURCHASE 


Saying that applicant was confident that annual gross in- 
come to be derived from conducting the additional operations 
as part of its system would be between $75,000 and $100,000 
and net income between $3,000 and $5,000 a year, Examiner 
C. R. Engelhart, in a proposed report in MC F-1300, Baker 
Driveaway Co., purchase, Fleet Carrier Corporation, served 
March 13, has recommended purchase by the former, of Detroit, 
Mich., of certain operating rights and property of the latter, of 
New York, N. Y. 

“The truckaway rights (transportation of automotive 
vehicles) which applicant would purchase in certain respects 
duplicate its present rights but would add Connecticut, Mas- 
sachusetts, New Jersey, Rhode Island, and eastern New York 
and Pennsylvania as destination territory,” says the report. 

Vendor’s gross revenues from truckaway operations in 
1938 and 1939, the report said, were $48,788 and $75,320, with 
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net income for the same periods of $3,747 and $4,118, respec- 
tively. 


PETROLEUM AND PRODUCTS 


I. and S. M-1410, petroleum, minimum charges, Florida to 
Alabama and Georgia. By Examiner Richard Yardley. Pro- 
posal of the Petroleum Carriers Corporation, of Jacksonville, 
Fla., a contract carrier, to establish any-quantity rates and 
charges on liquid petroleum and liquid petroleum products, con- 
sisting of gasoline, kerosene, benzine, and fuel oil distillate, 
in tank-trucks, from Panama City, Fla., to destinations in Ala- 
bama and Georgia, and from Pensacola, Fla., to destinations 
in Alabama, unlawful. Schedules suspended until July 31, 1941, 
on protest of southern railroads, proposed to be ordered can- 
celed and proceeding discontinued. The report said there was 
no showing that the suspended rates produced earnings which 
were above the cost of operation. Respondent, it added, had 
failed to show that the proposed rates were just and reasonable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Maine (Biddeford)—-MC 101961, Joseph Eon, dba Joseph 
Eon’s Express, common carrier application. Joint board 69. 
Served March 7. Certificate proposed. Household goods be- 
tween Biddeford and Saco, Me., on the one hand, and points 
in Massachusetts and New Hampshire, on the other, over 
irregular routes. 

Ilinois (Benld)—-MC 101883, Paul Cavallo, common car- 
rier application. Joint board 135. Served March 7. Certificate 
recommended. Passengers and baggage in round trip chartered 
operations, from Benld, Ill., to St. Louis, Mo., and return, 
over a specified route. 

Maryland (Muirkirk)—MC 101791, James V. Vozzola, con- 
tract carrier application. Joint board 68. Served March 7. 
Permit recommended. Block, brick, fire clay, flue lining, gravel, 
pipe, sand, terra cotta, tile and wall coping from Muirkirk, Md., 
and Arlington (South Washington), Va., to points in Virginia 
and the District of Columbia, and those in Maryland other 
than Baltimore, over irregular routes. 

Minnesota (Beaver Creek)—-MC 101788, Richard W. Mohr, 
common carrier application. Joint board 147. Served March 7. 
Denial of certificate proposed. Live stock and seeds between 
Beaver Creek and farms within 25 miles therecf, and Sioux 
Falls, S. D., and Sioux City, Ia., and between Beaver Creek 
and farms within 25 miles thereof and points in Iowa within 
100 miles from Beaver Creek; grains and emigrant movables 
between Beaver Creek and aforesaid vicinity and points in 
specified areas in Iowa and South Dakota. The joint board cited 
evidence that existing carriers were giving satisfactory service. 

Illinois (Prairie du Rocher)—MC 101783, S. J. Barbeau, 
dba S. J. Barbeau Truck Service, common carrier application. 
Joint board 135. Served March 7. Denial of certificate pro- 
posed. General commodities between Prairie du Rocher and St. 
Louis, Mo., over specified route. 


Ohio (New Philadelphia)—-MC 101593, Floyd Breyer, con- 
tract carrier application. Joint board 59. Served March 7. 
Denial of permit recommended. Salt in bulk and containers 
from Akron, O., to points in West Virginia and in a specified 
portion of Pennsylvania; supplies and materials used in the 
manufacture, processing and packing of salt from the aforesaid 
West Virginia and Pennsylvania points to Akron, over irregu- 
lar routes. 

Delaware (Wilmington)—-MC 101227, John Henry Bran- 
denberger, common carrier application. Joint board 66. Served 
March 7. Denial of certificate proposed. Road building ma- 
terials and building stone from points within a radius of 15 miles 
of Chadds Ford, Pa., to points in a destinated area in Delaware, 
over irregular routes. The joint board said the applicant sought 
the authority indicated to obviate the necessity of leasing his 
trucks to contractors. It added that the record showed that the 
normal demand for stone for road and building construction 
could be supplied by existing motor carriers. 

New York (Brooklyn)—MC 96371, Jack Einbender, com- 
mon carrier application. Examiner R. J. Burns. Denial of 
application for certificate, for want of prosecution, proposed. 
Passengers in New York and New Jersey, between Sullivan 
and Ulster counties, N. Y., and New York, N. Y., over ir- 
regular routes. 

Minnesota (Luverne)—MC 96323, Gordon H. Gabrielson, 
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common carrier application. Joint board 147. Served March 7, 
Denial of certificate proposed. Live stock, feeds, farm machin. 
ery and equipment, twine and seeds between Luverne and points 
within 15 miles thereof, and Sioux City, Ia., and Sioux Falls, 
S. D., over irregular routes. 

New York (Cohoes)—MC 96306, Wilfred LaJeunesse, con. 
tract carrier application. Joint board 191. Served March 7, 
Permit recommended. Agricultural lime from Lee and West 
Stockbridge, Mass., to Albany, N. Y.; animal and poultry feed, 
fertilizer, seed, shavings and peat moss from Albany, N. y, 
on the one hand, and, on the other, points in Berkshire county, 
Mass., and animal and poultry feed, fertilizer and seed from 
Albany to Kent, Conn., over irregular routes. The joint board 
said a certain shipper was in need of a carrier (applicant) who 
was immediately available at all times and who would render 
service on a call-and-demand basis, and that common carriers 
could not render such service without disrupting their schedules, 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Mifflinburg)—-MC 96235, Clyde C. Spickler, 
common carrier application. Joint board 74. Served March 7, 
Certificate proposed. Fertilizer, from Baltimore, Md., to Paxton- 
ville, Miffinburg and Lewistown, Pa., over irregular routes. 

New Jersey (Edgewater)—-MC 92999, Sub. No. 1, Carl 
Nunziato, dba Carl Nunziato Trucking, extension of operations, 
root beer. Examiner William J. Cave. Served March 7. On 
further proceedings, certificate recommended. Bottled root beer, 
in cases, from Long Island City, N. Y., over irregular routes, 
to points in specified counties in New Jersey; empty root beer 
bottles and cases on return, in the season extending generally 
from the first day of May to the first day of October. Through 
inadvertence, said the examiner, the seasonal restriction was 
not contained in the first proposed report. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

idaho (Idaho Falls) —-MC 88536, Sub. No. 3, Shirley Palmer, 
dba Shirley Palmer Trucks, extension of operations, petroleum 
products. Examiner R. J. Olentine. Served March 7. Denial of 
permit proposed. Liquid petroleum products between specified 
points in Oregon, Washington, Montana, Utah and Idaho, over 
specified routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Massachusetts (Somerville)—-MC 60432, Sub. No. 2, 
Nathaniel A: Finck, dba Rex Tank Service, common carrier 
application. Examiner David R. White. Served March 7. Cer- 
tificate recommended. Molasses, in bulk, in tank trucks, from 
Boston, Everett, Chelsea and Revere, Mass., to points in Maine, 
Vermont, Rhode Island and Connecticut and Nashua, Man- 
chester, Portsmouth, Concord and Keene, N. Y., and to points 
in Massachusetts, other than those already named, when trans- 
ported over interstate routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 


Oregon (Portland)—-MC 42487, Sub. No. 29, Consolidated 
Freightways, Inc., extension, Minnesota. Joint board 145. 
Served March 7. Certificate proposed. General commodities, 
with exceptions, over a regular route, between Evansville, Minn., 
and junction of U. S. Highways 52 and 59 at a point seven 
miles south of Fergus Falls, Minn., as an alternate route, with 
no service to intermediate points. The joint board said the 
applicant desired the proposed alternate route, although longer 
than the present route, because it was a better constructed 
highway. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Kentucky (Louisville)—MC 40768, Sub. No. 1, Meeks 
Motor Freight, Indiana extension. Joint board 208. Served 
March 7. Certificate proposed. General commodities, with 
exceptions, between New Albany and Dale, Ind., between Jef- 
fersonville and Versailles, Ind., and between junction of In- 
diana Highways 62 and 56 near Hanover, Ind., and Paoli, Ind., 
over specified routes. 


Minnesota (Jasper)—-MC 32529, Sub. No. 1, William Van 
Broeke, common carrier application. Joint board 26. Served 
March 7. Certificate proposed. Live stock between Jasper, 
Minn., and points within 6 miles thereof, on the one hand, 
and Sioux Falls, S. D., on the other hand; agricultural imple- 
ments, water tanks and water fountains, and mill feed be- 
tween points within 6 miles of Jasper but not including Jasper, 
on the one hand, and Sioux Falls, on the other, and live stock, 
unprocessed agricultural commodities, agricultural implements, 
water tanks and water fountains, and mill feed between points 
within an area comprising Jasper, and points within 6 miles 
of Jasper, over irregular routes. 

Kentucky (Prestonburg)—MC 23588, Sub. No. 1, J. E 
Harris, common carrier application. Joint board 10. Served 
March 7. Denial of certificate proposed. Oil field machinery, 
equipment, materials and supplies between points in specified 
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Kentucky counties, on the one hand, and points in West Vir- 
inia, on the other, over irregular routes. 

illinois (East St Louis)— MC 23487, Kovach Truck Lines, 
Inc. contract carrier application. Joint board 160. Served 
March 7. Denial of permit, under the grandfather clause, rec- 
ommended, on proposed finding that applicant’s operations 
are those of a common carrier. Packing-house products be- 
tween St. Louis, Mo., Indianapolis and Evansville, Ind., and 
points in Illinois, over regular and irregular routes. The joint 
poard said applicant claimed that a lack of documentary proof 
to substantiate its claimed operation between St. Louis and 
Chicago was due to an alleged flood in the basement of its 
office early in 1936 which destroyed the greater part of its 
waybills for 1935. Applicant had transported packing-house 
products under contracts with manufacturers in the past but 
would transport such commodities at the present for anyone 
who offered them for transportation, said the joint board. 

North Carolina (Charlotte)—-MC 14362, Sub. No. 1, R. J. 
Davis, dba Davis Motor Express, broker application. Joint 
board 2. Served March 7. Denial of license proposed, for 
operation as broker of transportation by motor vehicle of 
general commodities, with exceptions, between Charlotte, N. 
C, and points in North Carolina and South Carolina within 
125 miles of Charlotte, on the one hand, and, on the other, 
points in all states east of the Mississippi. 

California (Palo Alto)—-MC 12223, Palo Alto Transfer & 
Storage Co., broker application. Examiner F. Roy Linn. Served 
March 7. License proposed for operation as broker of trans- 
portation by motor vehicle of household goods from Palo Alto 
and points within 15 miles thereof to points in the United 
States. 

Missouri (St. Louis)—-MC 7335, Sub. No. 1, J. M. Donley. 
Truck Service, Inc., extension of operations, Illinois. Joint 
board 135. Served March 7. Denial of permit proposed. 
Soap, Soap powders and related commodities from St. Louis, 
Mo., and points in specified Illinois counties, over irregular 
routes. 

INinois (Rock Island)—-MC 5721, Sub. No. 2, Ralph O. 
Haynes, dba Haynes Transit Lines, clay products extension. 
Joint board 54. Served March 7. Certificate recommended. 
Brick, tile and clay products, other than pottery, from Gales- 
burg and Streator, IIl., to all points in Iowa on or east of U. S. 
Highway 69, and cement building products from Davenport, 
Ia, to points in specified area in northeastern Illinois, over 
irregular routes. 


Oregon (Milton)—MC 4777, Sub. No. 3, Harold M. Gray, 
Oregon-Washington-California extension. Joint board 5. 
Served March 7. Certificate recommended. Unprocessed 
fruits and vegetables, and raisins and dates between points 
in specified area in Washington, on the one hand, and points 
in Oregon and California, on the other, and machinery and 
parts therefor, from Stockton and Los Angeles (Huntington 
Park), Calif., to points in Walla Walla county, Ida., over ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 


Ilinois (Sterling)—-MC 1704, Sub. No. 1, L. A. Lambrecht, 
dba Lambrecht Trucking Co., Indiana-Missouri-Minnesota ex- 
tension. Examiner M. B. Driscoll. Served March 7. Permit pro- 
posed. Woven wire fencing, poultry netting, nails, staples, 
smooth wire, barbed wire, wire rods, bolts, nuts, rivets, billets, 
ingots, bars, angles, zees, tees, channels, sheet steel plates, 
steel roofing material, wire cloth, fence posts and fixtures, 
gates and fixtures, wire stretchers, steel shingles, steel siding, 
steel ceiling reinforcing mesh, baling ties, brads, tacks and 
spikes from Sterling and Rock Falls, Ill., to Lake county, 
Ind., to all points in specified Minnesota area, and to all points 
in specified Missouri area, and machines and machinery, and 
supplies, materials and equipment used in the operation of 
mills manufacturing or fabricating iron or steel from the afore- 
said destination territories to Sterling and Rock Falls, all op- 
erations being over irregular routes. 


Maryland (Knoxville)—-MC 1316, Sub. No. 1, Boyer Trans- 
portation Co., Inc., extension application. Joint board 199. 
Served March 7. Denial of certificate proposed. Petroleum 
Products, lubricating oils and greases, solvents, anti-freeze, 
automotive wax, insecticides, live stock sprays and automotive 
accessories from Philadelphia, Pa to Frederick, Md., over 
regular routes. 

Pennsylvania (Reading)—-MC 19, Sub. No. 1, Bingaman 
Motor Express Co., Inc., extension, Reading-Pittsburgh. Joint 
board 65. Served March 8. Certificate proposed. General 
commodities, with exceptions, between Reading and Pittsburgh, 

a, Over specified routes, serving off-route and intermediate 
Points within 8 miles of Reading and those in Pennsylvania 
Within 35 miles of Pittsburgh. 
Massachusetts (Fall River)—-MC 2312, Sub. No. 1, Adelard 
alcourt, extension, lumber. Joint board 231. Served March 
- Denial of certificate proposed. Lumber between New Bed- 
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ford and Fall River, Mass., over irregular routes. The joint 
board cited Rush Common Carrier Application, 17 M. C. C. 661, 
in observing that, in the absence of any showing that the move- 
ments of the considered commodity within Massachusetts would 
be in interstate or foreign commerce, it was not warranted in 
granting the authority sought with respect thereto. 

lowa (Preston)—MC 5550, Sub. No. 1, Claus Mohr, ex- 
tension of operations. Joint board 54. Served March 8. Cer- 
tificate recommended. Feed from Chicago, Forest Park and 
Chicago Heights, Ill., to Andover and Preston, Ia.; egg cases, 
set up, from Chicago to Maquoketa, Ia.; farm machinery and 
parts, farm implements and parts, and tractors and parts from 
Rock Island, Moline and East Moline, Ill., to Preston and Feeds 
Grove, Ia., over irregular routes. 

Massachusetts (Lawrence)—MC 18017, Sub. No. 3, Law- 
rence Motor Lines, Inc., extension, Boston. Joint board 231. 
Served March 8. Permit proposed. Pulpboard and pulpboard 
products over irregular routes from Haverhill, Mass., to Boston, 
Mass., and equipment, materials and supplies used in the manu- 
facture of pulpboard between Haverhill and Boston. The joint 
board said the application was filed to obtain proper authority 
for transportation to and from steamship docks at Boston. 

Maine (Kittery)—-MC 29779, Sub. No. 1, Freeman H. Han- 
son, extension of operation, Connecticut-Rhode Island-Vermont. 
Examiner R. J. Flood. Served March 8. Certificate proposed. 
Household goods between Kittery, Me., and Portsmouth, N. H., 
on the one hand, and points in Vermont, Rhode Island and 
Connecticut, on the other, over irregular routes. 

Kansas (McPherson)—-MC 31491, Sub. No. 1, Bert Rice, 
extension of operations. Examiner Pete H. Dawson. Served 
March 8. Certificate proposed. Heavy machinery, construction 
materials and supplies, and other heavy and bulky articles re- 
quiring the use of special equipment, in Colorado, Kansas, 
Missouri, Nebraska and Oklahoma, over irregular routes. 

lowa (Dolliver)—-MC 72186, Sub. No. 1, Albert Hardecopf, 
first extension of operations. Joint board 144. Served March 
8. Certificate recommended. Farm machinery and parts there- 
of and farm implements and parts thereof from East Moline, 
Ill., to Ceylon, Minn., and Dolliver; feed from Austin, Minn., 
and feed and seeds from Minneapolis, St. Paul and South St. 
Paul, Minn., to Dolliver and to points in Iowa within 20 miles 
of Dolliver, except municipalities, and live stock from Dolliver 
and points in Iowa within 20 miles of Dolliver, except munici- 
palities, to Austin, over irregular routes. 

Tennessee (Nashville)—MC 74718, Sub. No. 1, Adkins 
Transfer Co., Nashville-Chicago extension. Examiner J. L. 
Bradford. Served March 8. Denial of certificate proposed, on 
further hearing. General commodities, with exceptions, from 
and to Old Hickory, Tenn., as off-route point on authorized 
route between Nashville and Chicago. The examiner said the 
applicant proposed to serve Old Hickory with its own equip- 
ment and thereby eliminate the participation of another carrier, 
— which it had interchanged at Nashville, in the considered 
traffic. 

Massachusetts (Taunton)—MC 79476, Sub. No. 1, Curtis 
H. Young, dba Young’s Motor Truck Service, extension, Mas- 
sachusetts. Joint board 18. Served March 8. Denial of certifi- 
cate proposed. Petroleum products, in bulk, from Providence, 
East Providence and Tiverton, R. I., to points in Bristol, 
Plymouth and Barnstable counties, Mass., over irregular routes. 

Massachusetts (Brockton)—-MC 84023, Sub. No. 4, Tucker 
Brothers, Inc., extension of operation, Massachusetts-Rhode 
Island. Joint board 134. Served March 4. Denial of certificate 
proposed. Petroleum products in bulk, in tank trucks, between 
Fall River, Mansfield and Worcester, Mass., Providence, East 


Providence and Newport, R. I., and Middletown, Conn., over 
irregular routes. 


Colorado (Denver)—MC 88413, Sub. No. 4, S. A. Markley, 
dba M & M Truck Co., extension of operations, Utah-Idaho- 
Wyoming-Colorado. Examiner R. J. Olentine. Served March 
8. Certificate recommended. Petroleum products in bulk, in 
tank trucks, (1) from Salt Lake City, Utah, and refineries and 
loading points within 10 miles thereof, Jensen, Utah, and 
points within 5 miles thereof, Alamosa, Craig, and Shamrock, 
Colo., to a defined area in Wyoming; (2) from Salt Lake City 
and refineries and loading points within 10 miles thereof to a 
described area in Colorado, and (3) from Parco and Cheyenne, 
Wyo., refineries to points in Utah and in a specified area in 


Colorado. Exceptions, if any, must be filed within 25 days 
from date of service. 


Georgia (Carrollton)—-MC 86157, Sub. No. 5, Southeastern 
Motor Lines, Inc., extension of operations, Cartersville, Ga. 
Joint board 101. Served March 8. Certificate proposed. Pas- 
sengers, baggage, express, newspapers and mail between Villa 
Rica, Ga., and Cartersville, Ga., over specified route, with serv- 
ice to all intermediate points. The joint board said it was 
applicant’s intention to make this operation an integral part 
of its interstate transportation system and to arrange for the 
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selling of through tickets between points on its lines and the 
lines of connecting carriers with which it interchanged traffic. 


Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Spring City)—-MC 89622, Sub. No. 1, Her- 
bert McFarland, extension of operation. Examiner John P. 
McCarthy. Served March 8. Denial of certificate, for want of 
prosecution, proposed. Specified commodities between East 
Greenville and Linfield, Pa., and points in Connecticut, Dela- 
ware, Maryland, Massachusetts, New Jersey, New York, Rhode 
Island and the District of Columbia, over irregular routes. 

idaho (Twin Falls)—-MC 93910, Sub. No. 1, L. W. Kloppen- 
burg, extension of operations. Examiner R. J. Olentine. Served 
March 8. Permit recommended. Food products, in cans or glass, 
in truckload lots of not less than 20,000 pounds, moving from 
one consignor to one consignee, from Springville and Brig- 
ham, Utah, and intermediate points on U. S. Highway 91 be- 
tween Springville and Brigham to Twin Falls, Burley, Kimberly, 
Filer and Buhl, Ida., and Ontario and Baker, Ore., and inter- 
mediate points on U. S. Highway 30 between Ontario and Baker, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Connecticut (New Haven)—MC 95744, Atlantic Transporta- 
tion Co., Inc., contract carrier application. Examiner R. J. 
Burns. Served March 8. Permit proposed. New bed springs, 
beds, couches, mattresses, and hammocks, crated or packaged, 
from Elizabeth, N. J., to watertown and Springfield, Mass., 
Providence, R. I., and New Haven, Conn., and from Watertown 
to Springfield over an interstate route, and refused or damaged 
shipments in the reverse direction, over irregular routes. 

Maine (Lewiston)—-MC 96350, Eugene Nadeau, common 
carrier application. Joint board 69. Served March 8. Denial of 
certificate proposed. Persons, in special or charter service, be- 
tween Lewiston and Auburn, Me., and New Hampshire and 
Massachusetts and Quebec, Canada, over irregular routes. 

Missouri (Joplin)—-MC 101279, A. G. and T. S. Lytle, con- 
tract carrier application. Joint board 180. Served March 8. 
Denial of permit, for want of prosecution, proposed. Houses, 
and mining machinery and equipment, between points in Mis- 
souri, Kansas and Oklahoma, over irregular routes. 

INinois (East St. Louis)—-MC 101810, Ralph Rumpelt, com- 
mon carrier application. Joint board 135. Served March 8. 
Certificate recommended. Sand and gravel from the St. Louis, 
Mo.-East St. Louis commercial zone and points in Missouri 
to Granite, Ill., and points in Madison county, Ill., within 10 
miles of Granite and to points in St. Clair county, Ill., over 
irregular routes. 

Missouri (St. Louis)—-MC 101989, Frank L. Witte, dba 
Witte Hauling Co., contract carrier application. Joint board 
135. Served March 8. Certificate proposed. Semi-solid asphalt 
and equipment and supplies necessary for the application of 
asphalt, from St. Louis, Mo., to points in Illinois within 75 
miles of St. Louis, over irregular routes. 

Missouri (Independence)—-MC 102087, F. P. Chiles, con- 
tract carrier application. Joint board 194. Served March 8. 
Permit recommended. Malt beverages from Milwaukee, Wis., 
to Booneville, Butler, Chillicothe, Clinton, Columbia, Inde- 
pendence, Jefferson City, Kansas City, Kirksville, Lexington, 
Marceline, Maryville, Minder Mines, Moberly, Mexico, St. Joseph, 
Sedalia and Trenton, Mo., and empty malt beverage containers 
from these Missouri points to Milwaukee, over irregular routes. 

New Jersey (Jersey City)—-MC 102131, John J. Barry, dba 
John J. Barry, Truckman, contract carrier application. Ex- 
aminer R. J. Burns. Served March 11. Dismissal of applica- 
tion proposed at request of applicant. Brass bearings and brass 
scrap in New Jersey, New York, Connecticut, Rhode Island, 
and Massachusetts, between Jersey City and Boston, Mass., 
over irregular routes. : 

Pennsylvania (Royersford)—-MC 102015, Edgar Nettles, 
extension of operation—Rhode Island. Examiner John P. Mc- 
Carthy. Served March 11. Denial of application for a cer- 
tificate proposed on the ground that public convenience and 
necessity do not require the operation for which authority is 
sought. Soil pipe and pipe fittings, and cast iron plumbing 
specialties from East Greenville and Linfield, Pa., to points 
in Connecticut, Delaware, Maryland, Massachusetts, New Jer- 
sey, New York, Rhode Island, and the District of Columbia, 
and return with materials used or useful in the manufacture of 
cast iron soil pipe, cast iron pipe fittings, and cast iron plumbing 
specialties to East Greenville and Linfield, over irregular 
routes. 


Kansas (Pratt)—-MC 101886, G. B. Dick and Si G. Darling, 
contract carrier application. Examiner P. H. Dawson. Served 
March 11. Permit recommended. Liquefied petroleum gas, in 
bulk, in tank trucks, from Wichita, Kan., to Denver, Colo., 
Cape Girardeau, Mo., and Grand Island, Neb., over regular 
routes. 

Pennsylvania (Gilbertville)—-MC 101841, Sub. No. 1, Les- 
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ter L. Zern, extension of operation—Rhode Island. Examiner 
John P. McCarthy. Served March 11. Denial of certificate 
proposed on the ground that public convenience and necessity 
do not require the operation for which authority is sought, 
Materials used or useful in the manufacture of cast iron sgoijj 
pipe, cast iron pipe fittings, and cast iron plumbing specialties 
from points in New Jersey, New York, Connecticut, Rhode Js. 
land, Massachusetts, Maryland, Delaware, and the District of 
Columbia, over irregular routes. 

Wisconsin (Cumberland)—MC 101838, Frank Mathias, 
common carrier application. Joint board 142. Served March 
11. Certificate recommended. Live stock from points in Mc. 
Kinley, Bone Lake, Johnstown, and Georgetown townships, 
Polk county, Wis., to South St. Paul and Newport, Minn., over 
irregular routes, with no transportation for compensation on 
the return. 

Minnesota (Beaver Creek)—-MC 101787, Fred J. Nowka, 
common carrier application. Joint board 147. Served March 
11. Denial of certificate proposed. Live stock and seeds be- 
tween Beaver Creek, Minn., and points within 25 miles thereof, 
and Sioux Falls, S. D., and Sioux City, Ia., and between Beaver 
Creek and points within 25 miles thereof and points in Iowa 
within 100 miles of Beaver Creek; and grains and emigrant 
movables between Beaver Creek, and points within 25 miles 
thereof and points in Iowa and South Dakota within 100 miles 
of Beaver Creek, over irregular routes. 

South Dakota (Canton)—-MC 101731, Roy Husman and 
Elmer Husman, dba Husman Bros., common carrier applica- 
tion. Joint board 147. Served March 11. Certificate pro- 
posed. Live stock, grain and hay, between points, except muv- 
nicipalities within 15 miles of Canton, S. D., on the one hand, 
and points in Iowa and South Dakota within 75 miles of Can- 
ton, on the other; and farm machinery from Sioux City, Ia. 
to points, except municipalities, in South Dakota, within 15 
miles of Canton. 

lowa (Manilla)—MC 101510, Edward H. Ramsey, con- 
mon carrier application. Joint board 138. Served March 11. 
Denial for want of prosecution proposed. General commodities 
between Manilla, Ia., and points within 10 miles thereof, on 
oe hand, and, on the other, Omaha, Neb., over irregular 
routes. 

lowa (Oakland)—-MC 101215, Roy Casson, common carrier 
application. Joint board 138. Served March 11. Denial of 
certificate proposed. Feed, machinery, coal, lumber, furniture, 
livestock and farm commodities between Oakland, Ia., and 
points within 15 miles thereéf, on the one hand, and on the 
other, Omaha, Neb., over irregular routes. 

Missouri (St. Louis)—-MC 101066, Sub. No. 2, Frank B. 
Oswald, dba Baden Equipment Co., extension, Saint Elmo, II. 
Joint board 135. Served March 11. Certificate recommended. 
Liquid petroleum products, in bulk, in tank trucks, from Saint 
Elmo, Il., and points within 2 miles thereof, to points in Mis- 
souri in the St. Louis commercial zone, over specified and 
irregular routes. 


Ohio (Gibsonburg)—MC 100526, Sub. No. 1, Clair W. Clink, 
extension of operations. Joint board 57. Served March 11. 
Permit proposed. Bone meal and ground bone from Luckland, 
O., to points in Michigan, on and south of Michigan highway 55, 
except bone meal from Luckland to Detroit, Pontiac, Battle 
Creek, and Saginaw, Mich., over irregular routes. 

Missouri (St. Louis)—MC 96309, Lawrence Harris, dba 
Ace Auto Repair, common carrier application. Joint board 135. 
Served March 11. Denial for want of prosecution proposed. 
Wrecked automobiles, between East St. Louis, IIll., and points 
in Illinois within 50 miles thereof, and St. Louis, Mo., over 
irregular routes. 

New York (New York)—MC 96285, Harry Goldberg, dba 
Mt. Eden Mountain Line, common carrier application. Exam- 
iner R. J. Burns. Served March 11. Denial for want of prose- 
cution proposed. Passengers between New York, N. Y., and 
Sullivan and Ulster counties, N. Y., via New Jersey, over 
irregular routes. 

Nebraska (Omaha)—MC 96260, Charles E. Johnson, com- 
mon carrier application. Joint board 139. Served March 11 
Denial of certificate proposed. Household goods from places 
in Douglas, Neb., to places in Iowa and Kansas within 150 miles 
of Omaha, Neb., over irregular routes. 


lowa (Webster City)—-MC 95100, Sub. No. 1, Hans Oppe- 
dal, dba Oppedal Truck Line, common carrier application. 
Joint board 146. Served March 11. Certificate recommended. 
Livestock from Webster City, Ia., and points in Iowa within 
25 miles thereof to Austin and Albert Lea, Minn., and packing: 
house tankage, steamed bone meal, and meat scraps from 
Austin and Albert Lea to the Iowa territory described, over 
irregular routes. 

Connecticut (Hartford)—MC 92228, Sub. No. 1, Samuel 
W. Rose, extension—Meriden, Conn. Examiner R. J. Burts. 
Served March 11. Permit recommended. Uncrated new UP 
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yoistered furniture from Meriden, Conn., to points in Massa- 
chusetts, New Jersey, Rhode Island, points in New York east 
of the Hudson River and on and south of U. S. highway 20, 
and points in Pennsylvania on and east of U. S. highway 11, 
and of refused or damaged shipments in the reverse direction, 
wer irregular routes. 

lowa (Lake City)—MC 90988, Loyd Robert Green, dba 
green Transfer, common carrier application. Joint board 182. 
Served March 11. Denial of certificate proposed. General 
smmodities between points in Iowa, Minnesota, and Nebraska, 
wer irregular and regular routes. 

Massachusetts (Brockton)—-MC 84023, Sub. No. 3, Tucker 
prothers, Inc., extension of operation. Joint board 189. Served 
March 11. Denial of certificate proposed. Petroleum products 
in bulk, in tank trucks, between Waltham, Mass., and Man- 
chester, Concord, Walpole, Peterboro, East Jaffrey, Lakeport, 
Laconia, Newington, Enfield, Keene, Raymond, Lebanon, Troy, 
Littleton, North Conway, and Potter Place, N. H., and Spring- 
feld, White River Junction, and Bellows Falls, Vt., over ir- 
regular routes. 

illinois (Moline) —MC 61592, Sub. No. 1, Ellis Cronkleton, 
dba Cronkleton Trucking Co., extension of operations. Joint 
pard 54. Served March 11. Denial of certificate proposed. 
Soap powders, cleaning and washing compounds, lard substi- 
tutes, vegetable oil shortening, and advertising matter and pre- 
miums between Chicago and Blue Island, Ill., on the one hand, 
and Moline, Ill., and points in Iowa, on the other; and between 
Davenport, Ia., and all other points in Iowa, over irregular 
routes. 

Connecticut (Canaan)—-MC 59451, Berkshire Oil Co., Inc., 
common carrier application. Joint board 191. Served March 
ll. Denial of application for a certificate or permit proposed. 
Applicant’s operations in the transportation of petroleum and 
petroleum products, alcohol, and anti-freeze, between Canaan, 
Conn., and points within 30 miles thereof, over irregular routes, 
proposed to be found to be those of a private carrier and, 
therefore, not subject to part II of the interstate commerce act, 
except as to the provisions of section 204 (a) (3), relating to 
safety of operation, qualifications and hours of service of em- 
ployes, and standards of equipment. Applicant’s motor car- 
rier operation, the report observed, was merely incidental to 
its duties as agent for the Gulf Oil Co., that it was not pri- 
marily engaged in the transportation of property for hire, and 
that it transported the products of Gulf as a bailee for the 
purpose of sale and the furtherance of a commercial enter- 
prise. No authority, the report said, was required from the 
Commission for continuance of such operation. 


Pennsylvania (Wilkes-Barre)—-MC 42778, James Roberts, 

common carrier application. Examiner Walter K. Bryan. 
Served March 11. Denial for want of prosecution proposed. 
General commodities, between points in Maryland, New York, 
Delaware, and New Jersey, over specified routes. 
_ Mlinois (East St. Louis)—-MC 38977, Kovach Truck Serv- 
ice, Inc., common carrier application. Joint board 135. Served 
March 11. Certificate proposed. Continuance of operations, 
general commodities, with exceptions, between St. Louis, Mo., 
on the one hand, and points in a defined area in Illinois, on 
the other, over irregular routes. 

Illinois (Keyesport)—MC 31688, Sub. No. 1, B. J. Mills, 
common carrier application. Joint board 135. Served March 
ll. Certificate proposed. Live stock, feed, and grain from 
Keyesport, Ill., and points within 10 miles thereof, to St. Louis, 
Mo. and of general commodities, with exceptions, from St. 
_. Mo., to Keyesport and Tamalco, Ill., over specified 
routes. 

Maine (Portland)—-MC 30139, Sub. No. 1, John R. John- 
son, dba Johnson Motor Transport, extension of operation— 
Woodpulp. Examiner R. J. Flood. Served March 11. Denial 
of certificate recommended. Woodpulp between South Wind- 
ham, Me., and points in New Hampshire, Vermont, Massa- 
chusetts, Rhode Island, and Connecticut, over irregular routes. 

Missouri (Salem)—MC 29591, B. C. Bowman, dba B. & M. 
Express Line, contract carrier application. Joint board 
135. Served March 11. Certificate proposed on finding appli- 
cant’s operation to be that of a common carrier. Continuance 
of operation, packing house products, from East St. Louis, Ill., 
‘0 Salem, Mo., over specified route. 

Pennsylvania (Pennsburg)—-MC 25180, Sub. No. 1, Henry 
Hendrick Mest, extension of operation—Rhode Island. Ex- 
aminer John P. McCarthy. Served March 11. Denial of cer- 
lificate proposed. Specified commodities between points 
in Pennsylvania, New York, Connecticut, Rhode Island, Massa- 
chusetts, New Jersey, Delaware, Maryland, Virginia and the 
District of Columbia, over irregular routes. 

lowa (Yorktown)—MC 24492, Sub. No. 1, N. A. Yearous, 
extension—Iowa-Missouri. - Joint board 137. Served March 11. 

ertificate recommended. Livestock from Kansas City and 
t. Joseph, Mo., to Yorktown, Ia., and points within 15 miles 
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thereof and between points within said 15-mile zone, including 
Yorktown, on the one hand, and.points in Atchison and Nodaway 
counties, Mo., on the other, over irregular routes. 

Ilinois (East St. Louis)\—-MC 23487, Kovach Truck Serv- 
ice, Inc., contract carrier application. Joint board 160. Served 
March 11. Denial of application proposed. Applicant’s opera- 
tions proposed to be found those of a common carrier but 
applicant proposed to be found to have failed to established 
the right to a permit as a contract carrier of packing-house 
products, between St. Louis, Mo., Indianapolis, and Evansville, 
Ind., and points in Illinois, over specified and irregular routes, 
under the grandfather clause. Since the commodities sought 
herein and the territory served were embraced by the com- 
modities and territory granted in applicant’s common carrier 
application, the report said, it would be unnecessary to grant 
any form of authority in the instant case. This, it said, would 
eliminate the necessity for passing on the question of dual 
operation under section 210 of the act at this time. 

Ohio (Mansfield)—-MC 20779, Sub. No. 1, Louis C. Dear- 
man, common carrier application. Examiner Allan W. Bor- 
roughs. Served March 11. Certificate proposed. Specified 
commodities between specified points in Ohio, Pennsylvania, 
New York, Indiana, Illinois, Michigan and West Virginia. 
Applicant also sought authority to operate in pick-up and 
delivery service in Mansfield, O., and the ‘zone commercially 
a part thereof, East Mansfield, O., for line haul motor carriers, 
apart from its over the road operations. No authority, the 
report said, was required to continue this service. 

Idaho (Malad)—-MC 15352, Sub. No. 1, Frank L. Apgood, 
extension of operations—general commodities. Joint board 49. 
Served March 11. Certificate proposed. General commodities, 
with exceptions, between Malad, Ida., on the one hand, and 
on the other, points within a described territory in Idaho, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New Jersey (Jersey City)—-MC 15167, Sub. No. 5, Paul 
F. Cullum, dba Cullum Trucking Co., extension—Waterbury, 
Conn. Examiner W. E. Messer. Served March 11. Permit 
recommended. Linseed oil and vegetable oils, in tank trucks, 
between specified points in New Jersey, Connecticut and Penn- 
sylvania, over specified routes. 

Oregon (Grants Pass)—-MC 14467, Sub. No. 7, Floyd H. 
Johnson, dba Medford-Crescent City Truck Lines, California- 
Oregon extension. Joint board 11. Served March 11. Certificate 
proposed. Such commodities as are and may be required by 
the federal government, between points in Coos, Curry, Jos- 
ephine, Douglas, Jackson, Klamath, and Lake counties, Ore., 
and that part of California north of a line drawn east and west 
through Corning and Quincy, Calif., not including service from 
one point to another point both of which are served by ,rail- 
roads or Class A-1 motor common carriers, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 


Pennsylvania (Pottstown)—-MC 11544, Sub. No. 2, M. 
Luther Schott, extension of operation—Rhode Island. Exam- 
iner John P. McCarthy. Served March 11. Denial of certificate 
proposed. Soil pipe and pipe fittings, and cast iron plumbing 
specialties from East Greenville and Linfield, Pa., to points 
in Connecticut, Delaware, Maryland, New Jersey, New York, 
Rhode Island, and the District of Columbia, and return with 
materials used or useful in the manufacture of cast iron soil 
pipe, cast iron pipe fittings, and cast iron plumbing specialties 
to East Greenville and Linfield, over irregular routes. 

Vermont (Bellows Falls)—-MC 10389, Sub. No. 3, C. D. 
Stephenson, dba Stephenson Motor Transfer, extension of 
operation—Charlestown, Mass. Joint board 189. Served March 
11. Permit proposed. Such merchandise as is dealt in by 
wholesale, retail, and chain grocery and food business houses, 
and in connection therewith, equipment, materials, and supplies 
used in the conduct of such business between Charlestown, 
Mass., and points in Vermont and that part of New Hampshire 
on and south of New Hampshire highway 11, on and west of 
New Hampshire highway 10 and on and north of New Hamp- 
shire highway 9, over irregular routes. 


Oregon (Klamath Falls)—-MC 443, Sub. No. 2, B. W. Lee, 
Bend extension. Joint board 11. Served March 11. Certificate 
recommended. Specified commodities between specified points 
in Oregon and California over described routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Idaho (Nounan)—MC 102041, Lee A. Alleman, common car- 
rier application. Joint board 258. Served March 12. Certifi- 
cate proposed. Live stock between Nounan, Ida., and points with- 
in 10 miles thereof, and Ogden, Utah, over a described route, 
serving intermediate points and certain off-route points, in- 
cluding those within 5 miles of the designated routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 
























































































622 







lowa (Spaulding)—-MC 102021, Jerome Jackson Miller, dba 
J. J. Miller, common carrier application. Joint board 192. 
Served March 12. Certificate recommended. Grain from 
Spaulding, Ia., and points in Iowa within 20 miles thereof to 
all points in Nebraska; live stock between the Iowa area men- 
tioned, on the one hand, and St. Joseph and Kansas City, Mo., 
on the other; live stock from the Iowa area mentioned to 
Omaha and Nebraska City, Neb.; and live stock from all points 
in Nebraska to the Iowa area, over irregular routes. 

West Virginia (Franklin)—-MC 101898, Allen Eye, com- 
mon carrier application. Joint board 245. Served March 12. 
Certificate proposed. Specified commodities between points in 
Virginia and West Virginia. 

Pennsylvania (Shrewsbury)—-MC 101543, Harvey S. God- 
frey, contract carrier application. Joint board 74. Served 
March 12. Denial for want of prosecution proposed. Wearing 
apparel and materials and supplies used or useful in the manu- 
facture thereof, between Shrewsburg, Pa., and Baltimore, Md., 
over a regular route. 

Pennsylvania (Sunbury)—MC 101478, Irvin E. Swank, con- 
tract carrier application. Joint board 74. Served March 12. 
Denial of permit proposed. Fertilizer, fish meal and oyster 
shells, from Baltimore, Md., to Weigh Scales, Pa. 

Colorado (Cheyenne Wells)—-MC 101477, Frank Gerweck, 
common carrier application. Joint board 43. Served March 12. 
Certificate proposed. Agricultural commodities and farm sup- 
plies, excluding coal, groceries, and clothing, between points 
in Lincoln and Cheyenne counties, Colo., on the one hand, and 
points in Kansas, on the other, over irregular routes. 

Ilinois (St. Libory)—MC 101432, Joseph A. Rutter, dba 
Rutter Store Co., common carrier application. Joint board 135. 
Served March 12. Certificate proposed. General commodities, 
with exceptions, between St. Libory, Ill., and St. Louis, Mo., 
over Illinois highway 110 from St. Libory to Fayetteville, Ill, 
thence over Illinois highway 43 to Mascoutah, IIl., thence over 
Illinois highway 15 to Belleville, Ill., and thence over Illinois 
highways 15 or 13 to St. Louis, and return over the same route. 

Pennsylvania (Milton)—-MC 101414, Thomas P. Hilands, 
common carrier application. Joint board 74. Served March 12. 
Denial of certificate proposed. Specified commodities between 
points in Maryland and Pennsylvania. 

Pennsylvania (Reading)—-MC 101310, Sub. No. 1, Daniel K. 
Brown, contract carrier application. Examiner John P. Mc- 
Carthy. Served March 12. Permit recommended. Pretzels, 
in containers, over irregular routes, from Hyde Park, Pa., to 
points in Delaware, Maryland, New Jersey and New York, and 
the District of Columbia, and empty pretzel containers in the 
reverse direction. 


Montana (Gardiner)—MC 101232, Irving J. McCoy, con- 
tract carrier application. Joint board 269. Served March 12. 
Permit recommended. Contractors’ supplies, building materials, 
live stock, feed, coal, wood, and logs, in truckloads, from 
Gardiner and West Yellowstone, Mont., to Yellowstone Na- 
tional Park, and of live stock and junk, in truckloads, from the 
park to West Yellowstone and Gardiner. Exceptions, if any, 
must be filed within 25 days from date of service. 

South Dakota (Canton)—-MC 96298, Robert T. Reierson, 
common carrier application. Joint board 147. Served March 
12. Certificate proposed. Specified commodities between speci- 
fied points in South Dakota and Iowa. 


South Dakota (Canton)—-MC 96296, Odin Fossum, common 
carrier application. Joint board 147. Served March 12. Cer- 
tificate recommended. Specified commodities between points in 
South Dakota and Iowa. 

Kentucky (Harlan)—-MC 96230, Kentucky Mine Supply 
Co., contract carrier application. Joint board 262. Served 
March 12. Permit proposed. Explosives and blasting supplies 
between Harlan, Ky., and points within 6 miles of Harlan and 
between such points on the one hand, and points in Lee, Wise, 
Dickenson, Buchanan, and Scott counties, Va., on the other. 

lowa (Colesburg)—MC 93714, Sub. No. 1, D. E. Wessel, 
dba Pat’s Transfer, first extension of operations. Joint board 
111. Served March 12. Certificate proposed. Specified com- 
modities between specified points in Illinois, Iowa and Wis- 
consin, over irregular routes. 

Missouri (Sheldon)—-MC 93390, Warren Lindley, common 
carrier application. Joint board No. 36. Served March 12. 
Denial for want of prosecution proposed. General commodities 
between points in Kansas and Missouri, over regular and irreg- 
ular routes. 

New York (Eden)—MC 91268, Edward A. Schue, dba Eden 
Transportation Service, common carrier application. Joint 
board 332. Served March 12. Certificate recommended. 
Granite from Barre and Montpelier, Vt., to specified points in 
New York and Pennsylvania, over irregular routes. 

Pennsylvania (Willow Grove)—MC 80356, Sub. No. 3, Rubin 
Blair, extension of operations—Rhode Island. Examiner John 
P. McCarthy. Served March 12. Denial of certificate proposed. 
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Soil pipe and fittings from East Greenville and Linfield, Pa. 
to points in Connecticut, Delaware, Maryland, Massachusetts 
New Jersey, New York, Rhode Island and the District of Colum. 
bia, and return with materials used or useful in the manufacture 
of cast iron soil pipe, cast iron pipe fittings, and cast iron 
plumbing specialties, over irregular routes. 

Kansas (Wichita)—-MC 71151, Sub. No. 6, C. E. Jones, ex. 
tension of operations. Joint board 39. Served March 12. Per. 
mit recommended. Flour, feed, and mill products from Wichita 
Kan., to Norman, Okla., and points in Oklahoma on and east of 
U. S. highways 177 and 77, and on and north of U. S. highway 
270, over irregular routes. 

Pennsylvania (York)—-MC 61874, Sub. No. 1, William Hin- 
ton, extension application. Examiner Walter W. Bryan. Served 
March 12. Denial of certificate proposed. Raw wire between 
Perth Amboy and Kenilworth, N. J., and York, Pa., and wire 
cloth between York, Pa., and Atlanta, Augusta, Columbia, and 
Macon, Pa., Kenilworth, Newark, Orange, and Perth Amboy, 
N. J., New York, N. Y., and Greenville and Spartanburg, S. C 
over irregular routes. 

Indiana. (Kendallville)—-MC 47848, Sub. No. 1, Clayton 
Wilbur Hudson, dba C. W. Hudson, extension of operations— 
Kendallville-Chicago. Joint board 21. Served March 12. Permit 
recommended. Confectionery and machinery, materials and sup- 
plies incidental to or used in the manufacture and sale of con- 
fectionery between Kendallville, Ind., and Chicago, Ill., over a 
specified route, and return. 

Oregon (Portland)—-MC 42487, Sub. No. 25, Consolidated 
Freightways, Inc., extension, Lake Washington Pontoon Bridge. 
Joint board 80. Served March 12. Certificate recommended. 
General commodities, with exceptions, between Seattle and 
North Bend, Wash., over alternate Washington highway 2, via 
Lake Washington Pontoon Bridge, with service to only those 
points which applicant is now authorized to serve. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Illinois (Chicago)—-MC 38899, Joseph Campagna, common 
carrier application. Joint board 17. Served March 12. Permit 
proposed on finding applicant’s operations to be those of a con- 
tract carrier. Specified commodities, from Chicago, IIl., to 
points in Illinois, Indiana, and Wisconsin. 

Missouri (St. Louis)—-MC 38604, Sub. No. 3, Automobile 
Convoy Co., extension—Evansville, Ind. Joint board 160. Served 
March 12. Denial of certificate proposed. Automobiles, trucks, 
tractors, cabs, bodies, and parts thereof, in both truckaway and 
driveaway service, from Evansville, Ind., to points in Illinois, 
except in the Chicago commercial zone, and points in Missouri, 
over irregular routes. 

New Jersey (Stirling)—-MC 37157, Sub. No. 1, Louis A. 
Thievon, contract carrier application. Examiner David R. White. 
Served March 12. Permit proposed. Asbestos and asbestos 
products, from Millington, N. J., to New York, N. Y., over ir- 
regular routes, with rejected or damaged shipments on return. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Montana (Miles City)—MC 35883, Perry Frank Ingalls, 
dba Ingalls Transfer & Storage, common carrier application. 
Joint board 84. Served March 12. Certificate proposed. Con- 
tinuance of operations, general commodities, with exceptions, be- 
tween Miles City, Mont., and points within 150 miles of Miles 
City, over irregular routes. 

Massachusetts (Waltham)—-MC 20546, Sub. No. 1, Charles 
Malone, dba Charles Malone Trucking, extension of operation— 
race horses. Examiner R. J. Flood. Served March 12. Denial of 
certificate proposed. Race horses, grooms, and accessories be- 
tween points in New Hampshire, Massachusetts, Rhode Island, 
Connecticut, and New York, over irregular routes. 

Missouri (St. Louis) —-MC 15935, Sub. No. 2, Packers Trans- 
port, Inc., extension of operations. Joint board 135. Served 
March 12. Dismissal of application for a permit proposed at 
request of applicant. Fresh fruits, melons, and fresh or green 
vegetables, between points in St. Louis county, Mo., and Chi- 
cago, Ill., over irregular routes, and between Gumbo, Mo., and 
Chicago, over regular routes. 

Nebraska (Omaha)—MC 15348, Sub. No. 3, R. L. Ander- 
son, extension, Melrose Park, Ill. Joint board 136. Served 
March 12. Denial of permit proposed. Battery cases and parts 
from Melrose Park, Ill., to Council Bluffs and Des Moines, Ia., 
and Omaha, Neb., over a specified route. 

Vermont (South Royalton)—-MC 13912, Vermont Maple 
Products Co., and/or Edmund F. Cushman, common carrier 4p- 
plication. Joint board 318. Served March 12. Denial for want 
of prosecution proposed. Pulpwood, forest products, chair 
stock, and maple syrup between points in Vermont, New York 
and Massachusetts, over irregular routes. 

iIlinois (Albion)—MC 11723, Sub. No. 1, Arvle J. Bow- 
ers, dba Bowers Truck Co., extension of operations. Joint 
board 135. Served March 12. Denial of permit proposed. 
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cream from points in Franklin, Hamilton, White, William- 
son, Saline and Gallatine counties, Ill., to St. Louis, Mo., over 
jrregular routes. 

indiana (Crawfordsville)—-MC 11600, Sub. No. 1, Craw- 
fordsville Freight Lines, Inc., Crawfordsville-Darlington exten- 
sion. Joint board 72. Served March 12. Certificate recom- 
mended. General commodities, with exceptions, between 
Crawfordsville and Darlington, Ind., over regular routes, with 
service to certain intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Massachusetts (Somerville)—-MC 11178, Clarence S. Borg- 
gaard (successor in interest to Joseph G. Sata), common car- 
rier application. Examiner R. J. Flood. Served March 12. 
Denial for want of prosecution proposed. General commodities 
between points in Connecticut, Delaware, Maryland, Massa- 
chusetts, New Jersey, New York, Pennsylvania, and Rhode Is- 
jand, over irregular routes. 

lowa (Des Moines)—MC 7777, Sub. No. 5, Rose Line 
Transportation Co., Inc., linoleum extension. Examiner M. B. 
Driscoll. Served March 12. Denial of certificate proposed. 
Linoleum and linoleum supplies between Marcus Hook, Pa., 
and Kearny, N. J., on the one hand, and Sioux City, Ia., on the 
other, over irregular routes. 

New Jersey (Trenton)—-MC 3753, Sub. No. 1, AAA Truck- 
ing Corporation, extension—Burlington county. Examiner R. 
J. Burns. Served March 12. Denial of certificate proposed. 
General commodities between Burlington county, N. J., on the 
one hand, and points and areas in Connecticut, New York, 
Pennsylvania and New Jersey, over irregular routes. 

Pennsylvania (York)—-MC 1540, Sub. No. 1, Joseph Daniel 
Leonard, extension application. Examiner Walter W. Bryan. 
Served March 12. Certificate proposed. Household goods be- 
tween York, Pa., and points within 25 miles thereof, excluding 
Harrisburg and Lancaster, Pa., on the one hand, and points in 
Virginia, West Virginia, Ohio, Michigan, Indiana and Illinois, 
on the other, over irregular routes. 

Nebraska (Falls City)—MC 1032, Sub. No. 1, Edgar 
Scheitel, extension—oil drills and casings. Joint board 140. 
Served March 12. Denial for want of prosecution proposed. 
Applicant sought a certificate to operate as a common carrier 
of oil machinery, namely, oil drills and casings, from Wichita, 
Kan., to Falls City, Neb., over irregular routes. 

New Hampshire (Berlin)—MC 182, Romeo J. Lavigne, 
dba Lavigne’s Red Wing Express, common carrier application. 
Examiner James C. Cheseldine. Served March 12. Certificate 
recommended. Continuance of operation, general commodities, 
with exceptions, between Berlin, N. H., and Portland, Me., and 
Boston, Mass., serving certain intermediate and off-route points, 
over regular routes, and between points in a defined territory 
in New Hampshire and Vermont in connection with such reg- 
ular routes over irregular routes, and of paper mill products 
from Berlin to points in a defined territory in Maine, over ir- 
regular routes. 

Idaho (Nampa)—MC 102164, Frank R. Muter, dba Muter’s 
Truck Line, common carrier application. Joint board 6. Served 
March 13. Certificate proposed. Sugar beet pulp and molasses 
from Nyssa, Ore., to points in Washington, Payette, Gem, Can- 
yon, Ada, Elmore, Owyhee and Boise counties, Ida., over ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 


Missouri (Blanchard)—MC 102052, Archie E. Noble, com- 
mon carrier application. Joint board 192. Served March 13. 
Certificate recommended. Live stock between Blanchard, Mo., 
and points within 15 miles thereof, on the one hand, and St. 
Joseph, Mo., Omaha, Neb., and Clarinda and Shenandoah, Ia., 
on the other, and of live stock, grain, feed, household goods, 
and used farm machinery between points within the described 
15-mile zone, including Blanchard, over irregular routes. 


Pennsylvania (Moosic)—MC 101954, Morrill Akens, com- 
mon carrier application. Examiner Walter W. Bryan. Served 
March 13. Certificate proposed. Household goods between 
Moosic, Pa., on the one hand, and points in Connecticut, Dela- 
ware, Maryland, Massuchusetts, New Jersey, New York, Ohio 
and Pennsylvania, on the other, over irregular routes. 

Oklahoma (Newkirk)—MC 101792, Everett Perkins, com- 
mon carrier application. Joint board 39. Served March 13. 
Certificate proposed. Live stock between Newkirk, Okla., and 
Points within 10 miles thereof, on the one hand, and Wichita. 

an., On the other, and emigrant movables from Newkirk, and 
points within 10 miles thereof, to points in Kansas within 65 
miles of Newkirk with no transportation for compensation on 
return, except as authorized. 
, Kansas (Ellinwood)—MC 101773, Milton A. Bosse, con- 
Tact carrier application. Joint board 39. Served March 13. 
ermit proposed. Flour, feed, and mill products, from Ellin- 
nee and Great Bend, Kan., to Moffit, Okla., and points in 

lahoma on and east of U. S. highway 75 and on and north 
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of U. S. highways 266 and 64, over irregular routes, with no 
transportation for compensation on return. 

South Carolina (Conway)—MC 101733, Julian Causey, dba 
Conway Transport, contract carrier application. Joint board 
2. Served March 13. Permit recommended. Petroleum prod- 
ucts, in bulk in tank trucks, from Wilmington, N. C., to Con- 
way, S. C., over U. S. highway 17 between Wilmington and 
junction with South Carolina highway 90 near Little River, 
S. C., and over South Carolina highway 90 between that junc- 
tion and Conway. 

lowa (Emerson)—MC 101446, John Walker, common car- 
rier application. Joint board 138. Served March 13. Denial 
of certificate proposed. Live stock, lumber, feed, and farm 
implements, between Omaha, Neb., and Emerson, Ia., and 
points within 10 miles of Emerson, over U. S. highway 275 
from Omaha and thence over U. S. highway 34 to Emerson, 
and over irregular routes between Emerson and points on 
U. S. highway 34 west of Emerson, and points within 10 miles 
of Emerson. 

South Dakota (Worthing)—-MC 96295, O. C. Jacobson, 
common carrier application. Joint board 147. Served March 
13. Certfiicate proposed. Live stock between Worthing, S. D., 
and points, except municipalities in South Dakota within 15 
miles of Worthing, on the one hand, and Sioux City, Inwood, 
Doon, and George, Ia., and Luverne, Minn., on the other; and 
grain between Worthing and points, except municipalities in 
South Dakota within 15 miles of Worthing, on the one hand, 
and points in Iowa within 50 miles of Worthing, on the other, 
over irregular routes. 

Pennsylvania (Wilkes-Barre)—-MC 96266, Patrick J. Clune, 
common carrier application. Examiner Walter W. Bryan, 
served March 13. Certificate proposed. Household goods be- 
tween Wilkes-Barre, Pa., and points within 5 miles thereof, 
on the one hand, and points in Pennsylvania, New York, New 
Jersey, and Connecticut, on the other, over irregular routes. 

New Jersey (Hoboken)—-MC 95977, Meyer Schultz, Inc., 
common carrier application. Examiner R. J. Burns. Served 
March 13. Certificate recommended. Passengers and their 
baggage, in round-trip charter operations from Hoboken, N. J., 
to New York, N. Y., points in Rockland county and points on 
Long Island, N. Y., west of a straight line running north and 
south through Amityville, N. Y., and return, over irregular 
routes. 

New York (Brooklyn)—MC 94295, Max Lefkowitz, con- 
tract carrier application. Examiner R. J. Burns. Served March 
13. Denial for want of prosecution proposed. Passengers and 
their baggage between points in New Jersey and New York, 
over irregular routes. 

Idaho (Idaho Falls)—-MC 92543, Sub. No. 1, Orville Storer, 
extension of operations. Joint board 29. Served March 13. 
Denial for want of prosecution proposed. Applicant sought 
a certificate to operate as a common carrier of coal, in bulk, 
from Alpine, Wyo., and points within 35 miles thereof, and 
all points within 5 miles of Idaho highway 29 between Alpine 
and Idaho Falls, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

Connecticut (Putnam)—-MC 92229, Sub. No. 1, George F. 
Ross, dba Ross Trucking Co., extension—machinery. Examiner 
R. J. Burns. Served March 13. Denial of certificate proposed. 
Specified commodities between points in Connecticut, Rhode 
Island, Massachusetts, Vermont, New Hampshire, Maine, and 
New York. The examiner said the Commission should find that 
applicant’s operations, so far as they were within the meaning 
of section 203 (b) (8) of the act, required no certificate or 
permit, and were subject to regulation only as to the applicable 
provisions of section 204. 

Wisconsin (Trevor)—MC 81443, Sub. No. 1, Joe Fernandez. 
Chicago extension. Joint board 135. Served March 13. Denial of 
permit proposed. Malt beverages from St. Louis, Mo., to Chi- 
cago, Ill., and empty containers in the reverse direction, over a 
specified route. 

Minnesota (Lake Benton)—-MC 65835, Sub. No. 1. James T. 
Miller, common carrier application. Joint board 147. Served 
March 13. Certificate recommended. Live stock between Lake 
Benton, Minn., and points in Minnesota within 20 miles of Lake 
Benton and Sioux Falls, S. D., over irregular routes. 

California (Stockton)—-MC 62666, Sub. No. 1, Charles L. 
McPherson, dba Pioneer Transfer & Storage, extension of op- 
erations. Examiner F. Roy Linn. Served March 13. Denial of 
permit proposed. Pickles, in glass, from San Francisco, Calif., 
to Stockton, Modesto, and Sacramento, Calif., over specified 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Kansas (Kinsley)—MC 52351, Sub. No. 2, O. C. Stinson, 
extension of operations. Joint board 178. Served March 13. 
Certificate proposed. Household goods and emigrant movables, 
between Kinsley, Kan., and points in Colorado, on the other, 
over irregular routes. 
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Alabama (Wetumpka)—MC 50835, William Marlow, Wag- 
non, contract carrier application. Joint board 100. Served 
March 13. Certificate proposed. General commodities which are 
moving on bills of lading, of a railway express agency under 
its responsibility, between Wetumpka and Elmore, Ala., over 
Alabama highway 14. 

Massachusetts (Pittsfield) —-MC 40823, T. Roberts & Sons, 
Inc., common carrier application. Examiner L. B. Dunn. Served 
March 13. Certificate proposed on finding applicant’s operations 
to be those of a common carrier. Continuance of operations, 
household goods, between points in Berkshire county, Mass., on 
the one hand, and points in Maine, New Hampshire, Vermont, 
Massachusetts, Connecticut, Rhode Island, New York, New 
Jersey, and Pennsylvania, on the other; fresh meats and 
packing house products from Pittsfield, Mass., to points in 
Berkshire county, Mass., and to Ghent, Chatham, East Chat- 
ham, and Canaan, N. Y., and heavy machinery, in truckloads 
only, between Pittsfield, on the one hand, and points in New 
York, on the other. 

Oregon (Portland)—-MC 23659, H. J. Swartz, dba Swartz 
Transfer & Storage Co., broker application. Joint board 172. 
Served March 13. License proposed. Operation by applicant at 
Portland, Ore., as a broker of transportation of household goods 
between points in Multnomah county, Ore., on the one hand, 
and points in Washington and California, on the other. The 
authority granted herein, the report said, would result in 
applicant being authorized to operate both as a carrier and a 
broker between points in Multnomah county and points in 
Washington. Because of the specialized service rendered by 
household goods movers and their particular requirements and 
difficulties in obtaining return loads, dual authority of this kind, 
it said, was granted under similar circumstances in Redman 
Van & Storage Co., Broker Application, 7 M. C. C. 659. That 
case, it added, was controlling here. Exceptions, if any, must 
be filed within 25 days from date of service. 

New Jersey (Jersey City)—-MC 15167, Sub. No. 7, Paul F. 
Cullum, dba Cullum Trucking Co., extension—Scranton, Pa. 
Examiner W. E. Messer. Served March 13. Permit recom- 
mended. Linseed oil and vegetable oils, in tank trucks, between 
specified points in New Jersey and Pennsylvania, over specified 
routes. 

lowa (Coin)—-MC 9797, Sub. No. 1, W. L. Jeffrey, dba 
J. M. P. Transfer, extension—live stock and certain other com- 
modities. Joint board 192. Served March 13. Certificate pro- 
posed. Live stock between Coin, Ia., and points within 15 miles 
thereof, on the one hand, and Kansas City, Mo., on the other, 
over irregular routes. 

Ohio (Cleveland)—-MC 1502, Sub. No. 14, Pennsylvania 
Greyhound Lines, Inc., extension of operations—between Lis- 
bon, O., and Bedford, O. Joint board 27. Served March 13. 
Certificate proposed. Passengers and their baggage, and in the 
same vehicle with passengers, express, mail and newspapers, 
between Lisbon, O., and Bedford, O., via Salem, over Ohio 
highways 45 and 14. 

Georgia (Atlanta)—-MC 6554, Sub. No. 4, Dixie Freight 
Lines, Inc., municipal area extension. Joint board 157. Served 
March 13. Certificate proposed. General commodities, with 
exceptions, to all points, with certain exceptions, within five 
miles of the city limits of Atlanta, Ga., Birmingham and Mont- 
gomery, Ala., and within two miles of all intermediate and 
off-route points on the routes over which applicant is author- 
ized to operate. In this report, the board, discussing the mean- 
ing of “contiguous,” said that to be contiguous for the purposes 
of part II of the act, there must be direct communication by 
motor vehicles between the municipalities. 


Advancing of Truck Charges 


Asserting that proposed rule would be inequitable and 
discriminatory, Examiner Allan F. Borroughs, in a proposed 
report in Ex Parte MC-21, central territory motor carrier 
rates, has recommended that the Commission step on a sug- 
gested change in the central territory minimum rate orders 
which would permit the advancing of charges. The order in 
this case does not permit anything of that character. 

The move for the change was made by the Central States 
Motor Freight Bureau, Inc. According to the examiner, the 
change would apply to motor carriers serving chain merchan- 
dise stores. It would enable them, the report said, to show 
accumulative freight charges on bills of lading and accounting 
records as advanced charges although in actuality such ad- 
vanced charges were not paid to a consolidator or shipper 
until after their collection from the consignee. It was said 
that by the proposed procedure the chain merchandise stores 
would be able to take many small shipments which had orig- 
inated at different points over the lines of several carriers, 
consolidate them at distribution points and reship them over 
the line of a single delivery carrier to ultimate destination. 
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The advantages of such a service to that class of ship. 
pers, the examiner said, were apparent. Those shippers, he 
added, would obtain reduced transportation charges by reduc. 
ing the number of minimum charge shipments and also bh 
eliminating the expenses incurred in billing the accumulated 
freight charges to the consignees. Respondents, Examiner 
Burroughs said, pointed to the fact that identical or similar 
rules to the one here proposed were included in tariffs covering 
points in other territories and said that no distinction should 
be made between the different areas. 

Answering that point, the examiner said it must be pointed 
out, however, that such other rules and their relative merits 
were not in issue here. He said the Commission should find 
that the proposed rule was inequitable to the shippers who did 
not use the services. Also that it discriminated against the 
shippers who used the C. O. D. method of collecting charges, 
although the involved services in either case were not sub. 
stantially different. On this record he said it had not been 
shown that the proposed rule was lawful. 

These findings, he said, should be without prejudice to 
other or different conclusions which might be reached on the 
further hearing in No. 27365, freight forwarding investigation, 
He added that an appropriate order denying that portion of 
the petition herein considered should be entered. 

Technically stated, the Central States Motor Freight Bu- 
reau, Inc., asked that the prior orders in this case be modified 
by prescribing an exception to Rule 8 of the National Motor 
Freight Classification No. 5, Jackson’s MF-I. C. C. No. 9, 
which prohibits the advancing of charges of any description. 
The Motor Carriers Central Freight Association, according to 
the report, opposed the modification sought. 

The exception would permit motor carriers, at their dis- 
cretion, to demand guarantees from shippers of any or all 
charges advanced or subsequently accruing on such shipments; 
and also provide that the total amount of charges to be ad- 
vanced on shipments moving under the provisions of the ex- 
ception item must be shown on bill of lading by shippers and 
such bills of lading must bear a certification, signed by the 
shipper, that the charges to be advanced were in compliance 
with Item No. 308 of Central Freight Association Bureau 
agency motor freight tariff No. 15-A, MC-I. C. C. No. B-184 
(W. L. Meyers series, as amended). 


COMMISSION ORDERS 

No. 28024, Sub. No. 1, Traffic Bureau, Lynchburg Chamber of Com- 
merce vs. C. & O. et al. Petition of complainant for reopening, 
reconsideration and further hearing dismissed. 

No. 28467, Western Pennsylvania Coal Traffic Bureau et al. vs. 
Ann Arbor et al. Harlan County Coal Operators Association, Hazard 
Coal Operators Association and Southern Appalachian Coal Operators 
Association permitted to intervene. 

Finance No. 12548, Yazoo & Mississippi Valley abandonment. Effec- 
tive date of certificate issued January 25 extended for 30 days. 

|. & S. M-833, gas black, compressed, Louisiana, Oklahoma and 
Texas to Ohio; MC C-175, gas black from southwestern origins to 
points in midwestern and central territories; and MC C-213, gas black 
from the southwest to points in central territory. National Automobile 
Transporters Association, Inc., permitted to intervene. 

No. 28247, Lexington Roller Mills Co. vs. C. & O. et al. Proceed- 
ing reopened for reconsideration. 

No. 28556, Ohio Coal Association vs. A. C. & Y. et al. Coal Trade 
Association of Indiana permitted to intervene. 

No. 28614, J. G. Hoffstot vs. Monongahela et al. Western Pennsyl- 
vania Coal Traffic Bureau permitted to intervene. 

1. & S. Nos. 4762 and 4763, empty containers in western trunk line 
and southwest. Order of August 22, 1940, as subsequently modified to 
become effective on March 30, on not less than one day’s notice, further 
modified to become effective on July 30 instead of March 30. 

1. & S. No, 4901 (formerly United States Maritime Commission 
No, 578), intercoastal cancellations and restrictions—Pacific ports. Pe 
tition by Sacramento Chamber of Commerce, California Transportation 
Co. and Sacramento and San Joaquin River Lines, Inc., City of Sacra 
mento and County of Sacramento to stay cancellation of section 15, 
agreement No. 5487 denied. 

MC 2202, Sub. No. 1, Walser Transportation, Inc., common cal- 
rier application. Motion of applicant to strike petition of Barnwell 
Brothers, Inc., and Horton Motor Lines, Inc., to stay issuance of céel- 
tificate, overruled and petition denied. 

MC 27089, Edward P. Cook and Ray Koch, contract carrier applica- 
tion. Denial order of January 2, modified to become effective May 8 
instead of March 5. 

MC 31653, Andrews & Pierce, Inc., contract carrier application. 
Denial order of January 2 modified to become effective June 12 instead 
of March 5. 

MC 37473, Detroit-Pittsburgh Motor Freight, Inc., common carrier 
application; MC 37473, Sub. No. 1, Same, extension of operations, 
Michigan; and MC 37473, Sub. No. 2, Same, extension of operations, 
Michigan et al. Denial order of January 10, modified to become effec- 
tive June 12 instead of March 11. 

MC 39325, D. Gallo, contract carrier application. Denial order of 
January 2 modified to become effective May 2 instead of March 10. 

MC 61959, Frank Eichholz, common carrier application. Denial oF 
der of January 2 modified to become effective June 12 instead of 
March 3, 
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MC 77178, Albert G. Thompson, common carrier application. De- 
nial order of January 6 modified to become effective May 2 instead 
March 10. 
. MC 87546, William H. Kramer, common carrier application. Denial 
order of January 6 modified to become effective May 8 instead of 
rch 10. 
- MC 94916, W. M. Coplin and Hugh G. Coplin, common carrier ap- 
plication. Denial order of January 8 modified to become effective 
May 8 instead of March 11. 
MC 95700, William Boyd Parker, common carrier application. De- 
nial order of January 6 modified to become effective May 8 instead of 
arch 10. 
. MC 50439, Sub. No. 3, Becker Transportation Co., Inc., applica- 
tion. Matter reopened for further hearing on March 18, at 10 o’clock 
a. m. (Standard time), at the Narragansett Hotel, in Providence, R. I. 
Matter referred to joint board No. 20 for hearing and for recommenda- 
tion of an appropriate order thereon, accompanied by reasons therefor. 
1. & S. No. 4374, class rates between Kentucky and western trunk 
line points. Order of October 26, 1940, as subsequently modified to 
become effective March 8, on not less than one day’s notice, further 
modified to become effective July 8, on not less than one day’s notice 
instead of March 8. 


MC F-1106, Century System, Inc., purchase, Hall’s Express, Inc.; 
and MC F-1120, Century System, Inc., purchase, Mason & Reedy Truck- 
ing Co. Protestant’s petition for vacation of order of December 19, 
1940, and for oral argument and reconsideration by Commission of 
supplemental report and order of division 4 of December 4, 1940, 
denied. 

MC F-1401, American Central System, Inc., lease, J. O. Killion 
et al. Applicant’s and lessees’ petition, requesting dismissal ‘‘with- 
out prejudice’’ of application, granted to extent only that dismissal 
is sought and application dismissed. 

No, 24579, South Chicago Coal & Dock Co. vs. Belt Railway Co. 
of Chicago et al.; No. 27618, Same vs. Chicago Short Line et al.; and 
No. 28141, Same vs. Same. Order of November 26, 1940, which was 
by its terms made effective on March 10, on not less than 30 days’ no- 
tice, modified to become effective on May 9 instead of March 10. 

MC 1511, Sub. No. 8, Pacific Greyhound Lines, extension of opera- 
tions, Willamette Highway. Order of February 10, reopening matter 
for further hearing, vacated and set aside. Application dismissed on 
request of applicant. 

MC 2065, Earl Clingerman, common carrier application. Denial 
order of September 25, 1940, further modified to become effective May 
8 instead of March 14. 

MC 8600, Werner Transportation Co., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. Order of September 13, 1940, which by its terms denies por- 
tion of application vacated and set aside. 

MC 15214, Mercury Motorways, Inc., extension of operations. Ap- 
plicant authorized to amend its application to include a request for 
authority to operate as a common carrier by motor vehicle, in inter- 
state or foreign commerce, of general commodities over regular routes 
as shown in the order. Matter reopened for further hearing on appli- 
cation as amended at time and place to be fixed. 

MC 20492, Sub. No. 1, F. S. George & Son, Inc., extension, paper- 
board and waste paper. Petition of Columbia Boxboard Mills, Inc., 
for leave to intervene and for rehearing denied. 

MC 38931, Frank B. Noerr and Clair B. Noerr, common carrier 
application. Denial order of January 4, modified to become effective 
May 8 instead of March 5. 

MC 47466 and MC 15769, Consolidated Express Lines, Inc., common 
carrier applications. Matters reopened for further hearing, at time 
and place to be fixed, solely with respect to right of applicant to 
operate as a common carrier by motor vehicle, in interstate or foreign 
commerce, of general commodities, over regular routes, as shown in 
order, 

MC 59006, H. E. Bellomy and T. U. Bellomy, common carrier ap- 
plication. Applicant’s petition for extension of stay order and for 
further consideration denied. 

MC 73905, Hermans Storage Warehouse Co., Inc., common carrier 
application. Matter reopened for further hearing at time and place 
to be fixed. 

MC 87434, Sub. No. 1, Rush Delivery Co., extension of operations. 
Matter reopened for further hearing at time and place to be fixed. 

MC 95755, Ray C. Distel, contract carrier application. Denial or- 
= of January 6 modified to become effective May 8 instead of March 

MC 96109, Walter D.. Westbrook, common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. Recom- 
mended order which became effective as order of Commission on May 
20, 1940, vacated and set aside. 


MC 100243, Lowell Crabb and Ramon Jespersen, common carrier 
application. Matter reopened for reconsideration on present record. 
Order of November 2, 1940, which denies portion of application vacated 
and set aside. 

MC 100968, Jack Wehby, dba Jack Wehby Motor Express, common 
carrier application. Magazine cover heretofore tendered for filing as 
supplement to exceptions to recommended order received. 

MC F-716, Wilson Motor Lines, Inc., purchase, C. K. Thomas. Ap- 
Plication dismissed. 

MC C-242, Eastern Central Motor Carriers Association vs. Shirks 
Motor Express Corporation et al. Middle Atlantic States Motor Car- 
tier Conference, Inc., permitted to intervene. 

MC 15348, R. L. Andersen, contract carrier application, Denial 
order of August 5, 1940, further modified to become effective April 
ll instead of March 14. 

MC 17357, McCoy Truck Lines, Inc., extension, Cedar Falls-Fort 
odge. Denial order of November 6, 1940, modified to become effec- 
lve April 11 instead of March 15, 
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MC 23111, Earl F. Schultz, common carrier application; MC 47938, 
Same, contract carrier application; and MC 23111, Sub. No. 1, Same, 
extension of operations, Eau Claire. Denial order of January 6, 
modified to become effective March 20 instead of March 10. 

MC 30423, Oklahoma-Louisiana Motor Freight Co., common car- 
rier application. Denial order of October 9, 1940, further modified to 
become effective April 11 instead of March 14. 

MC 34276, General Transfer Co., common carrier application. De- 
nial order of October 14, 1940, further modified to become effective 
April 11 instead of March 15. 

MC 35840, Arrow Motor Transit, common carrier application. De- 
nial order of January 23 modified to become effective May 8 instead 
of March 24, 

MC 55415, Sub. No. 2, Lloyd E. Eckert, extension, Lake Washing- 
ton Pontoon Bridge. Recommended order of November 1, 1940, which 
became effective as order of Commission on December 2, 1940, vacated 
and set aside. Matter reopened for further proceedings. Matter 
referred to joint board No. 80 for appropriate proceedings and for 
recommendation of appropriate order accompanied by reasons there- 
for. 

MC 58990, Frank Parson and J. P. Thompson, common carrier 
application. Denial order of October 21, 1940, further modified to 
become effective May 8 instead of March 14. 

MC 70917, A. F. D., Inc., common carrier application. Denial or- 
der of October 24, 1940, further modified to become effective April 
11 instead of March 11. 

MC 95061, Clarence Okeson, common carrier application. Recom- 
mended order of March 23, 1940, which became effective as order of 
Commission on April 22, 1940, vacated and set aside. Matter reopened 
for further proceedings. Matter referred to joint board No. 80 for 
appropriate proceedings and for recommendation of appropriate order 
accompanied by reasons therefor. 

MC F-119, Richmond Greyhound Lines, Inc., control, Peninsula 
Transit Corporation. Proceeding reopened for reconsideration. 

No. 21492, Dewey Portland Cement Co. vs. A. & E. et al.; No. 
21500, Same vs. A. & W. et al.; and No. 21635, Same vs. C. B. & Q. et 
al. Petition of certain defendants for relief from the operation of 
certain provisions of findings and order under sections 3 and 13, de- 
nied. 

MC 1288, Loraine Transfer Co., Inc., common carrier application; 
and MC 1288, Sub. No. 1, Same, extension, explosives. Denial order 
of January 11 modified to become effective April 1 instead of March 13. 

MC 15911, Ozark Truck Lines, Inc., common carrier application; 
MC 52600, W. J. Hurst, dba Mercury Motor Transportation Co., com- 
mon carrier application; and MC 89913, Sub. No. 8, Frisco Transporta- 
tion Co., common carrier application. Order of January 6, which de- 
nies portion of applications effective March 8, modified only to extent 
that such order in so far as it denies portion of application in MC 15911, 
shall become effective May 8. 

MC 22254, Trans-American Van Service, Inc. Denial order of Jan- 
uary 6 modified to become effective March 31 instead of March 10. 

MC 37078, Harry V. Dawson, common carrier application. Denial 
order of October 26, 1940, further modified to become effective April 
11 instead of March 14. 

MC 39521, E. S. Davis, contract carrier application. Applicant’s 
petition for reconsideration and further hearing, and petition of protes- 
tants, Be-Mac Transport Co., Inc., et al., for modification of order 
by defining commodity description denied. 

MC 45919, Freight Brokerage & Transit Co., contract carrier ap- 
plication. Applicant’s petition for further hearing, reconsideration, oral 
argument and postponement of effective date of denial order denied. 

MC 59491, Jersey Coast Transfer Co., Inc., common carrier appli- 
cation. Petition filed by rail carriers in official classification territory 
for reconsideration denied. 

MC 61600, I. E. Narigan, common carrier application. Petitions 
filed by. Crawley-Monark-West Virginia Transportation Co., Litman 
Motor Freight, D. B. & T. Transportation Co., Mountain Truckers, 
Inc., for reopening and reconsideration and rehearing and by Akron 
Motor Transportation Association and Higley Forwarding Co. for leave 
to intervene denied. 

MC 63418, Charles H. Donoho, common carrier application. Matter 
reopened for further hearing at time and place to be fixed. Order 
of October 23, 1940, which by its terms denied application vacated 
and set aside. 

MC 65491, George W. Brown, common carrier application. 
cant’s petition for reconsideration and oral argument denied. 

MC 71308, Crouch Transportation System, Inc., common carrier 
application; MC 52385, Kansas City-Illinois Express, Inc., Kansas City- 
Chicago via Springfield; MC 52385, Sub. No. 1, Same, Kansas City- 
Chicago via Gilman; MC 52385, Sub. No. 2, Same, St. Joseph-Cameron; 
and MC 52385, Sub. No. 6, Same, extension of operations. Applicant’s 
in MC 52385, Sub. No. 6, petition for postponement of order which 
now requires discontinuance of operation on March 14 denied. 

MC F-1047, Mobile and Ohio Transportation Co. of Illinois, control, 
St. Louis, Red Bud & Chester Motorbus & Service Corporation. Peti- 
tions of Mobile and Ohio Transportation Co of Illinois and St. Louis, 
Red Bud & Chester Motorbus & Service Corporation for further hearing 
granted, and proceeding reopened for further hearing at time and 
place to be fixed. 


Appli- 


FINANCE APPLICATIONS 

MC F-1485. Benjamin Cain, dba Cain’s Truck Lines, of Oklahoma 
City, Okla., asks authority to purchase part of the operating rights of 
Campbell-Speers Freight Forwarding Co., Inc. (John E. Blake, trust- 
tee), of Kansas City, Mo., and temporarily to operate by lease pend- 
ing disposition of the application. 

MC F-1484. Harvey Jones, dba Jones Truck Lines, of Springdale, 
Ark., asks authority to purchase part of the operating rights of Camp- 
bell-Speers Freight Forwarding Co,, Inc. (John E. Blake, trustee), 
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of Kansas City, Mo., and temporarily to operate by lease pending dis- 
position of the application. 

Finance No. 13206. Rensselaer & Saratoga Rail Road Co. asks 
authority to issue $2,000,000 of first mortage 4 per cent bonds secured 
by first mortgage to Chemical Bank & Trust Co., New York City. 
The 4 per cent bonds, says the application, are to be payable April 1, 
1961, and are to be sold to pay off applicant’s present issue of $2,000,000 
of first mortgage 6 per cent 20-year gold bonds due May 1, 1941. The 
application says that all properties of applicant, in New York and Ver- 
mont, are operated by The Delaware & Hudson Railroad Corporation 
under lease, and that in the event that applicant is unable to meet the 
installment payments required, payments will be made by that cor- 
poration. Applicant proposes to sell the new bond issue to The 
Equitable Life Assurance Society of the United States at 100 per cent, 
according to the application. 

Finance No. 13206, Sub. No. 1. Delaware & Hudson Railroad Cor- 
poration asks authority to assume obligation and liability as guarantor 
of the payment of interest on and of all installments of the interest 
and sinking fund for $2,000,000 principal amount of first mortgage 
4 per cent bonds of the Rensselaer & Saratoga. 

Finance No. 13209. Burlington-Rock Island asks authority to 
abandon operation between Houston and Galveston, Tex., over the 
lines of the Texas & New Orleans, the Galveston, Harrisburg & San 
Antonio and Southern Pacific Terminal and to acquire trackage rights 
over the line of the Gulf, Colorado & Santa Fe between the same 
points. The total line track over which applicant operates under 
agreement dated August 9, 1930, as supplemented, between the points, 
exclusive of terminal facilities, at Galveston, according to the appli- 
cation, is approximately 51 miles. The trackage agreement expires 
June 1, 1941, which date the new arrangement is proposed to take 
effect. Applicant, according to the application, among other things, 
anticipates a net saving arising from the fact that the Santa Fe 
line is shorter. 

Finance No. 13207. Chicago, St. Paul, Minneapolis & Omaha asks 
authority to issue and sell, and assume obligation and liability there- 
for, $1,680,000 of equipment trust certificates to finance 80 per cent 
of the cost of 700 forty foot-six inch box cars estimated at $2,100,000. 
The balance of the cost is to be paid out of applicant’s treasury. The 
certificates, to bear interest at a rate to be determined, are to be 
dated April 15, 1941, and mature in 15 annual installments, payable 
semi-annually. They are to be sold on competitive bidding. 

MC F-1486. Central Greyhound Lines, Inc., New York, N. Y., asks 
authority to purchase operating rights and property of Elmira-Ithaca 
Motor Transportation Co., Inc., Elmira, N. Y., for $12,000. The route 
sought is between Elmira, N. Y., and Ithaca, N. Y., and the properfy 
involved consists of one motor bus. Applicant says that on approval 
of the proposed transaction it will institute a through motor bus 
service between Syracuse and Elmira, N. Y., and between Rochester 
and Elmira, by way of Ithaca, and that the proposed service would 
eliminate present inconvenience and delays of transfer at Ithaca. 

Finance No. 13212. Pacific Electric asks authority to issue 
$6,000,000 of its collateral trust bonds, and for their exchange, together 
with cash, for first mortgage gold bonds of the Pacific Electric, due 
January 1, 1942, and first mortgage gold bonds of the California Pacific 
Railway Co., due July 1, 1941, and of Southern Pacific Co. to assume 
obligation in certain respects. The collateral trust bonds are to be 
dated as of July 1, 1941, and become due January 1, 1957, bearing 
interest at 5 per cent per annum, payable semi-annually. A sinking 
fund is to be provided. The Pacific Electric said it was placing in 
effect a rehabilitation program, under which losing rail lines or parts 
of lines were being abandoned and motor coach service substituted in 
many instances for rail service. The plan also involves the moderniza- 
tion of rail equipment. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1506, the Commission has suspended from 
March 7 until October 7, the operation in part of schedule 
MF-I. C. C. No. 2 of Wayne Bowers, Spring Gap, Md. The sus- 
pended schedules proposed to establish reduced any-quantity 
contract-carrier minimum charges on brick from Cumberland, 
Md., to Piedmont, W. Va., Luke and Westernport, Md., Bed- 
ford and Everett, Pa. To illustrate, it is proposed to establish 
an any-quantity minimum charge of $1 a net ton from Cum- 
berland to Luke, Md., in lieu of a present any-quantity mini- 
mum charge of $1.25 an hour applicable on “general hauling.” 

In I. and S. M-1507, the Commission has suspended from 
March 7 to October 7, the operation of certain schedules as pub- 
lished in supplement No. 8 to joint tariff MF-I. C. C. No. 50 of 
J. D. Hughett, Agent, Dallas, Tex. The suspended schedules 
proposed to reduce present rates from New Orleans, La., on 
burlap or cotton bags, minimum 10,000 pounds, to Texarkana, 
Ark-Tex., and other points in Arkansas and on binder twine, 
minimum 36,000 pounds to points in Oklahoma. To illustrate, 
the present rate on bags and bagging to Little Rock, Ark., is 
65 cents, minimum 30,000 pounds. With no change in amount it 
is proposed to reduce the minimum to 10,000 pounds. 

In I. and S. M-1508, the Commission has suspended from 
March 8 until October 8 the operation in part of supplement 
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No. 26 to Schedule M. F. I. C. C. No. 21 of The Luper Trans. 
portation Co., Wichita, Kan. The suspended schedules proposed 
to establish new and reduced contract carrier minimum charges 
on canned dog food from Oklahoma City to 7 points in Texas 
and 5 points in Arkansas, subject to a minimum volume of 
40,000 pounds. The following is illustrative: 


To Amarillo, Tex., present rate, 1,000 pounds, 30; proposed rate, 
40,000 pounds, 25. To Midland, Tex., present rate, 1,000 pounds, 45. 
proposed rate, 40,000 pounds, 31. To Ft. Smith, Ark., present rate, 
1,000 pounds, 30; proposed rate, 40,000 pounds, 23. To Hot Springs, 
Ark., present rate, 1,000 pounds, 34; proposed rate, 40,000 pounds, 31, 


In I. and S. 4902, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in supplement No. 9 to joint tariff, Agents L. D. 
Chaffee’s I. C. C. No. A-447 and F. D. Miller’s I. C. C. No. 579, 
and other tariffs. The suspended schedules propose to increase 
the rail-barge rates on clay, concrete or shale products, car- 
loads, from Birmingham, Decatur, Ala., and Chattanooga, 
Tenn., to Baton Rouge, New Orleans, La., and Mobile, Ala. 
The following, in cents a hundred pounds, is illustrative: 


Clay products, from Birmingham, Ala., to New Orleans, La., pres- 
ent rate, 22 cents, proposed rate, 27 cents. Farm drain tile from Birm- 
ingham, Ala., to New Orleans, La., present rate, 19 cents, proposed 
rate, 23 cents. 


In I. and S. 4903, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in supplement No. 7 to Staten Island Rapid Transit 
Ry. Co.’s tariff I. C. C. No. 2159 and MF-I. C. C. No. 5. The 
suspended schedules propose to reduce the carload minimum 
weight on lard substitutes, from Port Ivory, N. Y., to Phil- 
adelphia, Pa., from 30,000 to 21,000 pounds. 

In I. and S. M-1509, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of Fred W. Emrich, 
dba Emrich Truck Line, Fairfield, Neb. The suspended sched- 
ules proposed to establish a commodity rate of 20 cents a 100 
pounds on miscellaneous commodities between Hastings and 
Inland, Neb. Respondent has no present rates on this traffic. 

In I. and S. M-1510, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 5 of Loren A. Decker, 
dba Decker Truck Line, Fort Dodge, Ia. The suspended sched- 
ules proposed to establish new truckload commodity rates on 
plaster, minimum 20,000 pounds, from Fort Dodge, Iowa, to 
41 points in Wisconsin. Representative rates in cents a 100 
pounds are 16 cents to Monroe, 24 cents to Eau Claire and 27 
cents to Appleton. Respondent has no present rates on this 
traffic. 


In I. and S. M-1511, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 5 of Clarence Bromley, 
dba Rochester Forwarding Co., Rochester, N. Y. The sus- 
pended schedules proposed to establish commodity rates, min- 
imum 20,000 pounds, on dried edible beans and dessert prepa- 
rations from points in New York to points in Massachusetts, 
Connecticut and Rhode Island. The following, in cents a hun- 
dred pounds, is illustrative: 


Dried edible beans, from Rochester, N. Y., to Boston, Mass., pres- 
ent rates, minima 8,000, 16,000 and 24,000 pounds, 45, 40 and 36 cents, 
respectively, with no proposed rates on these minima; proposed rate, 
minimum 20,000 pounds, 36 cents, with no present rate on this mini- 
mum. 

Dessert preparations, from LeRoy, N. Y., to Boston, Mass., present 
rates, minima 8,000 and 16,000 pounds, 42 and 41 cents, respectively, 
with no proposed rates on these minima; proposed rate, minimum 
20,000 pounds, 38 cents, with no present rate on this minimum. 


In I. and S. M-1512, the Commission has suspended from 
March 10 until October 10 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 9 of Clover-Leaf Fieight 
Lines, Inc., Detroit, Mich. The suspended schedules proposed 
to establish reduced commodity rates on iron and steel articles, 
minimum 20,000 pounds, from Chicago, Elgin and Joliet, Ill., to 
Indiana and Michigan destinations and Toledo, O. The follow- 
ing, in cents a hundred pounds, is illustrative: 

From Chicago and Joliet, Ill., to Peru, Ind., present rate, 20 cents, 
proposed rate, 18 cents; from Chicago and Joliet to Concord, Mich. 
present rate, 23 cents, proposed rate, 20% cents. From Elgin, Ill. to 
Peru, Ind., present rate, 21 cents, proposed rate, 19% cents; from 


Elgin to Pontiac, Mich., present rate, 29.cents, proposed rate, 264% 
cents. 


In I. and S. No. 4904, the Commission has suspended from 
March 12 until October 12, certain schedules as published in 
supplement No. 37 to Agent J. R. Peel’s tariff I. C. C. No. 3207. 
The suspended schedules propose to increase the rate on carpets 
or carpeting and door and floor mats, in carloads, from New 
Orleans, La., to Muskogee, Oklahoma City and Tulsa, Okla. 
from 58 cents to 68 cents a 100 pounds. 
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March 15, 1941 


Freight Forwarder Tariffs 


Acting on advices it had received from Congress committees 
and the Advisory Commission to the Council of National De- 
fense, the Commission, March 13, further postponed, from 
March 16 to July 1, the effective dates of its orders striking tar- 
iffs of forwarders from its files. That action was not unexpected. 

This further postponement enables forwarders to continue 
in business, as at present, while Congress is considering legis- 
jation for their regulation as carriers. The orders requiring the 
striking of tariffs were issued in Ex Parte MC-31, tariffs of for- 
warding companies and MC-2200, Acme Fast Freight et al. com- 
mon carrier application. 

The orders striking the tariffs of forwarders from the Com- 
mission files were based on the Commission’s conclusion that 
while forwarders were common carriers under the common law 
they were not carriers under the interstate commerce act, but 
shippers. As shippers they were not authorized to file tariffs or 
enter into through route and joint rate arrangements with com- 
mon carriers under the jurisdiction of the Commission, the 
courts having upheld the Commission’s definition of their status. 

The order in the Acme case was dated July 24, 1939. Its 
effective date was postponed from time to time, the last men- 
tioned effective date, prior to the action herein recorded, be- 
— 16. The order in Ex Parte MC-31 was dated May 

In a notice to the parties in the cases mentioned and the 
public, the Commission, by Secretary Bartel, said: 


The Interstate Commerce Commission has been advised by the Ad- 
visory Commission to the Council of National Defense that in its judg- 
ment the cancellation under our outstanding orders of the joint rates 
between freight forwarders and motor carriers ‘‘would be detrimental 
to the national defense program.’’ In view of this advice, and also of 
the progress which is now being made by the Congress with respect to 
legislation for the regulation of freight forwarders and of communica- 
tions which it has received from the House committee on interstate 
and foreign commerce and the chairman of the Senate committee on 
Interstate Commerce, the Commission has felt justified in further post- 
— po —_— of the outstanding orders from March 16, 1941, to 
uly 1, _ 


Ralph Budd, transportation commissioner, in a letter to 
Chairman Eastman, called his attention to the fact that in Au- 
gust he expressed the opinion of the Advisory Commission, that 
it would be detrimental to defense transportation if the existing 
joint or concurring rates which applied between truck lines and 
forwarders were to be canceled; that such cancelation would 
result in disrupting established methods of rapid transport of 
many essential commodities, particularly parts and supplies used 
by airplane manufacturers. Mr. Budd, March 12, called the 
chairman’s attention to that letter of last August and said that 
the Advisory Commission felt now as it did then about the can- 
celation of the joint or concurring rates. 





Freight Forwarder Regulation 


Decisions by the Commission and the Supreme Court of 
the United States on joint rates of forwarders and motor car- 
riers had created chaos in the freight forwarding industry, leav- 
ing it as an unregulated agency although its present status was 
such that it required regulation, said Robert E. Quirk, attor- 
hey representing the Freight Consolidators’ and Forwarders’ 
Institute. He said that in testifying before the House commit- 
tee on interstate and foreign commerce as that committee 
opened hearings March 11 on H. R. 3684, a bill to provide for 
the regulation of freight forwarders. 

“The freight forwarder now doesn’t know whether he’s 
fish or fowl,” Mr. Quirk said. 

He was the only witness heard in the two-hour session 
of the committee March 11. Chairman Lea of the committee 
presided. Most of the 20 committee members present partici- 
pated in questioning the witness. 

In an introductory statement Mr. Quirk explained that 
there were two types of forwarders. One, he said, functioned 
like a broker, arranging for transportation of freight, mostly 
at seaboard points, but transporting no freight on a bill of 
lading. The other type, that covered by H. R. 3684, issued 
bills of lading, he pointed out, adding that the status of this 
class of forwarder had been determined by several court deci- 
sions as that of a common carrier. Believing that their ac- 
tivities fell within the provisions of the motor carrier act of 

, he continued, freight forwarders filed their tariffs with 

€ Commission in April, 1936, and thereafter as did the other 
ere subject to the act. Mr. Quirk then called attention 
_ the Acme Fast Freight case, which he said left forwarders 
ithout any status as carriers subject to the act. 

The advent of motor carriers enabled forwarders to ex- 

Pand their functions through institution of “off-line” service, the 
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witness continued. Thus, he said, shipments from communi- 
ties in larger areas around heavily populated centers could be 
trucked to those centers and could be consolidated there with 
other less-than-carload shipments by the forwarders. Forwar- 
der service, from the standpoint of shippers, was far superior 
to railroad service, Mr. Quirk contended. He said that for- 
warders now served 250,000 to 350,000 shippers and that their 
annual gross revenue exceeded $150,000,000 and was estimated 
at $20,000,000 for 1940. He cited figures from the Commis- 
sion’s freight forwarder investigation, 229 I. C. C. 201, to 
show that railroads had reaped financial benefits from the 
services of forwarders. 

Discussing confusion as to the present status of forwarders, 
Mr. Quirk cited the Commission’s finding that a forwarder was 
a shipper and the Supreme Court’s decision, in the Delaware, 
Lackawanna & Western case, 220 U. S. 235, upholding the 
Commission’s view in that matter. He added that, in a de- 
cision December 2, 1940, in MC 78092, Charles Bleich, common 
carrier application, the Commission had held that the Despatch 
forwarding company was a common carrier. It was Mr. Quirk’s 
contention that if forwarders had been operating in 1906 when 
express companies and sleeping car companies were brought 
under the Commission’s jurisdiction, forwarders, too, would 
have been found subject to the act. 

Mr. Quirk observed that the Commission’s report in 1912 
in its investigation of express companies, which report was 
written by Franklin K. Lane, then a member of the Commis- 
sion, stated that the railroads had treated the transportation 
of small packages as “an onerous burden” and suggested that 
express companies would render a valuable service in as- 
sembling less-than-carload freight for shipment by rail. 

“The express companies never followed Commissioner 
Lane’s admonition,” said Mr. Quirk. ‘“That’s what the forward- 
ers are doing. The forwarder does by freight what the ex- 
press company does by passenger train.” 

Asked by Representative Hinshaw, of California, whether 
all freight forwarders had filed tariffs with the Commission, 
Mr. Quirk said that some of the forwarders had not. When 
Representative Hinshaw inquired whether he believed that 
those who did not file tariffs should have better treatment un- 
der the bill now considered, Mr. Quirk answered in the nega- 
tive, saying he believed all common carrier forwarders should 
be treated alike. 

Representative Martin J. Kennedy, of New York, asked 
whether there were rate differences among the forwarders un- 
der the present situation. The witness said there was no agree- 
ment as to rates, but that, generally speaking, they would be 
the same, as a matter of sound business practice. 


“Are the forwarders who specialize in one commodity in 
agreement with the others on this legislation?” asked Repre- 
sentative Youngdahl, of Minnesota. 


Mr. Quirk said they were in positive agreement. He said 
he did not know how many forwarders did such specializing. 
He explained that a forwarder was a selective type of com- 
mon carrier, and he contended that it was not necessary to 
“handle everything” to be a common carrier, as pipe lines, 
auto transport companies, and other transportation agencies 
could specialize in commodities transported and retain their 
common carrier status. 

“What particular advantage would accrue to the public 
by enactment of this bill?” asked Representative Pearson, of 
Tennessee. 

“It would make it unlawful,” said Mr. Quirk, “for for- 
warders to give lower rates to some shippers than to others. 
It would stabilize the rates of forwarders.” 

“Let me put the question another way,” said Representa- 
tive Pearson. “What disadvantage to the public would result 
if this bill should not be enacted?” 

Mr. Quirk said that on cancellation of the joint rates of 
forwarders and motor carriers, required by the Commission 
order the effective date of which had been postponed until 
March 16, (two days later it was again postponed, to July 1), 
the forwarders would have o make a decision of “very great 
importance,” for, on all off-line business the forwarders would 
then have to pay a local rate so high that they could not 
afford to pay it. Where the cost to the forwarders under a 
diversion of the point rate had been 25 cents a hundred 
pounds under a division of the joint rate with a motor carrier 
heretofore, the local rate might be 40 cents a hundred pounds, 
if not more, by reason of the application of the local truck-haul 
rate, he explained. He added that an outstanding advantage 
of freight forwarder service was that it enabled shippers to 
deal with one agency in cases where, without forwarder serv- 
ice, they would have to deal with several transportation 
agencies. 

Answering Representative Pearson’s question as to whether 
the forwarder industry had developed to the point that it could 
be called a supplement to railroad transportation, Mr. Quirk 
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said the bulk of freight by forwarders moved motor-rail-motor, 
but that motor carriers on the highways were also used in 
lieu of rail carriers. 

“In the event that the forwarder is eliminated from the 
small town field, would the railroads establish pick-up serv- 
ice?” asked Representative Wadsworth, of New York. 

“I doubt it,” Mr. Quirk answered. He added that the 
fact that there were so many forwarders indicated that the rail- 
roads could not perform forwarder service. 

Representative Wolverton, of New Jersey, commented 
that “evidently this bill has been introduced to enable freight 
forwarders to keep on doing that which the Commission and 
the Supreme Court have found unlawful.” Mr. Quirk averred 
that the grounds on which the joint rates were found unlaw- 
ful were “very, very technical.” Representative Wolverton 
observed that the bill would permit freight forwarders to 
handle only the traffic they desired, and Mr. Quirk agreed that, 
under the bill, freight forwarders would publish rates and 
would have to accept freight based on those rates and that, in 
this respect, the bill would not change the present practices 
of forwarders. 

“Isn’t a forwarder a_ broker?” 
Holmes, of Massachusetts. 

“No,” said Mr. Quirk. He showed that a freight forwarder 
was bound by a bill of lading and assumed responsibility for 
shipments, which a broker did not do. He added that the 
Commission had determined that freight forwarders were not 
brokers. 

Several of the questions directed at Mr. Quirk dealt with 
the significance of the “grandfather” clause in the bill. This 
clause makes mandatory the issuance of a certificate to a for- 
warder which, in its own right or as successor in interest, con- 
ducts the operations in which it was engaged July 20, 1937. 
Mr. Quirk asserted that this provision was similar to the 
“grandfather” clauses in the motor carrier act. 


McEntee Appears for Institute 


W. J. H. McEntee, of Brooklyn, N. Y., vice-president and 
treasurer of Acme Fast Freight, Inc., and affiliated companies, 
appearing on behalf of the Freight Consolidators and Forward- 
ers Institute, was the only witness heard by the committee in 
the second day of its hearings on the freight forwarder regula- 
tion bill, H. R. 3684. 

When the committee session ended, at noon, he had read 
only about one-third of a prepared statement in support of the 
bill, as committee members had frequently interrupted his read- 
ing of the statement by questioning him about various features 
of forwarder service. 

Mr. McEntee listed members of the F. C. and F. Institute 
and their main office addresses as follows: Acme Fast Freight, 
Inc., New York City; Corpus Christi Distributing Service, Inc., 
Corpus Christi, Tex.; Flynn Forwarding Co., Inc., St. Louis, Mo.; 
Hugh F. Gannon, Inc., Philadelphia, Pa.; General Carloading 
Co., Inc., New York City; Gulf Carloading Corporation, New 
York City; International Forwarding Co. of Illinois, Chicago; 
International Forwarding Co. of New York, New York City; 
Kelleher Carloading & Distributing Co., St. Louis; Lifschultz 
Fast Freight, Chicago; Lone Star Package Car Co., Houston, 
Tex.; Merchants’ Shippers’ Association, Chicago; National Car- 
loading Corporation; New York City; Pacific & Atlantic Ship- 
pers’ Association, Inc., Chicago; Rogers Package Car Co., Dallas, 
Tex.; Sheldon Transfer & Storage Co., Inc., Holyoke, Mass.; 
Springmeier Shipping Co., St. Louis; Texas Freight Co., Dallas; 
Texas Package Car Co., Houston, and Universal Carloading & 
Distributing Co., New York City. 


In his statement, Mr. McEntee said that the standard rail- 
way box car had a weight capacity of over 50 tons; that the 
average less-than-carload (or merchandise) shipment consisted 
of several packages and weighed about 400 pounds; that the 
rail carrier must be able to load 100 of such average shipments 
into a car to obtain the maximum utilization of its equipment, 
and that even then it would utilize only about a third of the 
weight capacity. Because less-than-carload shipments were of 
varied sizes and weights, realization of the maximum utility by 
rail carriers in box-car loading was beset by many difficulties, 
he pointed out. He continued: 


asked Representative 


A study made by the federal coordinator, from complete reports 
of all Class I railroads in 1932, showed that there were a total of 
34,221 cities, towns and villages served by rail carriers. This study also 
revealed that these same communities grouped themselves into homo- 
geneous trade, or marketing, areas, which were served, first by 86 
great metropolitan distributing cities, and secondly by 615 smaller 
marketing towns. 

These 701 cities and towns (86 metropolitan and 615 smaller centers) 
alone terminated two-thirds of the total railway cars in that year. Out 
of the 34,221 communities, there were less than 1,500 of sufficient im- 
portance to warrant railroads maintaining switch-engine service; and 
at a majority of these communities, not a single carload of freight was 
terminated in the entire year. Out of the total population of the coun- 
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try, about 51,000,000 (42 per cent) live in these 701 cities or trade cep. 
ters; 20,000,000 others (16 per cent) in the urban cities within those 
trade areas, and the remainder, 53,000,000, in the rural sections of the 
areas. 

Since the majority of our people live outside these trade centers, 
the consumptive needs of these outside areas is of equal importance 
with those at the larger communities. These needs are met in part by 
1. c. 1. freight service, and in part by 1. t. 1. truck service, which means 
that the points of origination, but particularly of distribution, of this 
merchandise traffic are much more diffuse than those of carload traf. 
fic. This widespread diversity of origins and destinations adds greatly 
to the carrier problems of handling merchandise traffic . . . Rarely, if 
ever, does any one carrier, rail or truck, serve anything like all the 
communities within any one of these homogeneous trade areas. Much 
less, does any carrier serve all such areas, thereby requiring that more 
than one carrier participate in the handling of the traffic. Generally, 
in railroad 1. c. 1. service, 3 tons out of every 4 are handled by two 
or more carriers, generally entailing transfers en route. 


Mr. McEntee averred that carload freight was the principal 
source of railroad income and that package freight had always 
been a secondary traffic. For that reason, he said, specialized 
agencies had arisen to assist the carriers in handling merchan- 
dise traffic. Such agencies, he said, were the express companies, 
the U. S. parcel post, and the freight forwarding companies, 
He discussed the history of the forwarder industry, and noted 
that its growth was greatest after over-the-road motor truck 
transportation developed. By the use of trucks, he said, for- 
warders found that they could extend their operations beyond 
the larger centers into the smaller communities, served as a 
part of the trade area surrounding such centers. 

“This coordination of motor and rail transportation gave 
shippers at these smaller cities quicker, more convenient and 
more dependable service than they could get from the rail- 
roads alone,” he said, “because the truck service was superior 
to the way-freight-train operation and was coordinated with the 
rail carload movement, by forwarder planning. The forwarders 

. avoided much of the diffusion and multiplication of facili- 
ties heretofore found in merchandise freight transportation. .. .” 

The witness asserted that the revenue collected in 1939 by 
forwarders on forwarder traffic, $135,000,000, was more than 
half as great as the revenue collected by all the Class I rail- 
roads on their l. c. 1. traffic and was nearly equal to the entire 
express 1. c. 1. revenue. The margin of net profit for the for- 
warder, he said, was less than one-half of one per cent of the 
gross revenue. He added that 85 per cent of the forwarders’ 
gross dollar was paid out to railroads and motor carriers, and 
that, in the case of his own company railroads received about 
62 cents out of every gross dollar. 


“The statement is frequently made,” he continued, ‘that 
the forwarder serves only a few of the principal cities. That 
statement is obviously due to lack of information as to our 
operations. As a matter of fact, with the exception of a very 
limited area, which lacks a rate adjustment under which for- 
warding operations can be conducted, forwarders, through the 
means of these connecting motor carriers, serve all communities 
which are reached by rail, and many which are not reached by 
rail.” 


Answering a question by Representative Pearson, Mr. 
McEntee explained that the package charge by forwarders 
included the full 1. c. 1. rate plus a premium, but that even then 
the cost to the consignor would, in most cases, be less than the 
full 100-pound minimum rate. 

“Let’s assume,” he said, “that the 100-pound rate is $1.50. 
The pound rate at the 30-pound level would be 30 per cent of 
$1.50, or 45 cents, plus a $1 premium, whereas, if the consignor 
shipped at 1. c. 1. he would have to pay the minimum charge of 
$1.50 plus a premium.” 


Mr. McEntee declared that it was a part of forwarder 
service to “keep an eye” on shipments of their patrons so as to 
be able to inform a patron where his shipment was at any 
particular time and when it would be delivered. 

Representative Wolverton asked if forwarders’ employes 
were organized, and the witness replied that most of them were 
members of the Brotherhood of Railway Clerks. He said he 
could only hazard a guess as to the total number of forwarder 
employes in the Brotherhood but that he knew there were 
thousands. 

Representative Wolverton then asked Mr. McEntee if there 
was any reason for not leaving the forwarder field open to rail- 
roads and other carriers and if the witness had any objection 
to incorporating a provision of that nature in the bill. To this, 
Mr. McEntee answered that he thought “it should be under- 
stood” that freight forwarding was a method of service, that 
there was nothing patented about it, and that it was open to 
any type of carrier without any necessity for legislation. Rep- 
resentative Wolverton said he was not satisfied with that 
answer. He had in mind, he said, an amendment such as that 
embodied in H. R. 10398, passed by the House Sept. 30, 1940, 
which read as follows: 
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Provided, that any common carrier subject to the act, without mak- 
ing application for or obtaining a certificate, may, either directly or 
by means of a subsidiary corporation or other agency, engage in and 
conduct forwarding operations, subject as to such operations to the 
same provisions as respectively apply to freight forwarders. 


“Now, since you have said that the field is open to any 
carrier, would you object to this amendment in the bill to make 
that situation clear?” Representative Wolverton asked. “I 
want you to answer yes or no.” 

Mr. McEntee said that if any railroad wished to establish 
a system of joint rates, it could do so now, that there was no 
need for such an amendment, and that there was nothing in the 
pill to prohibit the use of instrumentalities already existing. 
When Representative Wolverton said he assumed there would 
be no objection to the insertion of the amendment, Mr. McEntee 
said, “No, but I think it would be tautological.” 

Representative Boren of Oklahoma said he could see that 
forwarders performed a service in consolidating and expediting 
shipments, but that he could not see why a forwarder should 
“eome in on” a joint rate. Mr. McEntee’s answer was that the 
service of a forwarder was an integral part of the through 
movement of a shipment, and that for this reason forwarders 
felt entitled to share in a joint rate. He said Representative 
South, of Texas, was correct in saying that, in off-line territory, 
the main benefit to the forwarder was the saving in the cost 
of transportation through joint rates while the main benefit 
to the shipper was the expedition of his shipment and the saving 
of time in transit. 

“Would this legislation make it possible for forwarders to 
make joint rates with railroads?” asked Representative Halleck, 
of Indiana. 

“Such an arrangement could not be entered into without 
the consent of the railroads,” said Mr. McEntee. 

To Representative Kennedy’s inquiry as to solicitation of 
business of freight forwarders by railroads, Mr. McEntee said 
that railroads “naturally” attempted to obtain the patronage 
of forwarders, as of any large shipper. Representative Bul- 
winkle of North Carolina asked if the railroads were in favor 
of H. R. 3684, and Mr. McEntee said that testimony in the 
Senate committee hearings on S. J. Res. 146 last year indicated 
that the railroads favored such a measure. 

Mr. McEntee asserted that the net profit made by motor 
carriers on freight forwarder traffic was higher than their net 
profit on any other class of traffic. 


Rail-Water Forwarders Approve 


According to Harry F. Gittings, Jr., president, Pacific Con- 
solidators, Ine., San Francisco, Cal., rail-water forwarders op- 
erating from New York and Philadelphia to Gulf ports, Gal- 
veston and Houston, favor the bill. They have, however, wired 
to Chairman Lea asking the elimination of Paragraph B of 
Section 404, in which position, they say, they are in accord 
with a letter written to Chairman Lea March 8 by J. O. Ellis, 
vice-president, Wells Fargo and Company. 


Senate Committee Report Favorable 


A favorable report on S. 210, the forwarder regulation bill 
introduced by Chairman Wheeler and Senator Reed, of -the Sen- 
ate interstate commerce committee, has been ordered by that 
committee. Senator Wheeler said a number of changes in the 
bill were approved and that the drafting of these would have to 
be completed before the report could be submitted to the Senate. 


Traffic League’s Views 


Provisions of H. R. 3684 which were described as objection- 
able from the point of view of the National Industrial Traffic 


League were outlined by E. F. Lacey, secretary of the league, 
as follows: 


(1) The bill as drawn may be so construed as to prevent or seri- 
ously impair the consolidating of shipments, or making of pool car 
shipments by groups of shippers or by agents serving manufacturers 
and distributors of goods who are in no sense engaged in the freight 
forwarding business for profit. 

(2) H. R. 3684 contains in section 406 (d) a rate making rule which 
is in harmony with the principles stated in the rate making rules of 
Parts I, II and III of the act to the general effect that due consideration 
shall be given to the need in the public interest of adequate and efficient 
freight forwarder service at the lowest cost consistent with the fur- 
nishing of such service, and to the need of freight forwarders for ade- 
quate revenue. But the spirit of this rule would be destroyed by a 
highly objectionable provision in section 404 (b) for minimum rates 
and charges under which forwarders would be forbidden to make any 
lower charges than available under established common carrier tariffs 
for the same quantity and character of goods between the same points. 
This is very objectionable as statutory rate making. 

(3) There is provided a so-called Commodities Clause in section 
410 (d) (2) which is objectionable on many grounds heretofore urged 
Successfully by the League in opposition to the Commodities Clause 
which was under consideration in connection with S. 2009 and which 
Clause was stricken before the Transportation Act of 1940 was adopted. 
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These and other objections of the league to H. R. 3684 
would be fully developed by John B. Keeler, chairman of the 
league’s legislative committee, in testimony at the House com- 
mittee hearing, Mr. Lacey said. 

Ervin Manske, assistant general traffic manager of the 
Allis-Chalmers Manufacturing Co. of Milwaukee, Wis., testified 
briefly before the House committee as it began the third day 
of its hearing on the freight forwarder regulation bill. 

Mr. Manske said his company shipped about 25,000,000 
pounds a year by freight forwarders. He averred that there 
was no ground for charges that forwarders discriminated against 
some shippers. He said he favored the bill, in general, but 
that he reserved an objection to a minimum rate as applicable 
to Pacific Coast traffic. 

Mr. McEntee then resumed the reading of his statement 
on behalf of the Freight Consolidators and Forwarders Institute. 
Again the session ended before he had concluded his statement. 
His testimony covered the views of the freight forwarders as 
to the need for regulation of their business by the Commission, 
and the history of legislative efforts in that direction. 

The witness asserted that “the idea that, because in the 
past the forwarder has, in so far as carload shipments are con- 
cerned, always borne the relation of a shipper, does not, in 
my opinion, in any way determine his status.” He said there 
could be no question that the real shippers involved in any for- 
warding operation were the persons from whom the forwarders 
initially received the consignment, and that the essential thing 
was that the forwarder was, in fact, performing a transporta- 
tion service. In that connection he cited a recommendation by 
the Commission, in its annual report for 1930, to the effect that 
the interstate commerce act should be amended so as to require 
that the rates, etc., of forwarding companies engaged in inter- 
state commerce be “just, reasonable, non-discriminatory and 
not unduly preferential or prejudicial.” He quoted also from 
the Commission’s report on its 1936 freight forwarding investiga- 
tion the statement that “respondents generally agree that the 
forwarding companies should be made subject to regulation by 
federal authority on interstate traffic and by state authority 
on intrastate traffic.” That report, he noted, said it was prob- 
able that “many of the problems which have arisen by reason 
of the forwarder might be solved under legislation which would 
recognize the forwarder as performing a normal function as a 
transportation agency under federal regulatory laws patterned 
after those governing rail and motor common carriers.” 

“IT have stated,” said Mr. McEntee, ‘‘that the amounts or 
rates which the forwarder assesses and collects are not much 
different than the 1. c. 1. rates of rail carriers or the 1. t. 1. 
rates of motor carriers. That is the first fact to remember. The 
forwarder cannot, except in instances of specialized handling, 
collect any higher amount. That measures the ceiling of his 
rates. The basement is fixed by the out-of-pocket transporta- 
tion cost, which must be paid to the rail or motor carriers, in 
addition to the out-of-pocket overhead costs of the forwarders 
themselves. When, therefore. the out-of-pocket costs of trans- 
portation equal or exceed the amount which can be collected, 
the forwarder is operating at a cash loss.” 

He then presented tabulations showing the transportation 
costs to forwarders from certain key points to other cities 
under joint rates with motor carriers and under application 
of motor carriers’ local rates. 


Since the Commission’s orders took the form of canceling 
joint-rate tariffs, he continued, all movements to or from the 
so-called “off-line” points would be affected, as would move- 
ments in truck-loads or part truck loads between smaller sta- 
tions and larger key points where the volume of traffic concen- 
trated was not sufficient to make up a carload or a truckload. 
He said the total traffic of forwarders which would be affected 
by the Commission’s orders ranged from: 50 to 65 per cent ‘‘or 
even more.” 

Features particular to H. R. 3684, Mr. McEntee said, were: 
(1) persons covered; (2) the provision for joint rates and divi- 
sions; (3) special rate provisions; (4) type of certificates, and 
(5) intercorporate relationships. 

“Forwarder service,” he observed, “finds its fullest expres- 
sion in being helpful to the small shipper and the small town, 
placing them on a competitive basis with larger shippers and 
larger communities. And our national program, as nearly as 
can be gleaned from current happenings, in these present 
critical times, is the encouragement of the smaller cities, the 
decentralization of industries, for national protection. Forwarder 
service is attuned to that program, and the continuance of for- 
warder service is dependent on the continuance of the joint 
rate feature.” 

Asked by Representative Reece whether, under a_ joint 
rate, a forwarder would exclude one transportation facility in 
favor of another, Mr. McEntee said that forwarders held them- 
selves open for all to bring traffic to them, but that they had 
preferential carriers for distribution. Representative Reece 
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said it seemed to him that if a forwarder had a favorable divi- 
sion of joint rates over one line it might induce the forwarder 
to give his business to that line. Mr. McEntee’s answer was 
— the divisions of joint rates would be Commission-regu- 
ated. 

“The freight forwarder,” he added, “reserves the right to 
select the medium of transportation which produces the best 
result for our patrons.” Representative Bulwinkle tried unsuc- 
cessfully to “pin down” the witness as to which of two railroads, 
the B. & O. or the Pennsylvania, he would select to transport 
a shipment between two given points. Representative Bul- 
winkle went on: 

“You say your net profit on the gross dollar of business 
is about five mills. How many mills profit is there on the gross 
dollar invested in your business? And what is the total invest- 
ment of all forwarding companies?” 

Mr. McEntee said he knew of no report covering the per- 
centage of return of forwarders on their investment. His own 
company, he said, was capitalized at nearly $1,000,000. He 
explained that his company and two motor carrier companies 
were operated by the same holding company. 

After the witness had said that there was no rate ad- 
vantage in freight forwarder service, Representative Hinshaw 
inquired whether there was any agreement among members 
of the F. C. & F. Institute as to present rates. Mr. McEntee 
indicated that there was such an agreement, and Representative 
Hinshaw asked if that would not be in violation of the anti-trust 
law. The witness said he did not believe any anti-trust law 
violation was involved. Representative Hinshaw continued ques- 
tioning as to interlocking directorates of forwarders and was 
told that there might be such a relationship between the two 
“international” companies. When Representative Hinshaw asked 
whether any common carrier owned an interest in a freight 
forwarder, the witness said he believed that such ties applied 
to the National Carloading Corporation, the Universal Carload- 
ing & Distributing Co., and the General Carloading Co., Inc., 
at one time, but that he did not know whether such a relation- 
ship existed now. He added that he did not know of any rela- 
tionship between officials of common carriers, as individuals, 
and freight forwarders. 

“Your company,” said Representative Pearson, “took the 
position that a company of your size was subject to the act. 
Why would not a simple amendment of part II of the act solve 
the problem? Would not all the complications you have dis- 
cussed be solved automatically ?” 

“It might be,” said the witness. “But whether it would be 
good legislation, I don’t know.” 

“Then this bill,” said Representative Pearson, ‘“‘would give 
forwarders special consideration. Why?” 

“For the simple reason that the forwarder is in a different 
position from the carriers now subject to the act,” said Mr. 
McEntee. He explained that forwarders owned none of their 
equipment and performed a different type of service. He ex- 
pressed the view that the proposed legislation would cover the 
regulatory needs of forwarders more fully than an amendment 
to part II and that it would be no more difficult to enact the 
proposed bill than to pass legislation in the form of an amend- 
ment. 


Commission Views 


Chairman Eastman, in a separate expression, joined the 
majority of the Commission in a recommendation that the pro- 
vision of H. R. 3684 which would authorize forwarders to es- 
tablish reasonable through routes and joint rates with any car- 
rier subject to parts I, II and III of the interstate commerce 
act be eliminated and that the forwarders be required to pay 
published tariff rates of such carriers, it was shown in a report 
by the Commission on H. R. 3684, the freight forwarder regu- 
lation bill. The Commission’s report to Chairman Lea of the 
House committee on interstate and foreign commerce was is- 
sued March 13. 

Chairman Eastman explained his position with the state- 
ment that he did not agree that the published rates which the 
forwarders must pay the motor carriers with whom they had 
participated in joint rates should be the local less-truckload 
rates. This was the conclusion, he said, which the Commission 
reached in Chicago and Wisconsin Points Proportional Rates, 
17 I. C. C. 573, which decision was affirmed by the Supreme 
Court in view of the Commission’s findings of fact. 


___ “However,” he continued, “I am sure that it can be shown, 
if it was not there shown, that the conditions under which the 
forwarder and other like traffic is handled by the motor carriers 
are materially different from those under which they handle 
local less-truckload traffic, and that this difference in conditions 
justifies a difference in rates. The joint rates between the for- 
warders and the motor carriers have been mutually satisfac- 
tory and profitable, notwithstanding that the divisions received 
by the latter out of those rates differ materially from their lo- 
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cal less-truckload rates. If joint rates of this character are not 
to be allowed, I believe that it should be made clear in H. R, 
3684 that it will not be unlawful for the common carriers whose 
services the forwarders utilize to establish and publish for 
their use, and the use of others under like conditions, rates 
which differ from the corresponding local rates, where it can 
be shown that such difference in justified by a difference in the 
conditions under which the two types of traffic are handled. | 
therefore believe that section 417, as amended in our report, 
should be further revised to read as follows: 


Section 417. It shall be lawful for freight forwarders to employ 
or utilize the instrumentalities or services of common carriers subject 
to part I, II, or III of this act, but not of any other carriers, and only 
at such rates or charges and under such other terms and conditions as 
are contained in tariffs of such common carriers filed with the Com. 
mission under this act, and such rates and charges or other terms and 
conditions shall be subject to the provisions of this act; Provided, 
however, That nothing herein shall be construed to make it unlawfy) 
for said common carriers to establish rates or charges, applicable to 
freight forwarders and others who employ or utilize the instrumentali- 
ties or services of said common carriers under like conditions, which dif- 
fer from other rates or charges which contemporaneously apply for the 
employment or utilization of the same instrumentalities or services, if 
such difference is justified by a difference in the respective conditions 
under which such instrumentalities or services are employed or utilized. 


The report to Chairman Lea said that ‘a majority of the 
Commissioners believe that whatever useful purposes forward- 
ers perform could be performed by the carriers themselves 
through an expansion of their operations, but if forwarding 
—— are to be allowed to exist, they should be suitably reg. 
ulated.” 

It appeared clearly, among other things, said the Commis- 
sion’s report, (1) that the forwarders were regarded by the 
carriers subject to parts I, II and III of the act as agencies 
which were important and often troublesome factors in trans- 
portation competition; (2) that while the forwarders usually 
published schedules of their rates and charges, they did not ad- 
here scrupulously to those schedules and gave preferences and 
advantages to particular persons, when deemed necessary to at- 
tract traffic; (3) that a considerable number of forwarders had 
been created recently for the specific purpose of circumventing 
regulation under the act, particularly under part II, and (4) 
that ownership or control of forwarders had been acquired by 
carriers and by shippers for the purpose of enjoying special ad- 
vantages in transportation. 

The Commission said that in their dealings with railroads 
the freight forwarders had had the status of shippers and had 
paid and now did pay published tariff rates. It said it knew of 
no good reason why it should not be true of their relations with 
motor carriers. It continued: 


“Joint rates between shippers and carriers are anomolous. 
There is no occasion whatever, so far as we know, for joint 
rates between forwarders and carriers subject to part I or part 
III, and the only occasion for such rates between forwarders 
and carriers subject to part II is one of expediency. By means 
of joint rates of this character, the shipper, i. e., forwarder, 
can pay the motor carrier compensation in the form of a divi- 
sion which is less than other shippers pay for like service, and 
without raising questions of unjust discrimination or undue 
preference and prejudice. This ought not to be.” 


The Commission recommended that the section of H. R. 
3684 which would require Commission authority over divisions 
be stricken, and that the entire section covering issuance of 
certificates to forwarders be stricken. It said that, as to a for- 
warder which merely utilized existing facilities that would be 
available to a shipper in any event, no determination of public 
convenience and necessity was necessary. 

In separate expressions, said the report, two commission- 
ers indicated opposition, without reservation, to the “statutory 
recognition and regulation of forwarders,” and two others in- 
dicated approval, likewise without reservation, of such recog- 
nition and regulation. 


The Commission recommended that the word ‘“‘transporta- 
tion” where it was used in the bill with reference to the activi- 
ties of forwarders be changed to “service.” It recommended, 
also, that transfer, collection and delivery service performed by 
or for a freight forwarder within terminal areas should be 
treated the same as such service for railroads, express com- 
panies, water, water carriers and not be subject to the safety, 
hours of service and security requirements of part II. 

Chairman Eastman’s statement said that Commissioner 
Miller joined in the statement and that Commissioner Mahaffie 
agreed with what it said except with reference to the matter 
under the headings “Form of Bill,” “Certificates of Convenience 
and Necessity,” and “Consolidations, Unifications, Etc.” 

As to the form of the bill, Chairman Eastman said he agreed 
that it was practicable to combine the new legislation with part 
I and thus avoid the addition of a part IV to the act, or that 
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h for cerned if the form of legislation remained as proposed in Hi. KR. 52.381 and 27,569; miscellaneous, 46,387 and 40,616; total, 1941, 113,893; 

3684. He said, further, that he did not favor the elimination {949 99 269: "1939, 94,032. 

— from the bill of section 409, which provided for certificates of Northwestern district: Grain and grain products, 7,671 and 7,394; 
se public convenience and necessity. He added that July 20, 1937, live stock, 2,252 and 2,737; coal, 7,643 and 5,519; coke, 2,112 and 1,122; 
In the the date of the first decision in the Acme Fast Freight case, forest products, 10,944 and 9,023; ore, 430 and 337; merchandise, 
on should be the grandfather date and that all apie yo cre- tg Me — eager A ——e 33,208 and 27,988; total, 

ated since that date should be required to make proot M pub Central ‘Western district: Grain and grain products, 7,578 and 7,024; 

lic convenience and necessity before being granted certificates. |. stock. 4,292 and 4,551; coal, 11,258 and 8226; coke, 326 and 207. 
employ Chairman Eastman continued that the need for control over forest products, 6,864 and 4,859; ore, 4,897 and 4,158; merchandise, 
subject unifications of forwarders with each other, as proposed in sec- | © [ 94596 and 24,293; miscellaneous, 44,199 and 39,892; total. 
a only tion 410, was perhaps not so great as the need for provisions _ 1941, 103,940: 1940, 93,210; 1939, 92,055. 
lons as with respect to certificates of convenience and necessity. How- Southwestern district: Grain and grain products, 3,383 and 3,521; 
> Com. ever, he said, he believed that such control was desirable and live stock, 803 and 867; coal, 4,898 and 3,319; coke, 129 and 112; forest 
ms and that he would, therefore, retain section 410 in something like products, 4,338 and 4,012; ore, 333 and 391; merchandise, L. C. L., 
ovided, its present form. 10,356 and 10,674; miscellaneous, 27,556 and 23,009; total, 1941, 51,796; 
a “Tf separate statements are submitted by other commis- 1940, 45,905; 1939, 44,906. 
rentall. sioners,” sai e report, “they will be transmitted to your Se aeeee eres 
ich dif. committee as soon as possible.” SIGNAL SYSTEMS 
ces I ee Pigs etl med” nag Bont enlge  o 
ces, ° ° ° ° re : - - - 
ditions The industrial traffic council of the Chicago Association jjications with the Commission for approval of proposed modifi- 
tilized. of Commerce, at its regular meeting at the Palmer House Cations of signal systems or devices under section 25(b) of the 

March 13, adopted a resolution in opposition to the proposed interstate commerce act. Any interested party desiring hear- 
of the legislation and voted to send a representative to hearings of ing should advise the Commission in writing within 15 days from 
'ward- the House committee to voice that opposition. The council March 10 
selves took the position that, as framed, the legislation would bring The New York Chicago & St. Louis; Chicago & North 
arding about generally joint rates among forwarders, rail, truck and western; Minneapolis, St. Paul & Sault Ste. Marie operating 
y reg- water lines, and that the net effect would be to deprive ship- Wisconsin Central; and Chesapeake & Ohio have filed appli- 

pers of whatever rate advantages they now had in dealing with cations with the Commission for approval of proposed modifica- 
mmis- forwarders. It was felt that the objectives of those who seek tions of signal systems or devices under section 25 (b) of the 
y the forwarder regulation would be attained by limiting joint rate interstate commerce act. Any interested party desiring hearing 
——- arrangements of forwarders within the forwarder group. should advise the Commission in writing within 15 days from 
S- 
March 7. 
— “ ™ The Southern Pacific Co.; St. Louis Southwestern; Atlantic 
= ba Revenue F reight Loading Coast Line; Detroit, Toledo & Ironton; Chicago, Rock Island 
to at- Loading of revenue freight the week ended March 8 totaled & Pacific; and Missouri-Kansas-Texas of Texas have filed appli 
A Pete : : cations with the Commission for approval of proposed modifica- 
rs had 741,922 cars, according to the Association of American railroads. tion of signal systems or devices under section 25 (b) of the 
enting This was an increase of 121,326 cars or 19.5 per cent above the interstate commerce act. Any interested berty dexicina hearin 
id (4) corresponding week in 1940, an increase of 153,496 cars or 26.1 siehd ailen the C Seedy eager mgr 15 , “ i oa 
ed by per cent above the same week in 1939, and a decrease of 14,748 March 8 . ” 
al ad- cars or 1.9 per cent below the preceding week. The Erie; and Baltimore & Ohio have filed applications 
All districts reported increases compared with the cor- ith the C —. ioe -ceennenieh aa d dificati 
lroads responding weeks in 1940 and 1939. a ae een ae ee OS ee eee 
d had of signal systems or devices under section 25 (b) of the inter- 
dye i i ite a . ba ‘ pa state commerce act. Any interested party desiring hearing 
s with 4 weeks of February .............. 2,824,188 2,488,879 2,282,866 a _ the Commission in writing within 15 days from 
os OS Dette © 2 srseresvaesenvens oe or —o The New York Central, lessee of Michigan Central, has 
10loUuS. eek OED oie back 0awad v0 00% 741,922 620,596 588,426 ms - . “ = 
— —— —— | ——___ filed an application with the Commission for approval of pro- 
Fe ewe iad aatihas ba saial chi ieies 7,062,875 6,301,846 5,754,446 posed modifications of signal systems or devices under section 
r part 25(b) of the interstate commerce act. Any interested party 
arders Revenue freight loading by districts the week ended March desiring hearing should advise the Commission in writing with- 
aon a 8 an for the corresponding period last year was reported as_ jn 15 days from March 13. 
' ’ ollows: 
a divi- 
e, and Eastern district: Grain and grain products, 6,230 and 6,351; live PREFERRED PERSONAL INJURY CLAIMS 

stock, 983 and 1,100; coal, 32,805 and 27,026; coke, 4,209 and 2,810; : 
undue Set condaiie. AMEE anc Ns ean OED aed 1205: mandation, Railroads represented by R. V. Fletcher, general counsel, 

L. C. L., 41,373 and 37,006; miscellaneous, 79,298 and 60,839; total, Association of American Railroads, and others, appeared March 
H. R. 1941, 168,753; 1940, 137,790; 1939, 131,786. 12 before a subcommittee of the House judiciary committee in 
visions Allegheny district: Grain and grain products, 3,834 and 3,667; live opposition to enactment of H. R. 2957, making personal injury 
nce of stock, 765 and 841; coal, 42,189 and 32,918; coke, 6,207 and 3,868; claims against railroads in trusteeship or receivership preferred 
a for- forest products, 1,158 and 691; ore, 3,969 and 3,145; merchandise, claims to be paid out of operating expenses. One of the ob- 
ald be i. C. L., 29,513 and _ 25,433; miscellaneous, 80,363 and 57,348; total, jections made was that such a law would delay reorganization 
public oe: Se, Ss Te, ; proceedings. Representative Thill, of Wisconsin, author of the 

ocahontas district: Grain and grain products, 257 and 273; live bill, urged its enactment. He proposed that death claims al 
- stock, 69 and 68; coal, 37,829 and 30,659; coke, 694 and 380; forest » Urs ‘ . proposed SO 
ission- products, 642 and 714; ore, 88 and 102; merchandise, L. C. L., 5,825 be included. Railroad employes’ claims are now preferred 
tutory and 5,631; miscellaneous, 6,942 and 5,881; total, 1941, 52,346; 1940, under subsection (n) of section 77 of the federal bankruptcy 
ars in- 43,708; 1939, 39,526. act. 
recog: 
, Revenue Freight Car Loading—Week Ended Saturday, March 8 

sporta- ‘Grain and Live Forest Mase. 

tivi- Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Totar 
a 1941 31,113 9,914 158,936 14,119 38,375 12,602 158,910 317,953 741,922 
ended, Total all roads....:...... cose 4 1940 =: 0,548 10,972 123,286 8,962 31,564 10,402 149,289 255,573 620,596 
ned by 1939 —- 31,211 10,175 114,998 6,965 25,951 7,527 152,408 239,191 588,426 
ild be Preceding week March 1.......... 1941 34,058 10,506 160,307 14,244 40,743 12,182 159,365 325,265 756,670 
; com- Per cent increase over...... osnee SOD 1.8 28.9 575 21.6 21.1 6.4 24.4 19.5 
safety, Per cent decrease under........... 1940 9.6 

Per cent increase over............ 1939 38.2 102.7 47.9 67.4 4.3 32.9 26.1 

ssioner Per cent decrease under...........1939 3 2.6 
ahaffie 6 7 1941 304,232 108,224 1,501,553 137,853 378,197 125,727 1,484,672 3,022,417 7,062,875 

ren umulative 10 weeks to March 8/1940 306,641 115,719 1,475,249 111,773 299,844 97,749 1,423,637 2,471,234 6,301,846 
ma 1939 307,975 114,711 1,255,647 74,298 252,911 84,272 1,443,485 2,221,147 5,754,446 
nience Per cent increase over........... 1940 1.8 23.3 26.1 28.6 4.3 22.3 12.1 

Per cent decrease under...........1940 8 6.5 

agreed ed cent increase over...... ee 19.6 85.5 49.5 49.2 2.9 36.1 22.7 
h part on decrease under........... 1939 19 5.7 
wr that 


Per cent to 15 year average, 102.9. 
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obbying” and Transportation 
The Traffic World Washington Burea 


_ “Lobbying” activities of the railroads and other transpor- 
tation agencies and those friendly to them are dealt with in a 
monograph entitled, “Economic Pressure and Political Pres- 
sures,” issued by the Temporary National Economic Committee 
for use in its investigation of concentration of economic power. 

The TNEC, however, assumes no responsibility for the 
statements in the monograph which was written by Donald C. 
Blaisdell, economic expert of the committee, assisted by Jane 
Greverus, technical assistant to the committee. 


“As its name implies, it is a study of lobbying,” said Theo- 
dore J. Kreps, economic adviser to the committee, in transmit- 
ting the monograph to Senator O’Mahoney, chairman of the 
committee. “Mr. Blaisdell is a former professor of political 
science who, as a government administrator, has had an un- 
usual opportunity to observe the practical conduct of public 
affairs, and the monograph brings together timely and impor- 
tant information and judgments concerning the activities of 
representatives of pressure groups. It is, so far as I know, the 
first well-documented statement of the extent and character 
of lobbying and its relation to the concentration of economic 
power.” 

As to railroad lobbying, the author of the monograph used 
testimony given in the Wheeler railroad investigation about 
the Association of American Railroads and statements made 
in “Labor,” the organ of the railroad unions and brotherhoods 
—statements to which the A. A. R. took exception. 

Giving as its source “Labor,” the sells 

. R. an 


stimates of the amount of m 
its numerous subsidiaries on propaganda and lobbying activitie 
a T as to be almost incredible, running to far over 
7 or the period since : 
A statement was made to the Wh 


eeler committee that from 
1920 to 1936, inclusive, all the various railroad associations, 
including national, regional and local groups, expended some- 
thing like $184,000,000. This testimony was “played up” in 
“Labor.” In a statement submitted to the Wheeler committee 
in reply (see a ee April - on ~ ad R. V. 
Fletcher, general counsel of the A. A. R., said that of the 
$184,000,000 “no more than $8,000,000 was spent for work which 
could be considered as in any way concerned with legislation.” 
The balance, said he, was spent to do for the railroads as a 
whole, in the departments of operation, traffic and accounting, 
work which would have been done by the individual railroads 
but for the organization and existence of the local, regional 
and national associations.” 

“While paying lip service to the principle of public regula- 
tion, the railways and electric utilities have done everything 
in their power to avoid it, or at least to control it in their own 
interest,” says the monograph. 


Rails Get Competitors Regulated 


“Without doubt passage of this legislation represe e 
| termination of a long and costly propaganda and 
the railroad is asserted wi of- 


* r) O p ) 2 L. by the ¢ OTT OT) 
ig and waterway carriers. 
“The Association of American Railroads has for many yea 
spent millions of dollars annually in newspaper and magazine 
advertising, in the publication and distribution of special book- 
ets, and i blishment oF Subsidiary propaganda and 
educational actiyiiie e Railroad Securities Owners’ Asso- 
ciation, the Fuel Power Educational Foundation, and the Trans- 
portation Association, among others, have been organized and 
financed at least in part by the A. A. R. The latter in turn 
published various brochures dealing with various phases of 
the railroad problem, such, for example, as labor (particularly 
railroad labor), farmers, shippers and investigators.” 

The sources for the foregoing are given as the Wheeler 
investigation record and “Labor.” 


In Washington, the monograph continues, the pressure 
gemerated by the A. A. R. “subsidiaries,” as well as public 
opinion generally, is concentrated on Congress and the govern- 
ment’s administrative arm. 

“The association sees that the views of the railroad in- 
dustry on pending legislation are presented to committees of 
Congress,” it is asserted. “The presentation does not stop at 
that point. A continuous effort is made to back up the presenta- 
tion with strong support. Literature is distributed to members 
of Congress and to influential citizens throughout the country. 

i associations are maintai ich conce - 
state _and_ national legislation. e nationa 

























: 7 PS. Dar a n ng ma The principal 
objective of this impressive activity is the enactment of Tegis a: 
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tion regulating the railroads’ competitors in the same degree 
as_ the railr e) T eems_ to have 
achieved. 


banker control” of railroads as reported by the Wheeler 
committee is discussed. , 


A. A. R. AND I. C. C. 


As to A. A. R. contacts with the Commission, the mono. 
graph says that, compared with the successful A. A. R. cam. 
paign for regulation of competitors, “the day-to-day contacts 
with the Interstate Commerce Commission are almost prosaic.” 

“In administering the laws governing rates and services on 
common carriers, the I. C. C. and the Association of American 
Railroads maintain close and continuous relations,” it is stated, 

“Naturally and inevitably,’ writes the association’s gen. 
eral counsel, ‘we are in daily contact with the Interstate Com. 
merce Commission, with respect to purely administrative matters 
directly affecting the railroads.’ ” 

Pressure on the I. C. C., it is stated, has come from Congress 
as well as from the railroad industry, shippers and labor. Even 
the congressional pressure, however, it is pointed out, originates 
in occupational and geographic groups outside of Congress, 
which, because they feel that the Commission’s formal and infor- 
mal procedures are inadequate for their purposes, feel obliged 
to approach the problem through the legislature. 

Various groups of farmers, for example, spoke through 
Congress when the Hoch-Smith rate resolution was passed in 
1925, it is stated. Regional conflicts in Great Lakes cargo coal 
controversy are also referred to. 

“In the decade 1922-32,” it is stated, ‘no less than 37 differ- 
ent proposals were laid before Congress by labor unions, busi- 
ness organizations, and farm and live stock associations asking 
for legislation regarding the Commission; 10 sought to decrease 
the Commission’s powers, an equal number to investigate its 
organization and personnel, while 17 attempted to get Congress 
to direct the Commission’s power to certain ends. Of the 8 
resolutions formally introduced calling for investigations, 4 
were adopted. The organized railways and shippers have not 
regarded such activities with favor.” 

“The success of the railway labor unions in organization 
and collective bargaining and even compelling Congress to 
respond to its demands is well known,” says the monograph, 
in references to the Adamson 8-hour act, the railway labor act 
as amended in 1934 and railroad pension legislation. 

The monograph also deals with lobbying by steamship in- 
terests and subsidies to steamship lines and air lines. 


General Welfare and Lobbying 


“The large sums spent for propaganda by the railroads 
and utilities under the leadership of their national trade associa- 
tions and their aggressive lobbying before Congress, the admin- 
istrative agencies, and the courts raise sharply the issue as to 
the place of the general welfare in public policy toward utili- 
ties,” says the monograph. 

There was little doubt, it continued, that federal regula- 
tion over utility and railroad financing was extended because of 
public dissatisfaction with tactics of the utilities and the rail- 
roads “and from a distrust of the willingness and ability of 
utility and railroad leaders to manage their business in the 
public interest.” 

The monograph says there is need for federal legislation 
which will enable the government to discover and inform the 
voters of developments in the lobbying field. 


Pelley Issues Denial 


In a letter to Senator O’Mahoney, with reference to the 
statements made in the Blaisdell report, J. J. Pelley, president 
of the Association of American Railroads, said that candor com- 
pelled him to say that he had never seen a document issued 
under public authority or quasi-public authority which con- 
tained so many reckless and unsupported statements. 

Mr. Pelley took cognizance of Senator O’Mahoney’s state- 
ment that the committee assumed no responsibility for the 
monograph, but he said that a statement of this kind, issued 
under the auspices of the committee, implied a certain degree of 
endorsement, particularly when the author was commended by 
the economic advisor of the committee. 

Referring to the statement that the railroads had spent 
more than $100,000,000 since 1918 for lobbying and to the au- 
thor’s note quoting “Labor” as the source, Mr. Pelley said that 
newspaper was frankly partisan. The issue of “Labor” referred 


to, he said, stated that carrier lobbying organizations spent over || 


$189,000,000 in the years since the war. He said this statement 
in “Labor” had been answered repeatedly and conclusively Te 
futed. He referred to the statement on that subject submitted 
to the Wheeler committee by Mr. Fletcher. 

The statement of the association explaining expenditures 
was available to Mr. Blaisdell if he had cared to make an Im 
partial investigation of the question, said Mr. Pelley. As ‘o the 
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estimate that not more than $8,000,000 covered the entire ex- 
pense of the Association of Railway Executives for the period 
involved, Mr. Pelley said it might be safely asserted that the 
amount expended in legislative work, national and state, con- 
sisting principally of bills for printing, clerical help and postage, 
would be a very small part of the $8,000,000. He said the as- 
sociation dealt with a great many questions which had no con- 
cern with legislation. He said the association’s law department 
handled cases before the Commission and before the courts and 
furnished a medium for the consideration of a great many ques- 
tions other than those pertaining to legislation. In conclusion, 
Mr. Pelley said: 


This association was not called upon by Mr. Blaisdell for any ex- 
planation and, of course, there was no testimony before your commit- 
tee on the subject. 

If this monograph is typical of those issued by the agents and em- 
ployes of the committee, I say with great deference that these reports 
are not worthy of being received by the country as having any proba- 
tive value in solving the important problems which the committee is 
considering. I may say that the entire report, so far as it refers to 
railroads, bears evidence of hasty preparation and inadequate exami- 
nation of the facts and a degree of bias which is indeed ‘‘incredible."’ 

I may say that since this report has been made public, I feel justi- 
fied in sending a copy of this letter to all the members of the commit- 
tee and in giving a copy to the press. 


Rail Finance Policy Condemned 
The Traffic World Washington Bureau 


Instead of writing obsolete capital off the books—capital 
made obsolete by the development of newer methods of trans- 
portation—the steam railroad industry has written employ- 
ment and pay rolls off the books but handicapped itself in its 
competitive struggle by heavy fixed charges, says Theodore J. 
Kreps in a monograph written for the Temporary National 
Economic Committee on measurement of the social perform- 
ance of business. 

Mr. Kreps, economic adviser to the committee, is professor 
of business economics, Stanford University. He was assisted 
in the preparation of the monograph by Kathryn Robertson 
Wright, associate economist, Bureau of Labor Statistics, U. S. 
Department of Labor. Responsibility for the statements in 
the monograph rests on the authors, said Senator O’Mahoney, 
chairman of the committee. 

The railroad industry employed more than 1,500,000 men 
in 1927, yet employment and pay rolls have been steadily de- 
clining since 1920, says the monograph. 

“Several divergent trends are to be noted,” it continues. 
“In the first place, throughout the period there has been an 
increasing tendency for employment and pay rolls to lag be- 
hind production, particularly in recent years. This, as is well 
known, has been due to a whole series of technological im- 
provements, no one of which might be called truly revolu- 
tionary in character but with a cumulative character that is 
epoch-making.” 

Outstanding, it is stated, is the rapid increase in divi- 
dends and interest from 1919 to 1927 at a time when pay rolls 
were declining and production was barely holding even. Also 
outstanding is said to be the fact that in the years 1930 and 
1931 dividends and interest tended to maintain themselves at 
a high level and only in the last year or so have they come 
down in line with pay rolls. 

“Extraordinary efforts have been made by railway man- 
agements to continue making interest payments,” it is stated. 
“Too small a percentage of the dollars which they have col- 
lected from the public were made available for the improve- 


ments and betterments necessary to maintain competitive 
position... . 


“This industry, it should be noted, is one in which govern- 
ment regulation has existed for a long time. It is one, more- 
over, in which government regulation has found greatest ac- 
ceptance. In essence it is a public utility, with problems not 
Substantially different in character from those of electric 
light and power industry also under government regulation. 
But in this industry there has been a relatively small volume 
of protests and yet the performance of the industry has been 
SO poor that were the performance in the rest of the economy 
no better, the total number of unemployed in the United 
States today would come to something like 25,000,000 instead 
of less than 10,000,000.” 


Return and Interest Rates Too High 


The main effort of judges and of commissioners has 
been so to regulate public utilities that they might earn as 
nearly as may be a so-called fair rate of return on the fair 
Value of the property invested for the benefit of the public, 
according to the monograph. High rates fixed to support such 
regulation, it continues, decreased consumption and increased 
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costs, especially the overhead cost a unit. The decreased con- 
sumption resulted in actual or constructive decreases in em- 
ployment. Profits adequate to produce the “fair” rate of re- 
turn were still not being earned. 

“In short,” continues the monograph, “the maintained rates, 
the low volume, the high costs, depression, and unemployment 
in this segment of the economy (transportation and other pub- 
lic utilities) represent to no small degree the cost to society 
of a judicial economics which, while geared to the dire need 
for protection of capital that existed in feudal society (out 
of which grew Anglo-Saxon law) is not wholly suited to the 
modern economy of abundance which needs markets, mainte- 
nance of pay rolls, mass purchasing power, and low prices to 
consumers.” 

Professor Kreps criticized RFC loans “to keep inflated 
capital structures from being put through the wringer.” 

“The first public moneys spent by the Reconstruction Fi- 
nance Corporation were those which went to the relief of rail- 
road bondholders,” said he. “How great a deterrent to pros- 
perity this mistaken policy has been can scarcely be guessed. 
The capital load and the resultant fixed charges form a con- 
siderable incubus on productive enterprise. Needless to say, 
the debt load which the courts have tried to validate into the 
public utility price structure is an uneconomic subsidy to 
capital. 

“Only by government interference and by threatening 
managers with displacement through bankruptcy proceedings 
would the managers of the railroads ever have maintained 
dividends and interest payments at the inflated level which has 
existed since 1925. Such governmental interference with eco- 
nomic processes should be removed. Capital should receive 
only what it earns, what it is worth economically. 

“In view of the enormous amount of excess savings in 
recent years the price of capital is bound to be low just the 
way the price of potatoes is low when the harvest of potatoes is 
abundant. Yet the railroads and the utilities have not been 
allowed to take advantage of this economic fact. Judges still 
talk of 6, 7 and 8 per cent as a ‘fair’ rate of return in an age 
when the market price of savings is less than 3 per cent. 
The high rates not only fail to produce net revenue but cause 
unemployment and loss of traffic. Until the interest burden, 
that is, until the debt load in the railroad and utility industries 
is brought down to a sound and healthy basis, there may not 
be sound and healthy recovery in those industries.” 


Petroleum Pipe Lines 
The Traffic World Washington Bureau 


Assertions that crude oil and gasoline pipe lines are com- 
mon carriers in name only and not in fact, that the major oil 
companies receive “rebates” in the form of stock dividends, 
and that the control of transportation by the major com- 
panies now appears in many respects to be as complete and 
effective as was found by the Commission to exist in 1906 with 
respect to the “Standard Oil Trust,” are contained in a mono- 
graph made public by the Temporary National Economic Com- 
mittee. 


Senator O’Mahoney, chairman of the committee, said the 
monograph was written by Roy C. Cook, expert, anti-trust 
division, Department of Justice, and that sole responsibility 
for every statement in it rested entirely on the author. Thur- 
man Arnold, Assistant Attorney General of the United States, 
in a letter of transmittal to Senator O’Mahoney, said the mono- 
graph was originated and completed by Mr. Cook as a private 
research project in the department of economics of the George 
Washington University, and that the facts, opinions and con- 
clusions were solely those of the author and were not to be 
considered as the opinions or policies of the Department of 
Justice. 

Chapter IV of the monograph deals with crude oil trans- 
portation and Chapter VI, gasoline transportation. 

Only 3 per cent of crude oil moves to refineries by rail- 
roads, owing to the greater efficiency and lower costs offered 
by pipe lines and tankers, says Mr. Cook. This pipe line 
affords the most efficient form of land transportation, compara- 
tive costs being given a ton-mile as follows: Approximately 8.3 
mills by rail, 3.2 mills by pipe line and 1.25 mills by tanker. 

“It is probable that the rail cost would be somewhat lower 
if a greater volume could be transported,” said Mr. Cook, 
adding that there did not appear to be any natural competition 
between crude oil pipe lines and railroads since the tariff rate 
of the pipe line was usually about half the rail rate. 

“The advantage of pipe lines over rail transportation is so 
great that no oil company has been able to attain very much 
importance in the industry without the use of pipe line facili- 
ties .. . The typical independent does not have sufficient capital 
to build these lines and his volume of business does not justify 








634 


it. Therefore, unless he can use the lines of the majors, he is 
at a disadvantage of 1 to 2 cents per gallon, depending on the 
location of his market. In 1906 the Interstate Commerce Com- 
mission made a thorough investigation of the oil monopoly 
pursuant to a joint resolution of Congress and found that the 
Standard Oil Trust established its greatest control of the 
petroleum industry through pipe lines. The control that the 
majors have today over pipe lines is in many respects similar 
to that found by the Commission to exist in 1906.” 


Control by Major Companies 


Mr. Cook estimated that at the end of 1938 the total crude 
oil pipe line mileage was 61,308 miles of trunk and 53,558 miles 
of gathering lines, making a total of 114,866. The major oil 
companies had 49,371 miles of trunk lines or 85.4 per cent, 
and 30,284 miles of gathering lines or 57.4 per cent. Fourteen 
majors, according to the Commission, said he, had 89 per cent 
of the interstate crude oil trunk mileage on Jan. 1, 1938. 

“The earnings of the pipe line divisions or subsidiaries 
of the major oil companies are by far the most profitable,” 
said he, adding that the rate of return of the major group 
was 26.7 per cent compared with 9.4 per cent of the inde- 
pendents, based on I. C. C. data. 


Reference is made to the Commission’s investigation of 
pipe line rates which Mr. Cook says are exorbitant and find- 
ing that the crude oil pipe line carriers show cause why the 
Commission should not order rate reductions amounting to as 
high as 55.01 per cent of rates in effect on Dec. 31, 1935. 

“The major oil companies are primarily interested in the 
over-all profit on operations,” says Mr. Cook. “It is clear that 
the major group have substantial profits to take business away 
from independent refiners and marketers. The independent 
must show a profit on his business of refining or marketing 
or go out of business. Such is not the case with the majors. In 
order to keep down independent refiners and marketers they 
often take losses on these operations. Twelve major oil com- 
panies reported a break-down of earnings for 1938 to the Tem- 
porary National Economic Committee. This tabulation revealed 
that 9 of the 12 had a deficit on refining; 7 of the 12 had a 
deficit on marketing; only 1 company had a deficit on crude 
oil production, and no losses were reported on transportation, 
which also included gasoline pipe lines and tankers. 


Passage of the Hepburn act in 1906 making pipe lines 
common carriers and upholding of that act by the Supreme 
Court in 1914 were of little help to the independents, accord- 
ing to Mr. Cook. 


“The majors’ regulations requiring minimum shipments of 
25,000 to 100,000 barrels had an important effect in keeping 
the independents from using the lines,” continued he. “It does 
not matter how high the pipe line tariffs are so long as they 
transport for themselves. So far the record indicates they are 
common carriers in name only and not in fact. Another con- 
sideration is that it is very costly for the independents to 
bring cases before the Interstate Commerce Commission.” 

Unusually high earnings of the pipe lines had been used 
to subsidize other divisions of the major companies, accord- 
ing to Mr. Cook. 


Gasoline Transportation 


Growth of gasoline pipe lines had been very rapid in the 
last ten years, said Mr. Cook, adding that there were over 
8,000 miles on Jan. 1, 1940, as compared to 236 miles in 1929. 
As the result of building gasoline pipe lines, he continued, the 
majors had expanded their markets and were able to give real 
price competition to the independents. The average return 
was 29.7 per cent, just slightly higher than the earnings of 
crude oil lines. As of Dec. 31, 1938, the majors owned 96.1 
per cent of the mileage of gasoline lines. 

“Just as the case of crude oil lines,” said Mr. Cook, “gaso- 
line pipe lines have been common carriers in name only and not 
in fact. Furthermore, much evidence has been developed to 
show that major oil companies receive rebates in the form 
of stock dividends. . . . In the case of Great Lakes Pipe Line 
Co., jointly owned by eight majors, rebates have been substan- 
tial and have seriously impaired the ability of independents to 
compete. For example, on shipments of gasoline from Tulsa, 
Okla., to principal terminal points at Kansas City, Kan.; Des 
Moines, Ia.; Omaha, Neb.; Chicago, Ill.; and Minneapolis, 
Minn.; the rebates are the differences between the pipe line 
costs and the corresponding tariff rates, which amount to 1.4 
cents, 1.6 cents, 1.45 cents, 1.3 cents, and 1.75 cents, respectively, 
per gallon.” 

In his conclusions to the report, which also covers produc- 
tion, refining and marketing activities, Mr. Cook said that ‘in 
many respects the characteristics of the petroleum industry 
“resemble those of a public utility, and because of the public 
interest involved in the problems of the consumer and national 
defense, it is conceivable that the continuance of present prac- 
tices and conditions may lead to regulation of the industry 
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2 Bong: state and federal governments on public utility prin. 
ciples.” 


OIL PRODUCTS RATE INQUIRY 

On its own motion, the Commission, by division 2, in Mc. 
C-255, gasoline and oil, Baltimore, Md., to Martinsburg, W. Va., 
has instituted an investigation into and concerning the reason. 
ableness and lawfulness otherwise of the rates, charges, and 
the rules, regulations and practices affecting the rates and 
charges on petroleum and products, gasoline, etc., in tank 
trucks from Baltimore to Martinsburg maintained by Theo. 
dore Hamil Compton, of Great Cacapon, W. Va. The inquiry 
is instituted, according to the Commission’s order with 4 
view to making findings and prescribing such just reasonable 
and otherwise lawful rates, charges, etc., if any, as the facts 
and circumstances shall appear to warrant. The matter has 
been assigned for hearing with I. & S. No. 4884, at a time and 
place to be hereafter fixed. 


PIPE LINE INVESTIGATION 


The subcommittee of the House committee on interstate 
and foreign commerce handling proposed petroleum industry 
regulation will resume hearings March 25 and, among other 
things, will inquire into the pipe line construction situation in 
the southeast, according to Representative Cole, of Maryland, 
chairman. President Roosevelt recently wrote Chairman Lea, 
of the committee, suggesting action in favor of construction of 
pipe lines in the interest of national defense (see Traffic World, 
Feb. 15, p. 370). 


PIPE LINE VALUATION 


In valuation docket No. 1264, Keystone Pipe Line Co., 49 
Val. Rep. 399-413, the Commission, division 2, has found the 
final value for rate making purposes of the property of that 
company owned and used for common carrier purposes to be 
$5,675,000 as of December 31, 1936, and of property used but 
not owned, $3,838. 


RAIL EMPLOYMENT 

According to a compilation by the Commission’s Bureau of 
Statistics, based on preliminary reports, employes of Class I 
steam railways exclusive of switching and terminal companies 
totaled 1,029,710 at the middle of February. This figure, said 
the statistical bureau, represented an increase of 3.5 per cent 
over the total reported for February, 1940, and an increase of 
1.12 per cent over the January, 1941, total. The number of em- 
ployes at the middle of February, 1941, was divided as follows: 
Executives, officials and staff assistants, 11,950; professional, 
clerical and general, 168,952; maintenance of way and struc- 
tures, 183,320; maintenance of equipment and _ structures, 
292,597; transportation (other than train, engine and yard), 
129,346; transportation (yardmasters, switch-tenders and host- 


lers), 13,014, and transportation (train and engine services), 
230,531. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 1,025,441 employes as of the 
middle of December, 1940, and total compensation for that 
month of $167,288,165, as compared with 1,008,890 and $159, 
828,397, respectively, for December, 1939, according to a Com- 
mission compilation of rail wage statistics, statement M-300. 

The employment was 1.64 per cent greater than the nun- 
ber reported for December, 1939. The total number of hours 
paid for was 4.31 per cent greater and the total compensation 
pl per cent greater in December, 1940, than in December, 


Compensation for “time paid for but not worked” for De- 
cember was reported as follows: Executives, officials, and staff 
assistants, $32,727; professional, clerical and general, $1,133,770: 
maintenance of way and structures, $70,498; maintenance of 
equipment and stores, $565,546; transportation (other than 
train, engine, and yards), $117,912; and transportation (yard- 
masters, switch tenders, and hostlers), $67,572. 

In the train and engine service, compensation for December 
was reported as follows: Straight time actually worked, $37. 
607,015; straight time paid for, $46,077,380; overtime paid for, 
$3,719,723; constructive allowances, $1,414,417; total, $51,211,520. 
Miles actually run totaled 425,388,471 and miles paid for but 
not run totaled 46,697,420. 


REPRESENTATION OF EMPLOYES 

The National Mediation Board has certified that the Broth- 
erhood of Locomotive Engineers has been designated to repre- 
sent locomotive engineers employed by the Florida East Coast. 
that the Brotherhood of Railroad Trainmen has been designated 
to represent yardmasters employed by the Northern Pacific 
Terminal Co. of Oregon, and that the United Transport Service 
Employes of America has been designated to represent red 
caps employed by the New Orleans Terminal Co. 
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7 Traffie Lesson No. 16 
1 MC. & Sixteenth of a Series of Fifty-Two Articles on the Fundamentals of Freight Traffic by G. Lloyd 
V. Va., 
— Wilson—The Eastern Freight Rate Structure (Part 3) 
S and 
t 
Ther ‘ Central Freight Association Rates.—Central Freight As- from points beyond it destined to other territories. 
nquiry ® sociation lies west of the western termini of the trunk The density of population, industrial development, traffic 
vith a lines; north of the Ohio River and Southern Territory; south density, the number of cities and the mileage of rail lines for 
ere Ue cal Wastes ‘tome Lies ‘Sencbace, ax Geclnee. = linn Geneon: totaly tomes COeienge to neesla The tena 
iver , : 
aY pe third of Eastern Territory and of Official Classification Terri- less diversified and much lighter north of this line. The volume 
1e and tory. It includes the western portions of New York, Pennsyl- of manufactured articles is smaller compared with the por- 
vania, and West Virginia, Ohio, Indiana, Illinois, the southern tion of Central Freight Association south of the line, and the 
portion A nig saci as — _- portions gage, Pecan aa rae oe traffic “ oe _ om ——. 
to the io River, parts o issouri and Iowa adjacent to north, on the lower peninsula o ichigan, the population is 
rstate the upper Mississippi River crossings, the portions of Wisconsin _ relatively sparse and the traffic light, consisting principally of 
dustry and Michigan adjacent to the west bank Lake Michigan ports. agricultural products, lumber, and other forest products and 
other There is the usual overlapping between Central Freight Asso- minerals. The movement of manufactured goods is compara- 
‘ion in ciation Territory and the bordering Trunk Line, Southern and tively smaller. Fewer railroad lines serve this portion of the 
'yland, Western Trunk Line territories, and a substantial overlapping territory north of the Bay City-Saginaw Bay line. 
n Li with Illinois territory. Class Rates Prior to 1930 
Poesy. Characteristics of C. F. A. Territory Prior to the eastern class rate in- 
Mens BE sechary'is a teeter part cf NS vat betrecn pots witha Conta 
erritory 1S an 1 <-> r rates be 
Eastern Territory. It is a part of Freight Association Territory were 
the mid-west interior lowlands and placed upon mileage or distance 
20., 49 Great Lakes basin physiographic re- scales as a result of the decisions 
1d the gion. This region includes rich agri- of the Commission in I. and S. No. 
f that cultural areas where diversified ag- f 965, C. F. A. class scale case, in 
to be riculture is conducted. The products A 1917... These orders followed the 
2d but raised here supply the cities and dissatisfaction expressed in the five 
towns of the territory and other per cent case, 1914, that the class 
centers of population outside the rates in C. F. A. Territory were 
territory. Rich mineral deposits are __ improperly adjusted and could not 
eau of found in the district, including coal nneee be remedied by a general horizontal 
‘lass | in western Pennsylvania, Ohio, West rate increase.” 
panies Virginia, Kentucky, Indiana and IIli- _* The class rate scales established 
>, said nois, and copper in the a — Cent ae reig in C. F. A. Territory by the oe. 
r cent of the Great Lakes. These an ‘| t : _ mission in 1917 were the — e 
ase of other mineral producing centers con- ace Ass oe a t/ mn --=—* Disque scales, which : provi eda 
of em- tribute large quantities of mineral Vat, : basic scale for application in Zone 
lows: traffic to the C. F. A. railroads and Téerkitors Se - / A, C. F. A. Territory, which in- 
sional, to the rail and lake carriers that : ‘g al cluded all of the territory except 
struc- serve the C. F. A. district. Many ’ the portion of the lower peninsula 
ctures, large manufacturing and commer- ‘ ( . of Michigan south of a line drawn 
yard), cial_centers and smaller but im- ae parallel to the Michigan Central 
host: portant industrial towns dot the ter- A __—-- Railroad from Chicago to Detroit 
vices), ritory in western New York, west- — a= via Wayne, Ann Arbor, Jackson, 
ern Pennsylvania, Ohio, Indiana and i, | ee Battle Creek, Kalamazoo and Niles. 
Illinois, and the section is fringed 4 Zone B occupied the portion of 
with manufacturing cities and towns ae -— the lower peninsula of Michigan 
minal TM sourt and Wisconsin along ie bor. ee a a ee 
~s = ders of C. F. A. territory. The forests of Michigan contribute through Sparta, Cedar Springs, Greenville, Edmore, Alma, Mid- 
$159. local lumber and other forest products, while animals and their land, Bay City, Akron, Caro, Wilmot, Sandusky and Carson- 
a (gear in — oe. are forwarded from farms and pack- ville to Lake Huron. 
500. centers in the district. Zone C was north of Zone B to a line drawn through Frank- 
- num A large number of railroads serve C. F. A. territory. North fort, Copemish, Missaukee Junction, West Branch, South 
hours and south, east and west, and diagonal lines criss-cross the dis- Branch and Tawas Beach on Lake Huron. 
sation trict with rails that connect with each other and with the lake Zone D included the remaining portion of the lower penin- 
2mber ee at the Great Lakes ports to form a great transporta-  cyla of Michigan north of Zone C. 
lon system. Many of the railroad lines that serve Central ‘ oo P 
or De- Freight Association are major trunk lines or other class I car- sangha a beste nye" Haan Pagers «pie gine 
d staff ‘crs or the subsidiary connections of such roads, including, Zone C, and the latter to the a of Zones C and b 
33,770; among others: the Baltimore and Ohio Railroad, the Bessemer ’ Mae : ; = 
nce of ond Lake Exie Railroad, the Chicago and Eastern penal Halt OR. a . — nape anggdloml _—™ —_ 
than ‘ay, the Chesapeake and Ohio Railway, the Erie Railroad, the nthe ©. fF. A. SS scale Case. 5 ; 
cyant J Titels Central Railroad, the Michigan Central Railroad, the folloved in intrastate rates. prescribed by the, states comely 
pe ork Central Railroad, the New York, Chicago and St. a peed gni tne Tiina elaanin A , 
ember ouls Railroad (the Nickel Plate Line), the Pennsylvania Rail- cation lerritory in the illinois Classification case. . 
, $37 mat, the Pere Marquette Railway, the Pittsburgh and Lake i Rag Pe od —— for —_ A were — on mileage 
ca acre ee ee ee ae ee en Sen heel o0 © aes ac as ee ee 
520. rie Railway. ’ L q . 
or but The territory is served, in addition to the roads named, by Classes lower than first were determined by applying the per- 
a number of important terminal roads and by many small lines, a — ——— a a. — — es ae 
onerating mene than 40,000 miles of rails—nearly a sixth of the pio dred poi ds pager’ ‘Sanile block in re én a Bing = ep 
Mileage of the United States. as a 
pe wy Central Freight Association Territory has heavy traffic half a cent for each 10-mile block between 100 and 200 miles; 
“nsity, diversified traffic, active industrial and commercial 1J ; 
Coast competition, and heavy local and through traffic. Many of the rem Le S. Docket No. 965 (45 I. C. C. 254), 1917; and (46 I. C. C. 
eee important cities are served by several railroad lines, thus pro- 2(31 I. C. C. 351, 402), 1914. 
fee moting railroad competition, which is increased by the large 3 (45 I. C. C. 254), 1917; and (46 I. C. C..475), 1917. 
Se 


amount of overhead tonnage passing through the territory 


*Ex Parte No. 67 (55 I. C. C. 290), 1919. 
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half a cent for each 10-mile block between 200 and 300 miles; 
and 1 cent for each 20-mile block over 300 miles. 

Rates in Zone B were fixed by adding differentials of 2 
cents a hundred pounds to the first class rates applicable for 
similar distances in Zone A. Rates for Zone C were fixed by 
adding arbitraries of 6 cents a hundred pounds to the first 
class rate applicable on traffic moving similar distances in Zone 
A. First class rates for application in Zone D were based on 
the addition of arbitraries of 8 cents a hundred pounds to the 
corresponding rates applicable in Zone A. 

Rates for classes lower than first class were established by 
the following relationship of classes: 


Classes, Official Classification 
1 2 3 4 5 6 
Percentage of first class................ 100 85 67 50 35 28 


Rule 25 rates were 15 per cent lower than second class, with 
third class as minimum, and Rule 26 rates were 20 per cent 
lower than third class, but not lower than fourth class. 

First class rates for representative distances under the 
original “Disque scales” established by the Commission in 1917 
are shown in Figure No. 1. 


Horizontal Rate Changes 1917-1922 


Before the rates prescribed in the Central Freight Asso- 
ciation class scale case became effective, the Commission or- 


FIRST CLASS RATES—CENTRAL FREIGHT ASSOCIATION 
Disque Scales 
Representative Distances 
First Class Rates 


Zone A Zone B 
18 
22 ” 
27 wd 
29.5 . 
32 
42 
47 
52 
57 
62 
65 


Distances 


ZoneC Zone D 
wh 


* 


* 2 #2 ee 8 eH He 


*Ordered to be worked out by carriers by adding arbitraries 
to basic scale. 
Classes lower than first class determined by formula: 


——————_C lasses 
2 3 4 5 6 
Percentage of First Class 85 67 50 35 28 
Fractions disposed of as follows: 4 or .25—omitted 
% or .25 but less than % or 
-T5—™% cent 
over % or .75—increased to next 
whole figure 


Figure No. 1 


dered a horizontal rate increase of 15 per cent in 1917 to all 
rates in Official Classification Territory (the fifteen per cent 
case, 1917).° Interstate rates were again increased horizontally 
to the extent of 25 per cent, effective June 25, 1918, as a result 
of a general order of the U. S. Railroad Administration.’ An- 
other increase, this time of 40 per cent, was ordered by the 
Commission on July 29, 1920, in its decision in increased rates, 
1920, Ex Parte 74.’ Another horizontal change, this time down- 
ward, was made by the Commission in its decision in reduced 
rates, 1922.° 

The class rate scales were revised in 1925 by the Com- 


mission in its decision in Michigan Traffic League vs. Ann Arbor 


R. Co. et al. The boundaries of the zones were modified and 


Zone C was extended to include the territory formerly included 


in Zone D, and the intrastate zones in Michigan, Zones E and F, 
were abolished.° 


The new Zone A included the portion of the territory on 
and south of the line of the Michigan Central Railroad from 


Chicago, Ill., through Niles, Kalamazoo, Battle Creek, Albion, 
Jackson, Ann Arbor and Wayne, to Detroit, Mich. 


Zone B, north of Zone A, including the portions of the orig- 
inal Zone B, prescribed by the Commission in 1917, to a north- 


ern boundary from Muskegon, through Sparta, Cedar Springs, 





5(45 I. C. C. 303), 1917. 
®*U. S. R. A. General Order 28, 1918. 
7 (58 I. C. C. 220), 1920. 
* (68 I. C. C. 676), 1922. 
*(98 I. C. C. 660), 1925. 
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Greenville, Edmore, Alma, Midland and Bay City, Mich., to 
Saginaw Bay. This change in Zone B placed the so-called 
“thumb district” of Michigan, north of the original Zone RB 
boundary line running through Bay City, Akron, Caro, Wilmot 
and Carsonville, Mich., to Lake Huron, in Zone B rather than 
in Zone C, where the former boundary placed it. Geographi- 
cally the “thumb district” is a part of Zone B, being separated 
from Zone A by Saginaw Bay, and it was included in the lower 
intrastate rate zone in connection with Michigan traffic. 

Zone C included the territory of the original Zone C ex. 
tended to include all the southern peninsula of Michigan north 
of the line bounding the new Zone B, including all of the orig- 
inal Zone D.” The boundaries of the territory and principal 
zones are shown in the accompanying map. 

Class rates in the new Zone B were fixed by adding arbi- 
traries of 2 cents a hundred pounds first class to the first 
class rates for corresponding distances in Zone A. Zone C rates 
were made by adding arbitraries of not more than 6 cents a 
hundred pounds first class. Rates for lower classes were fixed 
by applying the standard Disque class relationships. 

Rates within Central Freight Association Territory, prior 
to 1930, were made from group to group rather than from sta- 
tion to station, because of the competition of railroads and of 
producing and consuming centers. The distances between 
groups were based on distances between principal points in 
each group, and worked out by using the shortest rail routes 
between the points. These distances are sometimes inflated, 
or arbitrarily increased, or deflated, or arbitrarily decreased, 
in order to bring about the desired rate relationships to pre- 
serve carrier or industrial competition. 

The rates between groups near the borders of Central 
Freight Association Territory were affected by the adjustments 
of class and commodity rates between C. F. A. points or groups 
and groups in other territories. The rates between stations in 
the Chicago group and points near Pittsburgh, Pa., and Youngs- 
town, O., for example, were affected by the adjustment of class 
and commodity rates between Central Freight Association and 
Trunk Line territories. 


Rate Changes Made by the Eastern Class Rate Investigation 


In its decision in the eastern class rate investigation in 
1930, the Commission again modified the C. F. A. rate structure 
and placed the maximum class rates applicable between points 
in C. F. A. Territory except in Zone C, via standard railroads, 
on the same basis of rates as that prescribed for application 
in Eastern Territory generally. This placed the class rates 
within Trunk Line and C. F. A. territories on an identical 
basis, mile for mile. The present standard maximum mileage 
rates applicable within C. F. A. Territory are shown in the 
agg’ of first class rates for representatives shown in Figure 

0. 2. 


The class rates to and from certain branch line points in 
C. F. A. Territory were ordered to be constructed by the addi- 
tion of mileage arbitraries for the branch line distances to the 
standard mileage rates. The arbitraries were the Appendix I 
arbitraries prescribed for use also in Trunk Line Territory.” 


FIRST CLASS MAXIMUM DISTANCE RATES 
Central Freig..c Association Territory—Representative Distances 


Rates in cents 
per 100 miles 
35 


Miles: 
not over 
5 


Miles: 
not over 


Rates in cents 
per 100 miles 


Figure No. 2 


Class rates between points in Zone C in C. F. A. Territory, 
including the portion of the lower peninsula of Michigan north 
of the line from Muskegon, through Greenville, Edmore, Alma, 
Midland and Bay City, excluding the “thumb district” and 
other points in C. F. A. Territory were ordered constructed by 
the addition of mileage arbitraries to the standard mileage 
rates for the portion of the distance lying in Zone C territory. 
The first class arbitraries prescribed for this purpose are those 
shown in Figure No. 3. These are the same as the arbitraries 
prescribed for use in Zone B territory in New England and as 
branch-line arbitraries for use in Trunk Line and Central 
Freight Association territories. 


70 (98 I. C. C. 660, 667-668), 1925. 
11See Article XIV. 
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The distances for rate making purposes in C. F. A. Terri- 
tory, as in New England and Trunk Line territories, are com- 
puted via the shortest routes over which carload traffic can 
be moved without transferring the lading of the cars—in other 
words, via the shortest routes having actual interchange points. 

The rates for classes lower than first class in C. F. A. Ter- 
ritory bear the standard Eastern class rate relationship: 


Classes—Official Classification 
1 2 R.25-3R.26 4 
Percentages of First Class Rates ....100 85 70 55 50 35 27.5 
This relationship is similar in C. F. A. Territory but not 
identical with the Disque class relationship formula used be- 
tween 1917 and 1930. 


Commodity Rates Within C. F. A. Territory 


Commodity rates are numerous in Central Freight Associa- 
tion Territory, due to a number of influences. The history of 
the rate structure in the territory has been characterized by 
large movements of traffic at commodity rates. The highly 
industrialized character of the territory gives rise to a need 
of numerous commodity rates. Intense inter-railroad, railroad 
and lake, railroad and motor carrier competition has caused 
the establishment of numerous commodity rates. Competition 
among the numerous cities and large towns of the district 
added to the need for commodity rates. 


FIRST CLASS ARBITRARIES 
Zone C New England Territory 


Arbitraries in Cents Per 
Distance One Hundred Pounds 
10 miles and under 
20 miles and over 10 
55 miles and over 20 
95 miles and over 55 
140 miles and over 95 
210 miles and over 140 
280 miles and over 210 
360 miles and over 280 


Figure No. 3 


The commodity rates within C. F. A. Territory in the past 
have been adjusted in many cases on group-to-group bases. 
These rates were frequently patterned on or controlled by the 
percentage group-to-group rates based on the New York-Chi- 
cago group-to-group bases of rates, which will be discussed in 
connection with the interterritorial Trunk Line-Central Freight 
Association-New England structure. 


In the eastern class rate case, the Commission ordered the 
establishment of many commodity rates on percentages of the 
first class or column 100 rates by providing 23 columns of rates 
first class and lower by which both class and commodity rates 
could be adjusted. This provided 16 additional columns in 
addition to the class ratings for articles that could not be fitted 
into the existing class rates. 


_ As new commodity rates have been established or read- 
justed, there has been a strong tendency for the carriers to 
place many of them on percentage column bases. Numerous 
additional columns have been provided for this purpose. 


Another method of establishing commodity rates is on a 
percentage of a low class rate and not on a percentage of the 
first class rate. Examples of this type of rate are 8314, 80 and 
70 per cent of sixth class. Many of these rates are being 
retreated” to establish them on percentages of first class, but 
the process is a gradual transition rather than a sweeping 
readjustment. 

Rates on classes lower than the classes to which the arti- 
cles are generally assigned by the Official Classification are 
frequently established by exceptions to the classification tariffs, 
applicable only between large producing and consuming points. 
An example of this type of reduction is found in the case of 
Commodities classed at sixth class generally in C. F. A. Ter- 
ritory which take rates of 80 per cent of sixth class by excep- 


tion to the classification applicable from certain producing to 
consuming centers. | 


P Another basis of commodity rates in C. F. A. Territory is 
ea in the large number of commodity rates upon low-grade 
mys moving commodities between areas of production and 
oo Ous points at which the commodities are used on mileage 
Ba istance commodity rate scales. Examples of these rates 
“ns the Cc. F. A. commodity mileage scales upon such com- 
bit ities as: iron and Steel articles, pig iron, sulphuric acid, 
f minous coal, coke, lime, limestone (agricultural), pulpwood, 
ertilizer and fertilizer materials, brick, sand, stone, gravel, 
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live stock of various kinds, slag (rough, crushed, or granulated), 
and clay. 

A number of articles take the same commodity rates as 
those to which analogous articles are assigned. 

Still another basis is the establishing of commodity rates 
on mixtures—shipments of designated articles named in the 
commodity items in the tariffs. 

Motor and water competition has caused the establishment 
of a number of “all-freight,” ‘“all-commodity” or “mixed 
freight” rates, established without regard to the articles con- 
tained in the shipments. Certain articles are specifically ex- 
cluded from these “all-commodity” rates but, unless the arti- 
cles are restricted, any article may be shipped in the carload 
shipments at these rates. 


Perishable Farm Traffic Stady 


The Traffic World Washington Bureau 


The Bureau of Agricultural Economics of the U. S. Depart- 
ment of Agriculture has issued a report prepared by Clifford 
C. Matlock, assistant transportation economist, on index num- 
bers of railroad freight rates on perishable agricultural ship- 
ments, United States, 1913-1938. 

“The study reported here is essentially limited in its scope 
to the investigation of average relative changes in railroad 
freight rates applying on domestic fresh shipments of the 
principal fruits and vegetables produced in the United States,” 
says Mr. Matlock. “The end product consists of index numbers 
of the freight rates in question depicting, with respect to each 
of several groups of commodities included in the perishable 
category, the comparative changes in freight-rate levels during 
the period 1913-38.” 

With July, 1913-June, 1914, taken as a base of 100, Table 1 
in the report gives index numbers for 1938 for the commodities 
named as follows: Citrus fruits, 117; apples, 123; deciduous 
fruits other than apples, 130; all fruits, 123; potatoes, 147; truck 
crops other than potatoes, 151, and all fruits and vegetables, 134. 
The highest index numbers recorded in the table follow: Citrus 
fruits in 1920, 157; apples in 1920, 169; deciduous fruits other 
than apples in 1921, 166; all fruits in 1921, 159; potatoes in 
1920, 173; truck crops other than potatoes in 1920, 164; and all 
fruits and vegetables in 1920, 162. 

“In 1900,” says the report, “when the commercial produc- 
tion of fruits and vegetables was in its infancy, 5.2 million 
freight tons of fresh, dried, and canned fruits and vegetables 
were shipped by rail from origins in the United States. That 
movement was not inconsiderable but it appears small in 
retrospect. In 1919, when the fruit and vegetable traffic reached 
a new peak, freight tons of these commodities originating on 
Class I railroads alone amounted to 19.7 million tons, or nearly 
four times the corresponding tonnage in 1900. 

“The rapid rate of increase which characterized the fresh 
fruit and vegetable traffic, exclusive of tropical fruits, during 
the 1900-20 interval has not been sustained throughout the 
period since the end of the world war. The maximum of perish- 
able tonnage originating during the period 1921-39 was reached 
in 1929 when 14.6 million tons of revenue freight of this 
description was originated on Class I railways in the United 
States. 

“The steady increase in production of fruits and vegetables, 
taken as a whole, which has characterized the last 40 years, has 
not been matched by a corresponding growth in the related 
railroad freight traffic. During no year in the decade 1930-1939 
did the aggregate fruit and vegetable tonnage originated, in- 
cluding dried, evaporated, and canned products, exceed 20 mil- 
lion tons—a figure roughly equal to the 19.7 million tons of 
1919. The answer to the question raised by this circumstance 
lies in the development of highway and water transportation 
in arenas of transport service formerly dominated by the rail- 
roads to the virtual exclusion of motor trucks and ships.” 

Highway and water carriers, says the report, now trans- 
port substantial quantities of fresh fruits and vegetables, as 
well as other kinds of freight. Before 1917, it continues, truck- 
ing operations were of no great importance and leaders in the 
transportation industry at that time tended to underestimate 
the future of motor trucks and evinced little concern over their 
competitive potentialities. 

“It is evident that highway transportation is an increas- 
ingly important factor to be reckoned with in any study of 
perishable traffic as a whole,” said Mr. Matlock. “Motor truck 
freight rates lie beyond the horizon of the present study, but 
not because of any assumption that they are unimportant.” 


NEW N. AND W. PASSENGER COACHES 


The Norfolk and Western has made commitments for the 
purchase of 15 lightweight streamlined passenger coaches and 
the remodeling of 25 parlor cars into coaches to be delivered 
in September for use on two fast trains, the Cavalier and 
Pocahontas, between Norfolk, Va., and Cincinnati. 
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Gregg Case Grandfather Rights 


A sound public policy has always considered continuity of 
service necessary for the continuation of a franchise to use the 
public highways, says the opinion of the three-judge federal 
court at Cleveland in Gregg Cartage & Storage Co., Hugh Wells, 
trustee in bankruptcy, etc., vs. United States and Interstate 
Commerce Commission. 

In that case the court, composed of Circuit Judge Allen 
and District Judges Jones and Wilken, unanimously sustained 
the Commission’s decision in denying a grandfather certificate 
to Gregg because of the interruption of service by reason of 
bankruptcy (see Traffic World, March 8). The denial was 
founded on the conclusion that bankruptcy was a matter within 
the control of the applicant. 

The court said no sufficient reason was presented for inter- 
fering with the finding of the Commission “that applicant, 
because of the described interruption in service, has failed 
to establish the right to a certificate or permit under the 
‘grandfather clauses’ of the act.” 

The plaintiff and intervener pointed out, said the court, 
that if the original application had been acted on promptly bv 
the Commission, a certificate would have been granted, and 
that then it could not have been revoked unless the holder 
thereof had wilfully failed to comply, within a reasonable time, 
not less than thirty days, with a lawful order of the Commis- 
sion, commanding obedience to the law. 

That, the court said, could not be denied. It added that if 
the application had been acted on between Feb. 12, 1936, the 
date of its filing, and Oct. 5, 1937, the date of the bankruptcv 
and interruption of service, it no doubt would have been 
allowed. 

“The evidence, however, does not disclose,” says the court’s 
opinion, “that the failure of the Commission to act upon the 
petition within the time was arbitrary or intentional. The 
number of motor carriers entitled to ‘grandfather’ rights was 
so great that all their applications under section 306 (a) could 
not possibly have been considered within such period. When in 
due course the Commission came to the consideration of 
plaintiff's application, it found there had been an intervening 
interruption of service. That, so the Commission held, was as 
— as if applicant had not been in operation on June 1, 
1935. 

Speaking of the transfer by sale of rights to Hugh Wells, 
the intervener, the court pointed out that the Commission, by 
regulations governing transfers provided that “the transfer of 
any operating right under which operations were not being 
conducted at the time of the proposed transfer would be ap- 
proved only on a showing that the cessation of operations was 
caused by circumstances over which the holder of such operat- 
ing right had no control.” 

The Commission, the court said, had declined in this as in 
other cases to determine the rights of the applicant as of the 
date of the filing of the application. It observed that prior to 
the granting of a certificate the right of the plaintiff was 
merely tentative or inchoate and was lost by disuse. It would 
be unreasonable, it further remarked, to expect the Commission 
to grant an application and then immediately start proceed- 
ings to revoke it. It said that when the Commission refused 
permission to suspend, for which application had been made, 
the applicant should have realized that operation was neces- 
sary to preserve grandfather rights. In this case, the court said, 
the condition of the bankrupt did not warrant a request for 
permission to operate. The bankrupt was insolvent and had no 
insurance, the bankruptcy of an insurance company being one 
of the causes of its difficulty. there being claims amounting to 
$200,000 against it. The number of claims against it, the court 
said, indicated the inadvisability of an order allowing opera- 
tion without public liability insurance. In such case, the court 
continued, the plaintiffs grandfather rights were lost, and the 
creditors must, of course, bear that loss along with the other 
results of bankruptcy. The court said Congress definitely ex- 
pressed the public policy requiring the use of such a franchise 
in the motor carrier act. If the applicant had continued its 
operations, its grandfather rights would have been preserved 
until the time of the hearing of the application. 

The court said it could not agree with the statement that 
the ruling of the Commission was contrary to the intent of Con- 
gress. It was argued, said the court, that, in such circumstances 
as these, if a carrier went into bankruptcy and interruption 
occurred, it would be impossible for a carrier to come out of 
receivership and resume operations. 

To that the court answered that if, in such circumstances, 
the continuance of operations should be warranted, the court 
having jurisdiction could order such continuation at the very 
time that it took jurisdiction, and such operation would be law- 
ful pending determination of the application for a certificate. 

The Commission, the court said, declined to look beyond the 
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bankruptcy that caused the cessation of operation, holding 
bankruptcy to be a matter within the control of the applicant 
without considering the cause of bankruptcy. Such a ruling 
the court said, was the adoption of a proper administratiye 
policy or application of a rule of law and in either case it seeme 
to be a proper exercise of the Commission’s authority and not 
subject to change by this court. 

“A line of demarcation must be drawn somewhere,” says 
the opinion, “and bankruptcy seems to be a reasonable point op 
which to establish it. If failure of the company insuring the 
applicant should be held to be reason for exonerating the ap. 
plicant, then responsibility for countless other causes of bank. 
ruptcy would also have to be determined. Even if it were cop. 
ceded that the applicant had no responsibility regarding the 
insurance company, it could hardly be said that it had no cop. 
trol over the large amount of accident claims filed against it.” 


Labor and Abandonments 
The Traffic World Washington Bureay 


Justification for its decision in Railway Labor Executives 
Association, et al. vs. United States, et al. (see Traffic World, 
March 8), that the Commission has discretionary power to in- 
pose conditions protecting railroad employes adversely affected 
by abandonment of railroads authorized by the regulatory body 
was found by the three-judge federal court for the District of 
Columbia in U. S. vs. Lowden, 308 U. S. 225. 

In the case cited the Supreme Court of the United States 
upheld the Commission’s decision it could impose conditions 
protecting labor in consolidation cases. 

The present case arose as the result of refusal of the Com- 
mission to impose conditions protecting labor in authorizing the 
Pacific Electric Railway Co., subsidiary of the Southern Pacific, 
to abandon certain of its lines. The Commission said it had no 
authority to impose conditions protecting labor in abandonment 
cases. The Railway Labor Executives’ Association and the 
Brotherhood of Railroad Trainmen then brought suit. 

Chief Justice Groner, who wrote the opinion, said the ques- 
tion was whether the Commission’s order, to the extent that it 
denied the requested conditions for want of power to impose 
them, was erroneous in law. 

The answer, he continued, required a comparison of sec- 
tion 1(18) and section 5(4)(b) of the interstate commerce act 
as the act was before it was amended by the transportation act 
of 1940. Section 1(18) authorizes the Commission to permit 
abandonment of railroads on a finding of present or future 
public convenience and necessity while section 5(4)(b) author- 
ized the Commission to permit consolidations on findings they 
would be in harmony with the Commission’s consolidation plan 
(now repealed) and would promote the public interest and to 
impose terms and conditions and modifications found to be just 
and reasonable. 

Only the previous language of section 5, which was revised 
by the transportation act of 1940, was pertinent here, said 
Justice Groner, because of analogies arising out of its inter- 
pretation by the Supreme Court of the United States in the 
Lowden case (see Traffic World, Dec. 9, 1939, p. 1316). 

The important difference in the language used by Congress 
in section 1(18) and section 5(4) (b), said the justice, was that in 
the abandonment section the Commission had been and was now 
authorized to issue the certificate if the public convenience and 
necessity permitted, and to impose such terms and conditions as 
the public convenience and necessity required, whereas under 
the consolidation section the certificate issued only if the pro- 
posal was in harmony with the general plan of consolidations 
and would promote the public interest. 


No Specific Authorization 


“Upon such a finding,” continued the justice, “the Com- 
mission might apply just and reasonable conditions. In neither 
section had there been any specific authorization to include 0 
the required terms any provision for compensation to employes 
affected by the change in structure or operation of the railroad. 
but the Commission construed the consolidation section as grant: 
ing such authority and the abandonment section as denying it 
Plaintiffs (railroad labor) insist that the congressional language 
does not warrant this difference of construction.” 

Justice Groner said that Justice Stone, of the Supreme 
Court, in the Lowden decision, upheld the exercise of power by 
the Commission, not on the ground relied on by the Commission, 
that the term was broad enough to include every public interest 
including that of the employes, but on the narrower ground that 
the welfare of the dismissed employes was a part of the public 
interest in the adequacy of a public transportation system. 

Justice Groner made the point that section 1(18-20) covered 
certificates for both abandonments and construction of new 
lines and argued that in any of these respects “it would hardly 
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pe contended that the section had no relation to the maintenance 
of an adequate railway system,” citing several cases in support 
of that assertion, including T. & P. vs. G. C. & S. F., 270 U.S. 


Justice Groner said he thought the conclusion was inevita- 
ble that the phrase “public convenience and necessity” in section 
1(18) was intended to have substantially the same meaning as 
the phrase “public interest” in section 5(4), and that the Com- 
mission’s authority in abandonment cases embraced as a factor 
for consideration the displacement of employes with its con- 
sequences on efficiency of the transportation system. 


Congress Did Not Act 


The Commission contended, the justice continued, that its 
holding it could not impose conditions for the benefit of labor 
in abandonment cases, had been called to the attention of 
Congress and that with that knowledge Congress had passed 
the transportation act of 1940 without making any change in 
section 1(18-20). Continuing, he said: 


As we have pointed out, there is nothing in the 1920 act itself or 
in its legislative history which indicates that Congress had in mind 
either in the case of consolidation or of abandonment the protection 
of displaced employes. But in the Lowden case the Supreme Court 
found in the language of the consolidation section what appeared to 
it to be a clear implication that Congress, to maintain an adequate 
and efficient railway system, intended to provide—in the discretion 
of the Commission—for dismissed employes. And this question being 
settled, and the phrase used in the abandonment section being, as we 
think, directed to the same end, it is difficult, if not impossible, to 
deny it a similar implication. In this view, it may very well be con- 
sidered that in the amendment of the consolidation section in 1940 
and the failure to amend the abandonment section Congress merely 
intended to make the conditions mandatory in the former and leave 
them simply discretionary in the latter. 


To share with displaced personnel in consolidation cases a 
part of the gain resulting from consolidation was a necessary 
factor in the accomplishment of an efficient rail system, said 
oo Groner in discussing the Lowden decision. Continuing, 
he said: 


In the case of abandonment, the primary object of the statute is 
the same, namely, the preservation of an efficient transportation serv- 
ice, which it is easily understandable might be defeated by excessive 
expenditures from the common fund in the local interest so as to 
impair the ability of the carrier properly to serve interstate commerce. 
But in the case of an abandonment proceeding the second objective 
—protection of displaced personnel—might be either unfair or imprac- 
tical and should not, therefore, be mandatory. If the object of the 
abandonment is to cut off the dead limb of a railway or if it is the 
total abandonment of a small system, as was true in the case of the 
Arlington & Fairfax Railway, as to which we had a part, it conceiv- 
ably might be wholly unreasonable to add to the burden the further 
loss in requiring financial support of employes no longer needed. But 
if, on the other hand, the abandonment like consolidation tends to 
increase the earnings of the corporate applicant by avoiding unneces- 
sary duplication of service or, as in this case, where the abandonment 
means not a withdrawal of transportation service from a particular 
area, but the substitution of bus for rail service and the general re- 
arrangement of the properties and operations of the company, as the 
result of which both stockholders and the public will benefit, it is 
difficult to recognize any distinction between such a case and one of 
consolidation, except that the proceedings in the one case are required 
to be under section 1 (18-20) and the other under section 5(4)(b). 


Discretion in Commission 


In this view, we are of opinion that it is not permissible to lean 
too strongly on either the refusal of the Commission for several years 
to assume the authority which we think it had or the omission of 
Congress in the recent passage of the transportation act to provide it. 
While it is true the Commission under section 5 was acting in accord- 
ance with a general plan of consolidation which Congress then had in 
view, it is also true that under section 1(20) it acts in accordance with 
the general policy of that plan, and if that policy includes the protec- 
ion of employe morale with all its implications in the one case, it 
seems to us it necessarily must include it equally in the other. 

We are, therefore, of opinion that the general rule of interpreta- 
tion of an ambiguous statute, invoked by the Commission, is not 
applicable for the reason that, since the decision in the Lowden case, 
the language of section 1(20) is no longer doubtful but is plain, and 
thus considered with section 5(4)(b), harmonizes with the whole act 
to the end intended by Congress in its passage. That part of the 
Commission's report which denies consideration of the employes’ peti- 
- for lack of power will be set aside, with directions to the Commis- 
1on to consider the petition and take such action thereon as in the 
discretion of the Commission is proper, 


COLORED PASSENGER SEGREGATION 
k That the Commission erroneously supposed that the Ar- 
ge Separate coach law applied to an interstate passenger 
ne 5 the Commission erroneously determined that the 
a number of colored passengers asking for first-class ac- 
mmodations justified an occasional discrimination against 
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them because of their race are conclusions set out in a memo- 
randum for the government filed in the Supreme Court of the 
United States in No. 577, Arthur W. Mitchell, appellant, vs. 
United States of America et al. The memorandum was pre- 
pared by Solicitor General Francis Biddle. 

The appellant, a representative in Congress, had filed a 
complaint with the Commission charging that the appellee car- 
riers had subjected him to undue and unreasonable prejudice 
and praying that they be required in the future to cease and 
desist from violations of the interstate commerce act and to 
provide for colored persons holding tickets for first-class ac- 
commodations from Chicago, Ill., to Hot Springs, Ark., such 
first-class facilities as the Commission might deem reasonable 
and just. The Commission dismissed the complaint. Mitchell 
sued in federal court for the northern Illinois district to set 
aside the Commission’s dismissal order. The federal court 
dismissed the cause for lack of jurisdiction, and Mitchell was 
allowed an appeal to the Supreme Court. 

A brief on behalf of the Commission in this case contends 
that, as a litigant in judicial proceedings, the appellant may 
urge only his own grievances and not those of Negroes gen- 
erally; that he has a complete remedy at law for any dam- 
ages sustained and that he has invoked that remedy; that the 
general question whether segregation should be abolished 
where now practiced would seem to be one appropriately for 
determination by Congress; that the principal allegation of the 
complaint was inequality of accommodations, not segregation; 
that first-class accommodations in drawing rooms or Pullman 
cars, when available are equally as available to Negroes as 
to white persons, and that the fact that colored people find 
it impossible to get reservations on a popular train within a 
few hours of the time of its departure “indicates absolutely 
nothing in the way of discrimination.” 


Monon Budget and Interest 


Hearing on a petition for payment of interest on Chicago, 
Indianapolis and Louisville Railway mortgage bonds has been 
set for March 21 in federal court at Chicago before Judge 
Michael L. Igoe. At the same time the court will hear argu- 
ments regarding a proposed 1941 budget of expenditures, in- 
cluding $1,281,754 for additions and betterments and $3,044,000 
for new rolling stock, which has been submitted for approval by 
Holman D. Pettibone, trustee. 

A petition asking that the court order the trustee to pay 
one semi-annual interest installment on four bond issues has 
been filed by the Central Hanover Bank and Trust Company 
and the Guaranty Trust Company, both of New York, trustees 
under the bond issues. The petition says that the trustee holds 
more than $2,250,000 in cash and can afford to make the pay- 
ment, which would amount to approximately $400,000. No 
interest has been paid since December, 1933, when the company 
filed for reorganization under the federal bankruptcy act, the 
petition says. The Commission has not yet decided on a plan 
of reorganization. The petition is supported by a committee for 
institutional holders of C. I. and L. first and general mortgage 
bonds with a par value of $14,403,000; the protective committee 
for $1,650,000 of mortgage gold bonds of the Indianapolis and 
Louisville Railway, a part of the Monon Route, and a bond- 
holders protective committee representing the above-mentioned 
issues, C. I. and L. refunding mortgage bonds, totaling $15,- 
000,000, and $253,000 of Indiana Stone Railroad first mortgage 
bonds. Together, the bonds call for annual interest payments 
of $822,550. 

In his request for approval of the 1941 budget, Mr. Petti- 
bone seeks among other things to tie-plate the road from 
Monon to Indianapolis, Ind., for $316,241. The creditors have 
filed their objection to that item, saying the improvement is 
not necessary now. They also oppose an order permitting the 
trustee to receive tentative permission to buy up to $3,000,000 of 
new rolling stock, taking the position that the budget does not 
state the need for or number of locomotives and freight cars to 
be acquired. Mr. Pettibone’s petition indicates the company 
can afford the expenditures proposed, in view of a present cash 
surplus of $2,315,960 as of December 31, 1940, and in view of 
probable net operating revenues in 1941 of $3,412,000. 


T. AND P.-I. C. PETROLEUM DIVISIONS 


Civil No. 1034, in which the Texas and Pacific has brought 
suit in federal court at Chicago against the Illinois Central to 
obtain approximately $18,600 allegedly due the plaintiff on ship- 
ments of petroleum hauled by both carriers between August 
15, 1928, and December 1, 1929, will be heard before Judge 
Phillip L. Sullivan April 21. The original complaint in the 
suit was filed October 19, 1939, but efforts of both companies 
to obtain information about the shipments in question had de- 
layed trial. The T. and P. claims it was the originating line 
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and the I. C. the terminating line on shipments made on an 
agreed basis that the I. C. would pay 80 per cent of the col- 
lected charges to the southwestern railroads which delivered 
the petroleum to the I. C. at St. Louis, Mo., and East St. Louis, 
Ill. Prior to August, 1938, the plaintiff alleges, the I. C. agreed 
to an 80-20 division of rates but took it on itself to retain more 
than 20 per cent for itself after that time and until the rail- 
roads came to another agreement effective December 1, 1929. 
The I. C. should not have collected more than the agreed 20 
per cent without obtaining Commission permission, the plaintiff 
says. ‘The defendant, by its attorneys and by an answer of 
H. S. Powell, chief of divisions bureau, I. C., filed March 12, 
denies it ever agreed to the 80-20 division, maintaining the 80-20 
division had long been the subject of dispute prior to August, 
1928. It takes the position that the Commission did not have 
to grant authority to the I. C. to take out more than 20 per 
cent of the charges it collected at terminal points, and takes 
the position that the amount allegedly due the T. and P. is, in 
any case, no more than $13,197.63. 


ANTI-TRUCKAWAY LAW 

The Supreme Court of the United States, March 10, in 
No. 708, Philadelphia-Detroit Lines, Inc., vs. Burr H. Simpson, 
state road commissioner of West Virginia et al., granted a 
motion to postpone consideration of a petition for rehearing and 
a motion to withhold issuance of a mandate. In this case the 
court, on February 10, upheld the constitutionality of the West 
Virginia law barring from West Virginia highways motor 
vehicles of two levels for the carrying of other vehicles (see 
Traffic World, Feb. 15, p. 390). 


PACIFIC NORTHWEST OIL RATES 


In a per curiam decision, the Supreme Court of the United 
States, March 10, affirmed the action of the federal court for 
the district of Oregon dismissing the suit brought by Harry 
A. Scandrett et al., trustees of the Chicago, Milwaukee, St. 
Paul & Pacific et al. to enjoin the Commission’s order in I. 
and S. No. 4614, petroleum between Washington, Oregon, Idaho 
and Montana, 234 I. C. C. 609, relating to rates on petroleum 
products in the Pacific northwest (see Traffic World, March 8, 
p. 575). The case was No. 448, Harry A. Scandrett et al. vs. 
U. S. et al. The effect of the decision is to uphold the order 
of the Commission which found the rates proposed by the 
railroads too low without prejudice to the establishment of 
higher rates named by the Commission. 


Elkins Act Prosecutions 


The federal court at Houston, Tex., the Commission has 
been advised, has imposed fines of $2,000 each against the 
Wichita Falls & Southern Railroad Co. and the Wichita Falls 
Cotton Oil Co. on pleas of guilty to informations charging the 
former with granting concessions to the latter and the latter 
with soliciting and accepting concessions from the railroad, in 
violation of section 1 of the Elkins act. The cases involved 
violations of Rule 34 of the Consolidated Freight Classification 
with respect to the ordering and furnishing of cars for the 
loading of shipments of cotton linters. 

An indictment, in 25 counts, has been returned by the 
federal grand jury at St. Paul, Minn., against Luther M. Walter 
and Patrick H. Joyce, as trustees of the Chicago Great Western 
Railroad Co., charging the granting of concessions to several 
shippers of potatoes from St. Paul and Minneapolis, in violation 
of section 1 of the Elkins act, the Commission has been ad- 
vised. Nine joint indictments, charging the acceptance of con- 
cessions, in eight of which William D. Morgan was named as 
a defendant, a statement by the Commission said, were also 
returned against the following shippers of potatoes: Ryan 
Potato Co., Inc., 10 counts; A. B. Casper Co., Inc., 8 counts; 
Alfred Broback, doing business as Alfred Broback & Co., 10 
counts; Roy Higgins and George L. Higgins, doing business as 
R. L. Higgins & Co., 7 counts; Frank J. Cummer and Chester 
Anderson, doing business as Famechon Co., 8 counts; Elmer 
Johnson and Harry A. Hopkins, doing business as Harry A. 
Hopkins & Co., 6 counts; O. J. Odegard, 10 counts; Worth 
Beggs, doing busines a J. R. Beggs & Co., 8 counts, and Robert 
C. Boelter, doing business as R. C. Boelter & Co., 10 counts. 

The concessions charged in the 10 indictments mentioned, 
the Commission said, grew out of the practice of. the shipper 
defendants and W. D. Morgan, their traffic representative, of 
surrendering against outbound shipments of potatoes from St. 
Paul and Minneapolis, which actually had originated at other 
points in Minnesota, paid freight bills for inbound shipments 
of potatoes which had originated at points in Idaho, California 
and Washington and had been delivered at St. Paul and Min- 
neapolis. By this means, according to the Commission, the 
shippers obtained the benefit of the balance of through rates, 
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applicable from the Pacific coast points to destinations beyong 
St. Paul and Minneapolis, on shipments of Minnesota potatoes 
which they forwarded from St. Paul and Minneapolis, insteaq 
of paying the local rates which the indictments alleged to he 
the lawful rates. 

In addition to the indictments mentioned, the statement 
added, another indictment, in one count, charging conspiracy 
to obtain concessions in violation of section 1 of the Elkins act, 
was returned against O. J. Odegard, William D. Morgan ang 
E. Bernier & Sons, Inc. 

Indictments against 13 shippers of cotton linters, charging 
the soliciting and accepting of concessions, and an indictment 
against the Texas Electric Railway Co. charging it with grant. 
ing concessions, in violation of section 1 of the Elkins act, to a 
shipper at Ennis, Tex., have been returned by a federal grand 
jury for the southern district of Texas, at Houston, the Com. 
mission has been advised. 


The shippers against which the indictments charging Elkins 
act violations were returned were: Southwestern Cotton Oil Co,, 
Oklahoma City, Okla., 10 counts; Terminal Oil Mill Co., Okla. 
homa City, 10 counts; Lubbock Cotton Oil Co., Lubbock, Tex, 
8 counts; Cooper Cotton Oil Co., Cooper, Tex., 6 counts; Purcell 
Cotton Oil Co., Purcell, Okla., 7 counts; Southland Cotton Oil Co, 
Wynnewood, Okla., 10 counts; Chickasha Cotton Oil Co., Chick. 
asha, Okla., 14 counts; Chickasha Cotton Oil Co., Lawton, Okla. 
9 counts; Sweetwater Cotton Oil Co., Sweetwater, Tex., 10 
counts; Sweetwater Cotton Oil Co., Hamlin, Tex., 5 counts; 
Rule-Jayton Cotton Oil Co., Stamford, Tex., 10 counts; Rule- 
Jayton Oil Co., Rule, Tex., 5 counts; and Choctaw Cotton Oil 
Co., Ardmore, McAlester and Shawnee, Okla., 15 counts. 


It was charged in the indictments against the shippers that 
concessions were solicited and obtained in ordering cars 50 
feet in length for the loading of carload shipments of cotton 
linters and making notations on the shipping orders that smaller 
cars were ordered, thus obtaining the benefit of the minimum 
weight applicable to the size of cars shown to have been ordered. 
The amounts of the concessions, it was alleged, ranged from $50 
to over $100 a car. The indictment against the Texas Electric 
was in 15 counts and charged it was furnishing 50-foot cars 
for the loading of carload shipments of cotton linters and assess- 
ing freight charges on the basis of the minimum weight ap- 
plicable to shipments moving in smaller cars. The concessions 
allegedly averaged $80 a car. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Northern Indiana district. Paul E. Armstrong, dba Arn- 
strong Trucking Co., of Wabash, Ind., was fined $200 on a 
plea of guilty to each of the 30 counts of an information. Arm- 
strong as principal and Clyde E. Lee, of Indianapolis, Ind, 
as aider and abettor, were fined $200 and $400, respectively, 
on Armstrong’s plea of guilty and Lee’s plea of nolo contendere 
to each of the 23 counts of another information. The infor- 
mation charged Armstrong with transporting property as 4 
common carrier by motor vehicle in interstate commerce with- 
out requisite operating authority, without having rates and 
charges on file with the Commission applicable to such trans- 
portation, and with granting rate concessions with respect 
to transportation performed by him, and charged Lee with aid- 
ing and abetting Armstrong in the commission of the offenses 
of transporting property without requisite operating authority 
and without rates and charges on file with the Commission. 
Lee, a salesman for the Ager Manufacturing Co., offered Arm- 
strong transportation for that company. 

Northern Oklahoma district. Oklahoma Truck Line, Inc, 
of Sapulpa, Okla., and Fred E. Cooper, of Tulsa, Okla., wert 
fined a total of $350 on their respective pleas of guilty and 
nolo contendere to an information charging the truck line with 
engaging in the business of a contract carrier by motor vehicle, 
in interstate commerce, without first having obtained a per 
mit from the Commission authorizing it to engage in sucl 
business, with engaging in the transportation of property with 
out having published, posted and filed minimum charges {0 
such transportation, and with transporting property as suc! 
carrier without having entered into special and individual writ: 
ten contracts and agreements with shippers. Cooper Wwé 
charged with aiding and abetting in the commission of such 
violation. 

Western Michigan district, southern division. Wayland H. 
Turner, residing on a farm near Lawton, Mich., as principal, 
and his father, John Turner, as an aider and abettor, welt 
fined $400 each on four counts after they entered pleas of 





Mare! 


nolo < 
which 
prope 
the C 
charg’ 
on fil 
prove 
aiding 


char 
with 
thor’ 
port: 
regu 
of t 
Cart 
Will 
Bur: 
tion 
ing 
cour 
of t 
Illin 
to \ 
plac 
two 
erty 


RLD 


eyond 
tatoes 
stead 
to be 


ement 
piracy 
1S act, 
nN and 


arging 
tment 
grant- 
t, toa 
grand 
Com- 


Elkins 
il Co,, 
Okla- 
> 
>urcel] 
Jil Co,, 
Chick- 
Okla., 
ox., 10 
-ounts: 
Rule- 
ton Oil 


rs that 
ars 50 
cotton 
smaller 
nimum 
rdered. 
om $50 
Slectric 
ot cars 
assess- 
zht ap- 
essions 


rmmis- 
ons of 
f Com- 


a Arm- 
0 on a 
1. Arm- 
is, Ind, 
actively, 
itendere 
e infor- 
ty as a 
ce with- 
tes and 
h trans- 
respect 
vith aid- 
offenses 
uthority 
mission. 
od Arm- 


ne, Inc, 
a., were 
ilty and 
ine with 
vehicle, 
| a per 
in such 
ty with- 
rges for 
as such 
yal writ: 
per was 
of such 


yland H 
yrincipal 
or, welt 
pleas of 


March 15, 1941 


nolo contendere to each of the 19 counts of an information in 
which Wayland H. Turner was charged with transporting 
property by motor vehicle without requisite authority from 
the Commission, without having published and filed rates and 
charges applicable to such transportation, and without having 
on file with the Commission insurance or evidence of other ap- 
proved security, and in which John Turner was charged with 
aiding and abetting in such violations. The latter was man- 
ager of the creditors’ committee in reorganization of The Houp- 
pert Wine Co. The court deferred imposition of the remain- 
ing counts for an indefinite period and required the entire 
amount of the fines to be paid. 


Western Oklahoma district. Foster B. Olson and Emmett 
H. Jarman, of Tonkawa, Okla., were fined $400 each on their 
pleas of guilty to two separate informations charging them 
with operating as common carriers of property by motor ve- 
hicle, in interstate commerce, without having certificates, and 
with transporting property as common carriers without having 
filed and published rates for such transportation. Jarman also 
was charged with failing to comply with Commission rules 
governing insurance or other protection for the public. 

Vermont district. Fasolino Monuments, Inc., and Domenic 
Fasolino, its secretary, of Woodside, Long Island, N. Y., en- 
tered pleas of guilty to an information which charged the cor- 
poration with knowingly soliciting and accepting rate conces- 
sions from Barre Granite Transfer Motor Express, a common 
carrier by motor vehicle, and charged Domenic Fasolino as 
aider and abettor. The corporation was fined $100. Fasolino 
was fined $200, payment of the fine being suspended and the 
defendant placed on probation for two years. Previously, John 
Carminati, operator of the Barre Granite Transfer Motor Ex- 
press, had been fined $2,000 in the same court for granting 
concessions to Fasolino Monuments, Inc., and to other shippers. 


Southern Alabama district, southern division. B. & B. 
Freight Lines, of Mobile, Ala., in civil proceedings instituted 
by the Commission, was restrained by a permanent injunction 
from transporting property for the public in interstate com- 
merce aS a common carrier by motor vehicle until such time 
as the defendant obtained a certificate issued by the Commis- 
sion, until the defendant filed a tariff naming its rates and 
charges for such transportation, and complied with the in- 
surance regulations of the Commission. 


Southern Alabama district, southern division. Avery 
Freight Lines, Inc., permanently enjoined from transporting 
property for the general public as a common carrier for com- 
pensation until such time as it shall have obtained a certificate 
from the Commission, filed its tariffs and complied with the 
Commission’s insurance regulations. Avery Lines, Inc., ac- 
cording to a statement by the Commission, operated as a “con- 
tract” carrier from Mobile, Ala., over Alabama roads within 
the state on a “permit” issued by a probate judge, on the con- 
tention that its operations were intrastate, although it hauled 
freight from Mobile docks that had come into the state from 
beyond its borders. The federal court held that it was engaged 
in interstate commerce. 


Oregon district. Arrow Transportation Co. of Delaware, 
of Richmond Highlands, Wash., “known as one of the largest 
transporters of bulk petroleum and petroleum products in the 
United States,” has been fined $245 on a plea of guilty to 
an information charging it with knowingly offering, granting 
and giving concessions and with knowingly offering, granting 
and giving rebates, in violation of section 222(c). Charges were 
based on the transportation of petroleum and petroleum prod- 
ucts between The Dalles and Portland, Ore., and Lewiston, 
McCall, and Moscow, for the Goodman Oil Co., of Boise, Ida. 


Northern Illinois district, at Chicago. Fines aggregating 
$600 have been imposed on the Elgin Cartage & Freight Lines, 
Inc, William B. Vogt, Fred Burren, Illinois Motor Freight, 
Inc., and Robert W. Zeiler on pleas of guilty to informations 
charging the Elgin Cartage & Freight Lines, Inc., as principal, 
with transporting property as a common carrier without au- 
thority, without having published rates applicable to the trans- 
portation and with fraudulently seeking to evade and defeat 
regulation, and the others with aiding and abetting in certain 
of the violations. In three separate informations, the Elgin 
Cartage & Freight Lines, Inc., was fined a total of $300 while 
William Vogt was fined $150. The others were fined $50 each. 
Burren paid his fine and the court ordered a stay of execu- 
tion for 60 days as to the fines imposed against the remain- 
Ing defendants. As to certain counts of the informations, the 
court deferred imposition of sentences for an indefinite period 
of time as to the Elgin Cartage & Freight Lines, Inc., and 
Illinois Motor Freight, Inc., and for a period of two years as 
to William B. Vogt, Fred Burren, and Robert W. Zeiler, and 
Placed the individual defendants on probation for a period of 
tWo years. Charges were based on the transportation of prop- 
erty between points in Illinois. 
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Motor Proportionals and Charges 


With a view, as they say, to expediting the final disposition 
of the proceeding, the American Cotton Manufacturers’ Associa- 
tion, the North Carolina Cotton Manufacturers’ Association, Inc., 
and the Cotton Manufacturers Association of South Carolina, 
have asked the Commission to modify the scope of its orders 
of investigation of July 16 and December 2, 1940, in No. 28496, 
proportional rates of common carriers and minimum charges of 
contract carriers. 

The cotton manufacturers ask that the first ordering para- 
graph concerning the institution of the investigation be amended 
by the addition of the following provisos: 


Provided that this investigation shall not include rates to and from 
such points where subject to the same weight unit, nor where the 
weight units upon which the rates apply either to or from such named 
points are not filed with this Commission, and 

Provided further, that this investigation shall not include propor- 
tional rates, in the nature of transit rates, to or from named points 
where the application of such proportional rates is dependent wholly 
or in part upon the performance at the transit points, to or from which 
proportional rates apply, of some process of manufacture or commer- 
cial eterprise not primarily designed for assembling into different 
weight units for further transportation. 


The present scope of the investigation unless modified, the 
manufacturers said, would embrace adjustments of rates of 
“such magnitude as to make it impracticable to conclude hear- 
ings or assemble evidence therein within any reasonable time 
and would perhaps result in defeating the purpose of the inves- 
tigation.” 

The first proviso, if granted, the manufacturers said, would 
have the effect of eliminating from the scope of the proceed- 
ings rates which generally applied to or from named points on 
an any-quantity basis, such as textile products, or with respect 
to which the movement to or from named points on proportional 
rates was in practically all instances not dependent on the 
weight unit in which shipments were made, and would further 
remove from the scope the rates to or from the ports applicable 
on export or import traffic where the steamship rates beyond 
the ports were not on file with the Commission “and no means 
are available to determine the extent, if any, to which such 
rates would be dependent upon the weight units in which ship- 
ments are made via such steamship lines.” 

With respect to the second proviso mentioned, the manufac- 
turers submitted that where the adjustments of rates involved 
the processing or further manufacture of goods in transit, the 
practice of establishing proportional rates to or from the transit 
points was incidental to the commercial needs of the traffic and 
such method of publication was in lieu of and comparable with 
the method of publication of other rates under which transit 
operations were involved, and “there should be no difference in 
the consideration given the inherent nature of such adjustments 
regardless of whether publication is in the form of tariff pro- 
visions authorizing the protection of through rates from origi- 
nal shipping points, plus transit charges, or is in the form of 
proportional rates to and from the transit points at which manu- 
facturing processes are performed.” 

If amendments are made as suggested limiting the scope of 
the investigation to the particular types of rates which it is un- 
derstood were intended to be primarily involved, the manufac- 
turers say, “this should result in expediting the final disposi- 
tion thereof.” 


Rail Trucking Protest 
The Traffic World Washington Bureau 


In its petition filed with the Commission bringing in issue 
questions as to Railway Express Agency transportation by 
motor vehicle as well as to railroad-controlled motor operations, 
the American Trucking Associations, Inc., said the Commission 
should consider the questions if any regard was to be had for 
sound economic conditions in the motor carrier industry (see 
Traffic World, March 8, p. 578). 

__ Under the inadequately defined term “express business,” 
said the association, the Railway Express Agency, jointly owned 
by railroads, “pretends to be engaged in a business having spe- 
cial characteristics which it claims, without defining, to be dif- 
ferent from the transportation by truck of property by motor 
carriers and railroads.” 

The Railway Express Agency has claimed, it is further as- 
serted, under the “nebulous” claim of performing something dif- 
ferent in the way of transportation, that it should have oper- 
ating rights by motor vehicle for the conduct of its “express 
business,” regardless of the fact that independent motor car- 
riers are already operating over the highways involved under 
authority of the Commission. 

“Under the bare statement of performing something dif- 
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ferent,” it is asserted, “it has asked, and is asking, the Commis- 
sion to waive the usual showing of public convenience and ne- 
cessity and to automatically issue certificates to the express 
agency to transport commodities generally in any quantity by 
motor vehicle, without limitations or restrictions.” 

The ATA asserts that the motor carriers now are and have 
been willing and able to enter into joint rates or through routes 
with the express agency “but the express agency refuses to enter 
into such arrangements with independent motor carriers.” 

Referring to the decision of the Commission in the Kansas 
City Southern Transport Co. case (see Traffic World, March 1, 
p. 511), permitting railroads to substitute truck service for 
way-freight train service between intermediate points, the asso- 
ciation said it appeared that the Commission granted, in part, 
the operating rights prayed for on the theory that no new serv- 
ice was to be performed “but merely a new means was to be 
employed in performing an existing service.” Continuing, it 
says: 

Petitioner says that unless the Commission holds a hearing as to 
what business the Railway Express Agency may conduct without the 
usual and customary proof of public convenience and necessity, said 
express agency may inadvertently be granted unlimited and unre- 
stricted operating authority to conduct not only this express business, 
said to be different, but also to conduct the identical business per- 
formed by the motor carriers and for which no showing of public con- 
venience and necessity could possibly be made because of the availabil- 
ity of an overabundance of able and willing motor carrier service. 

In numerous cases the Commission has insisted on the merging of 
entities where separate operating authorities have been acquired by 
single ownership. The railroads own the Railway Express Agency and 
those same railroads apply to the Commission for motor carrier oper- 
ating rights in their own names and also in the name of subsidiary motor 
carrier companies and forwarding companies and these operating rights 
are further duplicated by as many railroads as there may be between 
the same points. In still other instances, railroads seek to jointly own 


subsidiary motor carriers as well as to jointly own the Railway Ex- 
press Agency. 


“Obviously,” says the petition, “if any regard is to be had 
for sound economic conditions in the motor carrier industry and 
for any of the principles involving proving public convenience 
and necessity, and duplicate operating rights under the same 
ownership regardless of corporate fiction, then these matters 
now require the consideration of the Commission.” 

The association, in its prayer, asks for a hearing and that, 
pending determination of the issues raised, that the Commission 
withhold issuance of authority to the express agency to oper- 
ate motor vehicles. It asks the Commission to determine the 
class or classes of business which may properly be embraced in 
the term “express business;” to determine the restrictions and 
limitations to be placed in certificates issued to the express 
agency for the purpose of confining the operations to the class 
of business which may be found to be embraced in the term 
express business as distinguished from ordinary motor carrier 
business, and to determine the circumstances, if any, under 
which railroads may acquire duplicate operating rights under 
the fiction of separate corporate entities involving railroads, 
railroad-owned truck operations, railroad-owned motor carriers, 
railroad-owned express agencies and railroad-owned forward- 
ing companies. 


RAIL-FORWARDER RATES 


The American Trucking Associations, Inc., has asked the 
Commission to rescind special permission No. 184624 which 
authorizes carriers in official territory to establish reduced class 
and commodity rates to meet reduced rates by forwarders, on 
10 days’ notice. It is argued in the petition that the au- 
thorization is too broad because, it is asserted, forwarder 
rates are unknown quantities and competition by means of such 
rates results in charges “with no relationship whatever either 
to the value of service, reasonableness or justness or to the 
rates actually filed and charged by competing carriers.” 

For motor carriers to request identical authority, that is 
to publish on ten days notice, reductions to the level of for- 
warder rates, would result in chaos, said the petition. While 
it might be said that motor carriers could endeavor to avail 
themselves of the same or similar authority, it was certain, 
said the petition, that that would result in a mere running 
battle among forwarders, rails and motor carriers to plummet 
rates to ridiculously new low levels. It would be just one more 
club in the hands of the ruthless, added the petition, and its 
swinging would be accompanied by the “dragon song of for- 
warder rates no man would know.” The pertinent objects of 
the national transportation policy and of sections 1 and 216 
of the interstate commerce act, the petition further said, could 
only be defeated and mocked by such a procedure. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 


MC 101842, Blake Messinger, contract carrier application. 


TRAFFIC WORLD 


Rayon Yarn Ratings 


Rayon manufacturers, interveners in I. and S. No. 4829 
classification ratings on rayon yarn, have asked the Commis. 
sion to deny the petition of the Middle Atlantic States Motor 
Carrier Conference, Inc., and Southern Motor Carriers’ Rate 
Conference, seeking the institution of an investigation into the 
lawfulness of less-carload and less-truckload rates on rayon 
yarn within and between southern and official classification 
territories. 

The manufacturers say the sole issue in the case is the 
lawfulness of rail carload ratings on rayon yarn. They ob. 
served when the petition was filed this case had proceeded 
to stage of oral arguments and that the motor conferences 
had not asked for postponement of that final stage. 

The suggested procedure, the manufacturers said, was 
highly unusual. To state the case, they said, was to describe 
“the mockery that would be made of regulation by adminis. 
trative agency.” ‘The petition, they said, failed to reveal why 
it was filed at this time. Possibly, the manufacturers said, “it 
is to influence the character of the oral argument.” If so, they 
added, it should be summarily denied. 

According to the manufacturers the petition was factually 
incorrect and otherwise unsound. Paragraph 1, they said, 
painted a picture of motor carriers “continuously harassed by 
cutting of rates by rail competitors.” As a matter of fact, 
said the manufacturers, there had been no reductions within 
official territory since May 15, 1933, nor had the interterritorial 
rates been reduced by more than one percentage point since 
1933. The southern intraterritorial rates, they said, had been 
reduced once and this was not because of “rate wars” but, on 
the contrary, because it was not considered proper to charge 
more on rayon yarn, the raw material, than was contempora- 
neously assessed on rayon knit goods, the finished product. 

After pointing out an alleged illogicality, the answer of the 
manufacturers asserts that the present high level of rates has 
already diverted much of the rayon traffic to private carriers. 
They say the record shows the trend is definitely toward pri- 
vate carriage, the reaction of the highway carriers being to- 
ward increased rates. 

“The Commission well knows,” say the manufacturers, 
“through experience of the past ten years that increasing rates 
on traffic retained by common carriers, be it freight or pas- 
senger, simply but invariably results in more and more diver- 
sion to other means of transportation.” 

The manufacturers contend that the Commission has 4l- 
ready instituted an investigation into this matter of merchan- 
dise rates by means of its classification investigations Nos. 
28300, 28310 and MC C-150. Now to single out the less-carload 
ratings on rayon yarn, they say, is to cast an unfair burden 
on the rayon industry. 

The purpose of the petition could only be for delay, assert 
the railroad respondents in I. and S. No. 4829, classification 
ratings on rayon yarn, by way of answer to a petition of the 
Middle Atlantic and Southern Motor conferences to have the 
Commission broaden the proceeding so as to include the less- 
carload and less-truckload rates on rayon (see Traffic World, 
March 8, p. 571). They asserted that that petition, filed Feb. 
27, came too late, the case having been heard and set for ar- 
gument before it was presented. 

Carrying on with their idea that the petition for broaden- 
ing was filed for purpose of delay, the railroads say that all 
such moves on the part of motor line protestants “should be 
carefully scanned and considered from the standpoint of un- 
necessarily delaying the decisions (as to whether carload 
ratings should be established) and thereby limiting and cir- 
cumscribing the rights of the respondent rail carriers in respect 
of the suspended rates.” 


Speaking of the supposed traditional spread of two classes 
between carload and less-carload rates the railroads observe 
that what the trucking interests refer to as established is not 
so at all. They point out that Commission decisions show 
approval or prescription of relationships of a spread of less 
than one class and more than two classes. In other words, 
that the “two-class spread” expression is a mere expression 
akin to a catch-word or label against which the Supreme Court 
warned in Henneford vs. Silas Mason Co., 300 U. S. 586. In 
that case, the railroads pointed out, the court said such expres 
sions “are subject to the dangers that lurk in metaphors and 
symbols, and must be watched with circumspection lest they 
put us off guard.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 1511 Sub. No. 36, Pacific Greyhound Lines, dba Grey- 
hound Lines, extension Rob Roy Junction-Watsonville via Camp 
McQuaide, Calif., as of Feb. 17; MC 3785 Sub, No. 1, James A 
Horne, extension, building materials, as of Feb. 17; MC 4533 
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Sub. No. 1, Rebecca Cohen, dba Rapid Freight Forwarders, ex- 
tension paper mill supplies, as of Feb. 12; MC 19114 Sub. No. 
3, M. K. and C. Truck Lines, extension, Lake City, as of Feb. 
94; MC 28477 Sub. No. 1, Doyle’s Express, Inc., extension, 
Maine points, as of Feb. 17; MC 38701 Sub. No. 3, James Alley 
Via, Jr., dba Via Trucking Co., extension of operations, as of 
Feb. 12; MC 59220 Sub. No. 1, Walter Freeze, live stock ex- 
tension, as of Feb. 6; MC 59238 Sub. No. 9, Virginia Trailways, 
extension of operations, Clifton Forge, Va., as of Feb. 10; MC 
62313 Sub. No. 1, Harry R. White, extension, grapes and olives, 
as of Feb. 21; MC 66562 Sub. No. 202, Railway Express Agency, 
Inc., Gilman-Clinton extension, as of Feb. 20; MC 69042 Sub. 
No. 4, Benjamin Pomerantz, extension, Albany-Berkshire county, 
as of Feb. 17; MC 87899 Sub. No. 1, Lee Blakkolb, dba Western 
Heavy Hauling Co., extension of operations, Oregon, Washing- 
ton and Idaho, as of Feb. 14; MC 95119, Donovan E. Brazell, 
dba Brazell Motor Freight, common carrier application, as of 
Feb. 17; MC 96225, Harry F. Morris, common carrier applica- 
tion, as of Feb. 12; MC 96271, Richard Joseph Montandon and 
Robert Clarence Montandon, dba Montandon Bros., common 
carrier application, as of Feb. 11; MC 100568, Paul E. Putney, 
dba Putney Powder Co., contract carrier application, as of Feb. 
10; MC 100982, Walter M. Jacobi, dba A. Skonberg Transfer, 
common carrier application, as of Feb. 4; MC 101200, Thomas J. 
Andrews, common carrier application, as of Feb. 24; MC 101685, 
Hal Harris and A. C. Wamble, dba H & W Transportation Co., 
common carrier application, as of Feb. 17; MC 101986, Everett 
Fancher, common carrier application, as of Feb. 10; MC 100858 
Sub. No. 2, Mashkin Freight Lines, Inc., extension, Columbia 
county, as of Feb. 28; MC 101546 Sub. No. 2, Frank Gibbens, 
dba Petroleum Transport Co., extension, Corpus Christi inter- 
national boundary points, as of Feb. 27; MC 101951, W. C. 
Van Bibber, Jr., contract carrier application, as of Feb. 27. 


EXCEPTIONS TO MOTOR REPORTS 


MC 2840 Sub. No. 1, L. E. Bagley Co., Inc., dba B. & M. 
Freight House, extension of operation, household goods. Time 
for filing exceptions to recommended order extended to March 
1 


MC 76724, Lawrence J. Cavanagh, dba F. & C. Forwarding 
Co., common carrier application. Time for filing exceptions to 
recommended order extended to March 31. 

I. & S. M-1331, returned beverage containers East Grand 
Forks and Grand Forks to Duluth. Time for filing exceptions 
to recommended order extended to April 6. 

MC C-165, New England Motor Rate Bureau, Inc., vs. 
James A. Lewers and John M. McCauley, dba Lewers Trans- 
portation Co. Time for filing exceptions to recommended or- 
der extended to April 1. 


TEMPORARY MOTOR OPERATION 


In MC F-1470, George H. Blewett et al., purchase, Antion 
F, Anizan, the Commission, by division 4, has authorized, for a 
period not exceeding 180 days, lease of rights under MC 59533 
and MC 59533, Sub. No. 1, and other property of Antion F. 
Anizan, dba Texas City Truck Lines, of Texas City, Tex., by 
George H. Blewett, Leonard W. Harper and Marion L. Martin, 
partnership dba T. S. C. Motor Freight Lines, of Houston, Tex., 
at a total rental not exceeding $100 a month. 


FROZEN RABBITS TO TWIN CITIES 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on frozen 
rabbits by motor from Bismarck and Jamestown, N. D., to 
Minneapolis and St. Paul, Minn., maintained by Peter C. Peter- 
son, Earl K. Peterson and Clarence D. Peterson, doing business 
as Peterson & Sons Transfer, has been instituted by the Com- 
mission, division 2, on its own motion, in MC C-254, rabbits, 
frozen, North Dakota to Twin Cities. The matter is to be 
assigned for hearing with I. and S. M-1497 at a time and place 
hereafter to be fixed. 


PETROLEUM TRUCK LINES UNITE 


Consolidation of the operating rights and property of 
Petroleum Transport Co. and certain operating rights and 
property of Warren C. Marshall, as Coastal Tank Lines, Inc., 
a new corporation, has been approved and authorized by the 
Commission, division 4, in MC F-1236, Coastal Tank Lines, Inc. 
—Cconsolidation—Petroleum Transport Co. et al. The consoli- 
ation embraces properties having assets of about $235,000, 
of Which assets of Transport company represent $154,491. 
ag parties are domiciled at York, Drexel Park and Broomall, 


The Petroleum Transport Co., of York, Warren C. Mar- 
shall of Drexel Park, Karl Eisenhardt of York, the latter 
doing business as Coastal Tank Lines and Petroleum Trans- 
port Co., and Petrolines, Inc., sought authority to consolidate 
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the properties of Transport, Marshall (portion), Eisenhardt, 
and Petrolines into Coastal Tank Lines, the new company, 
for ownership, management and operation. Rail carriers in 
official territory intervened in the first of two hearings, the 
report said, but did not oppose the proposed consolidation. 

The consolidation was to be by stock transactions in the 
course of which Petrolines would be absorbed. The Commis- 
sion said competition would not be materially affected by the 
consolidation as there were many other carriers affording a 
similar transportation service of petroleum products, etc., in 
Pennsylvania, New Jersey, West Virginia, Maryland, District 
of Columbia and Delaware. 


MEATS, ETC., TO ARKANSAS 


By a petition in MC C-225, fresh meats, Kansas City to 
Arkansas, the Mid-Western Motor Freight Tariff Bureau, Inc., 
and the J. T. L. Co., Inc., have asked the Commission to in- 
stitute an investigation into the reasonableness and lawfulness 
of less-carload and carload rates of railroads on fresh meats, 
packing house products and related articles from Kansas City, 
Mo.-Kan., to points in Arkansas, and the minimum schedules 
of contract motor carriers on the same commodities and be- 
tween the same points, and that this investigation be con- 
solidated with the investigation of rates of motor common car- 
riers and one contract carrier now pending in MC C-225. 

The petitioners aver that the railroads, in the rates on the 
items involved in MC C-225, which the Commission suspended 
in I. and S. No. 4852, indicated their intentions of publishing 
rates lower than those in effect via motor common carriers. 
When and if the Commission prescribes minimum rates for 
motor common carriers and the one contract carrier in MC 
C-225, the petitioners assert, “it would leave the railroads free 
to reduce the rates on the same items materially below the 
level of the minimum rates prescribed by the Commission for 
motor common carriers and the one contract carrier.” 


WESTERN TRUCKLOAD RATINGS 


Motor carriers in western territory will meet at the Con- 
tinental Hotel, Kansas City, Mo., March 17, to consider in- 
creases in truckload ratings in quantities above 10,000 pounds, 
to parallel those already determined on and in process of 
publication in central territory. Rating increases in quantities 
of 10,000 pounds and under in the west have already become 
effective over the protests of several shippers and shippers’ 
organizations (see Traffic World, March 1, p. 512). 

Although the Kansas City meeting was called by the Mid- 
western Motor Freight Tariff Bureau, representatives and mem- 
bers of other publishing agencies in the west and southwest 
will be present, as well as others interested in interterritorial 
rates between the west and other territories. It is expected that 
the result of the action will be to make uniform over all of the 
area from Central Territory westward to the Pacific Coast 
and in the south a scale of less-carload and carload ratings on 
the rail level. 





NEW GOODRICH TIRE 


A new automobile tire, designed on information developed 
in a nation-wide consumer survey, has been produced by the 
B. F. Goodrich Company, James J. Newman, vice-president, has 
announced. The new tire, DeLuxe Silvertown, is one of sev- 
eral Goodrich tires redesigned and strengthened with new 
chemicals and by special welding processes. Long mileage, 
safety, uniform tread wear, quiet operation, and attractive ap- 
pearance, which the consumer asked for in the survey held by 
the company, have been obtained by a “safety weld’ process 
binding hi-flex cords and heat-resisting rubber into one unit 
that provides added blow-out protection, Mr. Newman said. 


AUTOMOTIVE EXPORTS 


Exports of automotive products in January amounted to 
$27,732,998, a figure 5.5 per cent above the December, 1940, 
total, and 13.3 per cent above the $24,470,740 recorded in Janu- 
ary of 1940, the motive products division, Department of Com- 
merce, has announced. 

Shipments of passenger cars were lower in value at $4,- 
875,125 as against $5,339,674 in December and $7,812,328 for 
January of last year. Truck valuation was substantially higher 
than in the corresponding month of 1940, with $8,202,388 com- 
pared with $6,211,018, but was slightly under the December 
total of $8,534,866. The demand for miscellaneous automotive 
products, however, exceeded both of thé two comparative pe- 
riods with shipments valued at $14,655,485 for the month under 
review, $12,389,108 in December and $10,447,394 for January 
of 1940. 

In the passenger car field, the Union of South Africa, Bra- 
zil, Mexico, Colombia, Cuba, and Argentina were the chief 
purchasers, while United Kingdom, British India, Union of 
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South Africa, Brazil, and Netherlands Indies were the leading 
countries of destination for trucks and other commercial units 
in the month. 

In the miscellaneous group, parts for assembly and replace- 
ment, automobile engines, accessories, and internal combustion 
marine engines were decidedly improved over the December 
shipments. 


NEW GILLETTE TIRES AND TUBES 


The Gillette tire division of the United States Rubber 
Company has announced a new line of three passenger car 
tires, two truck and bus tires, and tubes. One of the truck and 
bus tires, the Gillette Super Ribbed, features new cord and 
rubber treatment designed to resist heat and danger from im- 
pact and to give longer mileage; the other truck and bus tire, 
the Gillette Bear, is designed primarily for farm and rural and 
stop-and-go delivery service. The passenger car tires feature 
spiral-grip safety tread, insulated cord body, heat resistance, 
and high white sidewalls. The Gillette safety tube line is de- 
signed to prevent chemicals from seeping through the tire cas- 
ings and marring the appearance of white sidewall tires. 


ROAD BOND REFUNDING URGED 


The American Petroleum Industries Committee is urging 
refunding of outstanding highway bond issues to obtain pre- 
vailing low interest rates where practical. It is estimated there 
are approximately two billion dollars of such bonds outstanding. 
The committee, opposing the bond method of financing high- 
ways, says it is a costly one and that sound highway finance 
requires substitution of a pay-as-you-go policy for it. 


INTERSTATE TRADE BARRIERS 


Miss Harriet Elliott, consumer commissioner of the Na- 
tional Defense Advisory Commission, has written Senator 
O’Mahoney, chairman of the Temporary National Economic 
Committee, that she favors proposals of the Department of 
Justice and of the Department of Commerce looking to the 
elimination of barriers to interstate commerce. She referred 
to the Department of Justice proposal that the Federal Trade 
Commission be authorized to make findings of fact as to 
whether a designated local ordinance or state statute inter- 
feres with interstate commerce, and providing that such find- 
ings shall be accepted as prima facie evidence in actions in 
the federal courts to enjoin enforcement of any such statute 
or ordinance. The Department of Commerce proposal is that 
a joint federal-state committee be created to consider e 
barpier problems. 


-~ 
. » 









AUTO RAIL TRANSPORTATION 


Officials of the Association of American Railroads are work- 
ing on a report to be submitted by J. J. Pelley, president, to 
the association’s board of directors, with respect to rail trans- 
portation for the automotive industry. A conference on the 
subject has been held at Detroit between representatives of 
the automobile industry and of the railroad association. 


Though the railroads take the position their reports show 


that the automotive industry has been taken care of with re- 
spect to car supply except as to large Cadillacs for which new 
railroad cars are being provided, reports from the automotive 
industry are to the effect that because of inadequate freight 
car supply it has been necessary to send automobiles over the 
highways. 

At the conference the A. A. R. was represented by Mr. 
Pelley; C. H. Buford, vice-president in charge of operations; 
A. F. Cleveland, vice-president in charge of traffic; W. C. Ken- 
dall, chairman of the car service division, and E. F. Bilo, as- 
sistant to Mr. Kendall. Representatives of the motor industry 
included K. A. Moore, general traffic manager of the Auto- 
mobile Manufacturers Association, and traffic directors of aut 

obile manufacturing companies. 


LIMITATION OF BUS LIABILITY 


epresentatives of the Willett Motor Coach Company of 
Illinois failed to appear at a hearing before Examiner E. T. 
Cosby at Chicago, March 10, in MC C-218, limitation of liability 
by motor carriers of passengers, in which the Commission in- 
vestigated rule 9(b) of the Willett company’s tariff MF-I. C. C. 
3, providing that, in its charter bus operations, the applicant 
not be held liable to pay more than $10,000 to anyone injured 
while a passenger unless the passenger paid 20 per cent more 
than the trip fare for unlimited liability insurance. 

Arthur T. Warner, general traffic manager, and Leland 
Taliaferro, assistant general solicitor, for the Public Service 
Interstate Transportation Company of New York, a bus com- 
pany, asked that the Commission prevent the applicant from 
publishing reduced rates based on the tariff rule. They said 
their company, under self insurance, paid all injury claims, 
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including those of more than $10,000, out of 4% per cent of the 
company’s gross receipts set aside as insurance, a fact which 
indicated, they said, that the applicant’s charge of 20 per cent 
for unlimited liability was excessive. They said the rule would 
permit the Willett company to publish less than the establisheq 
passenger rates at the expense of companies maintaining up. 
limited liability insurance and at the expense of passengers 
who would not understand what the Willett company insurance 
plan meant, even if the plan were explained to them. Mr. 
Warner testified that the rule would not prove practicable be. 
cause the Commission would be unable to determine what 
arrangements the Willett company might make with individual 
passengers. He also said the same method of cutting fares 
might be used on other than charter trips if the Commission 
allowed the rule and the reduced rates based thereon to be 
published. 


MERCHANDISE RATE HOIST ALLOWED 


The Commission refused to suspend proposed increased 
less-truckload and volume rates published in supplement No. 5 
to Central States Motor Freight Bureau, Inc., tariff, MF 
I. C. C. 46 (see Traffic World, March 8, p. 573), and they be- 
came effective March 10. When the Commission refuses to 
suspend a tariff or tariffs it seldom makes announcement of 
the fact or the reason therefor. No announcement was made 
as to this tariff. The publishing bureau, in defending its work 
said the whole adjustment was intended to remove inconsist- 
encies, etc., as to both commodities and territories. 


STACY MEANT “LESS-CARLOAD” 


A communication from the office of Henry P. Stacy, whose 
communication on “Rail-Motor Coordination” appeared at 
p. 591, Traffic World, March 8, states that a stenographic error 
made him say, in his last paragraph, that motor carriers were 
not seeking “miscellaneous small shipments of carload freight” 
when what he had meant to say was that they were not seek- 
ing “miscellaneous small shipments of less-than-carload freight.” 


DANGEROUS ARTICLES RULES 


In an announcement in No. 3666, regulations for the trans- 
portation of explosives and other dangerous articles, made 
public March 12, the Commission says its Bureau of Service 
has received a number of applications for early amendment of 
its regulations so far as they apply to shippers in the prepara- 
tion of articles for transportation and to carriers, by rail and 
highway (common and contract). Ordinarily says the Commis- 
sion these applications would be considered at the next hearing 
on this subject. 

It appears, however, says the Commission’s notice, that 
changes of facts and opinions on the proposed amendments 
have indicated substantial agreement among the interested 
parties and therefore it is proposed to dispose of the amend- 
ments by what it calls the modified procedure—that is without 
the formal hearing method. The Commission therefore notifies 
those interested that if they desire to be heard they shall advise 
it, in writing, within twenty days from the date of the notice, 
which is March 5, of their desire. Otherwise the notice says 
the Commission may proceed to investigate and determine the 
matters involved in the applications, or may temporarily sus- 
pend action on the proposed modification pending the next for- 
mal hearing in this docket. 

The notice containing the proposed amendments is a type 
written document of 21 pages setting forth the changes that 
have been suggested. 


M. & ST. L. REORGANIZATION 
(Continued from page 616) 


d been said in the quotation was equally true with the plan 
now approved. y 

Commissioners Aitchison and Rogers did not participate 
in the disposition of this case, said a note attached to the 
report. 

The present Minneapolis & St. Louis Railroad, under the 
plan that has been approved, will be divided, in ownership, 
between the Minneapolis & St. Louis Railway Co., in posses 
sion of the eastern part of the present 1,523 mile system and 
the Minneapolis & St. Louis Railroad Corporation in possession 
of the western part of the system. : 

The Minneapolis & St. Louis Railroad Corporation, which 
would hold the western part of the divided old company prop 
erty would have the lines of the present system westward from 
Hopkins to Winthrop, Minn., and Winthrop to Watertown, S. 
D., and Winthrop to Tara, Ia., together with various branches 
having a mileage of 616.73. The Minneapolis & St. Louis Rail: 
way Co. would take over that part of the system between Mit- 
neapolis, Minn., and Peoria, Ill., and various branches having @ 
mileage of 906.81. 
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M. C. Cases Under I. C. C. 


A spurt in its progress in disposing of unfinished cases as 
it neared the final day of its jurisdiction left the Maritime Com- 
mission with only seven proceedings to be disposed of by the 
Interstate Commerce Commission as the result of the latter 
taking over regulation of domestic water carriers March 1. 

So far the I. C. C. has taken action in five of the cases. 
Given new docket numbers, these cases are: I. and S. No. 4895, 
formerly No. 600, eastbound intercoastal lumber (II); No. 
98625, formerly No. 583, proportional rates on citrus fruit from 
Jacksonville, Fla.; I. and S. No. 4896, formerly No. 602, east- 
pound intercoastal woodpulp; No. 28624, formerly No. 580, 
Nathan Berlin, et al. vs. American-Hawaiian Steamship Co., et 
al.; and No. 28623, formerly No. 575, Andrew Jergens Co. of 
California vs. American-Hawaiian Steamship Co., et al. The 
first case has been assigned for hearing March 20 in Wash- 
ington and the second for argument April 9 in Washington 
(see Traffic World, March 9). The third mentioned case has 
been assigned for hearing March 24 in Washington while the 
last two cases have been assigned for hearing May 5 in Los 
Angeles, Calif. 

The two cases in which the I. C. C. has not yet taken action 
are No. 514, intercoastal rate structure, concerning a petition 
for authority to depart from the terms of the minimum rate 
order entered therein in establishing rates, etc., lower than the 
minima prescribed, and No. 592, Sears Roebuck & Co. vs. 
American-Hawaiian Steamship Co., which awaits a final report. 

Another case taken over by the I. C. C. is No. 557, Balti- 
more, Md.-Virginia ports wine rates. That case is held up 
pending rehearing on a petition. 

A survey shows that the Maritime Commission has eight 
cases now pending before it on which it retains jurisdiction to 
act. These are: Nos. 555, practices, etc., of San Francisco Bay 
area terminals; 571, Alaskan rates; 572, Alaskan rate investi- 
gation 2; 585, rates, practices, etc., carriers and shippers, U. S. 
to Philippine Islands; 587, Larrowe Milling Co., division of 
General Mills, Inc., vs. Baltimore Insular Line, et al.; 593, 
American Union Transport, Inc., et al. vs. Italian Line; 595, S. 
Olsen, dba S. Olsen Shipping Co. vs. Blue Star Line, Ltd., et al., 
and 601, G. C. Schaefer, dba Consolidated Freight Forwarding 
Co, vs. Encinal Terminals. 





Water Regulation Exemptions 


The Commission has announced that the following applica- 
tions, preceded by the docket numbers assigned thereto, have 
been filed with it by companies engaged in water transportation 
asking for exemption from regulation under part III of the in- 
terstate commerce act: 


W-1, Erie & St. Lawrence Corporation; W-2, Tugboat Jupiter Co.; 
W-3, Stanwood Towing Co.; W-4, Tugboat Triton Co.; W-5, Igert, Inc.; 
W-6, Lykes-Coastwise Line, Inc.; W-7, Thomas J. Howard; W-8, Wil- 
liam G. Howard; W-9, Sheridan Transportation Co.; W-10, Sheridan 
Towing Co.; W-11, Tugboat Spartan Co.; W-12, Moran Towing & Trans- 
portation Co., Ine.; W-13, Cullen ‘fransportation Co., Agents, Inc.; 
W-14, Atwacoal ‘Transportation Co.; W-15, C. C. Paul & Co.; W-16, S. 
C, Loveland Co., Inc.; W-17, Kyle McGrady; W-18, Upper Columbia 
River Towing Co.; W-19, Fall River Navigation Co.; W-20, Red Star 
Towing and Transportation Co.; W-21, Steamtug Murrell, Inc.; W-22, 
Michael J. Howard; W-23, Steamtug Thomas J. Howard; W-24, Tug- 
boat Neptune Co.; W-25, Independent Pier Co.; W-26, Clifton Towing 
Co.; W-27, Martin P. Horan; W-28, Burtis M. Wasson; W-29, Federal 
Motor Ship Corporation; W-30, Stevens Line Co.; W-31, Gulf Coast 
Freight Packet-Excel; W-32, Martin Marine Transportation Co.; W-33, 
Shamrock Towing Co., Inc.; W-34, Stewart J. Dailey; W-35, United 
States Lighterage Corporation; W-36, Connors Marine Co., Inc.; W-37, 
Jacobus-Grauwiller Co.; W-38, Nassau Barge Corporation; W-39, Stand- 
ard Towing Corporation; W-40, Southern Transportation Co.; W-41, 
Meseck Steamboat Corporation; W-42, Dantzler Barges; W-43, L. N. 
Dantzler Lumber Co.; W-44, C. A. Grimm; W-45, Atlantic Transport 
Co. of West Virginia; W-46, Stephen W. & Nellie J. Harrison (Harrison 
Transportation Co.); W-47, Quincy Steamboat Co., and W-48, Schuylkill 
Transportation Co. , 

W-49, Conway Brothers, Inc.; W-50, Bay Ridge & Lighterage Co., 
Ine.; W-51, Steamer Hobo Bill; W-52, Petroleum Navigation Co.; 
W-53, Thomas J. Horan; W-54, Tank Terminal Corporation; W-55, 
Coleman Line, Inc.; W-56, Bartle Daly; W-57, Frederick E. Grau- 
willer; W-58, Andrew J. Harper; W-59, Detroit-St. Clair Navigation 
Co.; W-60, Petterson Lighterage & Towing Corporation; W-61, Leonard 
& Slate: W-62, Lester F. Alexander Co.; W-63, Beardslee Launch & 
ag Service; W-64, Warner & Tamble Transportation Co.; W-65, 

€ Champlain Transportation Co.; W-66, J. W. Fitzgerald; W-67, 
— Thomas Drewer; W-68, Cook & Brown Lime Co.; W-69, J. K. 
— & Bro.; W-70, Western Natural Gasoline Corporation; W-71. 
a G. White; W-72, Koch-Ellis Marine Contractors, Inc.; W-73, 
a - Boat Co., Inc.; W-74, McWilliams Transit, Inc.; W-75, G. B. 
— Co. ; W-76, Savannah Lighterage & Transfer; W-77, Liquids 
H Asportation Corporation; W-78, Campbell Transportation Co.; W-79, 

arry A. Killian; W-80, Moran Towing Corporation; W-81, McAllister 
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Lighterage Line, Inc.; W-82, Edwards Transportation Co.; W-83, D. M. 
Picton & Co., Inc.; W-84; Higman Towing Co.; W-85, Edward W. 
Caulfield; W-86, Wilkins Barge Line; W-87, George W. Gascoin; W-88, 
Sargent Barge Line, Inc.; W-89, R. Thomas McDermott & Co.; W-90, 
Bulk Barge Corporation; W-91, Chaley Company, Inc.; W-92, C. F. 
Harms Co.; W-93, Fred L. Sanford; W-94, Petrie Transportation Co., 
Inc.; W-95, Streckfus Steamers, Inc.; W-96, Gordon Stevenson Pope; 
W-97, Yubert E. Coulfield; W-98, American Zirconium Corporation; 
W-99, Ohio River Dredging Co.; W-100, Bouchard Transportation Co., 
Inc.; W-101, Merritt-Chapman & Scott Corporation; W-102, American 
Lighterage Corporation; W-103, Joseph R. Hutton; W-104, Union 
Barge Line Corporation; W-105, Jacob Rice & Sons; W-106, C. W. 
Crane & Co., Inc.; W-107, M. & J. Tracy, Inc.; W-108, Mallory Trans- 
port Lines, Inc.; W-109, Dewey Portland Cement Co,; W-110, Berwind- 
White Coal Mining Co.; W-111, Wright & Cobb Lighterage Co.; W-112, 
Southport Transit Co.; W-113, Lewis Transportation Corporation; 
W-114, Tennessee Valley Sand & Gravel Co.; W-115, Choltin & Pharr, 
Inc.; W-116, Eastern Navigation Corporation; W-117, A. D. Elliott; 
W-118, Manhattan Lighterage Corporation; W-119, Flower Lighterage 
Co., Inec.; W-120, Tug Sonittep Co.; W-121, Mallory Stant; W-122, 
Kenny Scow Corporation; W-123, Diamond O. Navigation Co.; W-124, 
Triboro Scow Corporation; W-125, George N. Childs; W-126, Marine 
Transportation Co.; W-127, Canal Barge Company, Inc.; W-128, North 
River Barge Line, Inc.; W-129, Evans Transportation Corporation; 
W-130, Hills Towing & Transportation Corporation; W-131, Bleakley 
Transportation Co., Inc.; W-132, Cleary Brothers; W-133, P. A. Hall; 
W-134, Parker Brothers & Co., Inc.; W-135, Bernard Tucker’s Sons; 
W-136, Oliver Transportation Co.; W-137, Daniels Towing Co.; W-138, 
Steamer Service Co.; W-139, Peerless. Marine Transit Co.; W-140, 
Roberts Towing Co.; W-141, Dan Collischan; W-142, Daigle Barge 
Line, Ltd.; W-143, Brockville & Morristown Trans. Co., Inc.; W-144, 
Sherman & Sons, Inc.; W-145, Charles «J. Dick; W-146, Elizabeth H. 
& Eva E. Sinram; W-147, Gray Towing Co.; W-148, L. E. Nobles, 
manager, Pensacola Tow Boat & Lighterage Co.; W-149, Davison 
Chemical Corporation; W-150, Edward R. Smith; W-151, McAllister 
Tankers Corporation; W-152, Christie Scow Corporation; W-153, At- 
lantic Pipe Line Company. 

W-154, Great Lakes Transit Corporation; W-155, Jersey City Stock 
Yards Co.; W-156, East River Live Stock Terminal Co.; W-157, Ameri- 
can Range Lines, Inc.; W-158, William Gault Bennett, dba W. G. Ben- 
nett; W-159, Harry E. Houseman; W-160, Steamer Mt. Vernon Star; 
W-161, M. L. Hudgins; W-162, Twin City Barge & Towing Co., Inc.; 
W-163, Joseph O. Authement; W-164, National Oil Transport Corpora- 
tion; W-165, Charles V. Ciconett; W-166, W. Howard Drewer; W-167, 
H. Ray Webster; W-168, Muscovalley & Drew; W-169, Pete & Dennis 
Golden; W-170, W. T. Burton Co., Inc.; W-171, Lake Tankers Corpora- 
tion; and W-172, Baltimore Towage & Lighterage Co. 


Other applications, the Commission said, had been received 
but had not yet been docketed. Additional notices, it added, 
would be issued from time to time setting forth the names and 
docket numbers of all water carrier applicants 


Barge Lines Taking Sugar Traffic 


Prescription of minimum rates to be observed by barge 
lines has been proposed as a relief for the headache typified by 
I. and S. No. 4850, sugar to Illinois territory, and fourth sec- 
tion applications joined with it. The suggestion is made by 
M. de Quevedo in a brief for the Gulf Intercoastal Con- 
ference (see Traffic World, March 8, p. 573). 

It is the idea of the conference that the Commission, hav- 
ing exercised the jurisdiction over carriers by water granted 
by the transportation act since March 1, should so broaden 
these proceedings as to bring in issue the lawfulness of the 
ane rates, “and if necessary enter appropriate minimum rate 
orders.” 

Although important, says the brief, the issues are simple. 
To show how simple it recites that to meet the competition of 
contract carriers by barge on the Mississippi and other inland 
waterways from New Orleans, La., the common carriers by 
barge last December reduced by 6 cents their port to port rates 
from New Orleans to the St. Louis-Chicago territory, the terri- 
tory of largest sugar consumption. 

The rates of the barge lines, the brief observes, are not in 
issue. To meet that competition, it declares, reductions were 
proposed in the all-rail rates and in the all-rail and rail-barge 
rates from the New Orleans territory, and in the all-rail rates 
from California, Colorado, Idaho, from the north, from the 
north Atlantic ports and in fact almost from and to all points, 
to the same destination territory. 

Relief from the fourth section, according to the brief’s 
recitals, was sought by the California rail lines and a measure 
of such relief was also sought by rail lines from the north 
Atlantic ports. All this, says the brief, is a continuation of the 
struggle that has been before the Commission since about 1921. 

According to the brief it seems as if every respondent, 
every fourth section applicant and every sugar producer is here 
clamoring for the rate relation which existed prior to the re- 
duction of the barge line rates. Had not the common carriers 
by barge reduced their rates on Dec. 1, 1940 to meet the com- 
petition of the contract barge lines “we doubt the rail carriers 
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would have been disposed to sacrifice such large revenue as 
represented by the 6 cent reductions proposed by them; this 
case would not now be before the Commission.” 

Thus viewed, said the conference lines, the ultimate ques- 
tion is, should the Commission permit the squandering of 
revenue in the large scale here proposed, or should the Com- 
mission so broaden the issue as to bring before it the lawfulness 
of the water rates, with a view to the entry of minimum rate 
orders? The conference lines urged denial of relief to the 
California lines and the broadening of the issues as the way 
out of the trouble. 

The Holly Sugar Corporation, of Colorado Springs, Colo., 
urged the Commission to vacate the order of suspension, im- 
mediately, and permit the publication of rates proposed in 
fourth section application No. 18765 from California, and No. 
18738; also from New Orleans, the intermountain territory 
and the Atlantic seaboard as proposed in the tariffs under 
suspension. 

The Spreckels Sugar Co. and Western Sugar Refinery of 
San Francisco ask that the suspension be lifted from the rail 
rates and barge-rail rates from all competing origins to Illinois 
territory and that flexible relief be granted in fourth section 
application No. 18765, such as prevails from other points so as 
to permit California shippers to have the benefit of future 
competitive adjustments. 

The California and Hawaiian Sugar Refining Corporation 
asks for the forthwith lifting of the suspension from the rates 
from California and the competing origins to Illinois territory 
and the grant of fourth section relief so as to permit the rates 
to become effective at the earliest possible moment. 

National Sugar Refining Co., Pennsylvania Sugar Co. and 
American Sugar Refining Co. ask the Commission to find that 
the proposed rates from north Atlantic ports to Cincinnati, O., 
are necessary to maintain existing relationships with other 
origins, and to enable eastern refiners and the carriers serving 
them to meet the competition of the all-water routes from New 
Orleans, by reductions identical in amount with reductions 
contemporaneously made effective from New Orleans and 
Savannah; that the competitive forces which compel the re- 
duction at Cincinnati do not exist at intermediate points and 
that the carriers therefore should not be required to make the 
substantial shrinkages in their revenues which would be neces- 
sary if fourth section relief were not granted; that the main- 
tenance of higher rates to the intermediate points will not result 
in undue prejudice; and that the applicants have made out a 
special case entitling them to fourth section relief. 

The government barge line, after stating the facts about 
the rates it published and in which it participated, said that in 
order to avoid testimony which would be merely cumulative, 
it presented no witness of its own but rather relied on the evi- 
dence presented through witnesses called by railroad and ship- 
per counsel. Based on that evidence it submitted that the 
rates under suspension in which the Federal Line participated 
were fully justified and should be made effective. 

Transcontinental lines in their brief in the suspension pro- 
ceedings and fourth section application No. 18765 ask the 
Commission to give them fourth section relief on sugar from 
Pacific Coast refinery points to points intermediate between 
them and the territory covered by the 6-cent reduction from 
New Orleans and other competitive points to the St. Louis and 
Chicago territory. 


Relief was asked on the allegation that the competition in 
the Chicago-St. Louis territory was not present at the directly 
intermediate territory to which they said they did not want to 
reduce their rates. They asked the Commission to find that the 
present rates to the directly intermediate territory were not 
unreasonably high; that the proposed fourth section relief was 
the least objectionable means of allowing the rails serving Cali- 
fornia and the shippers therefrom, to meet the existing carrier 
and market competition experienced in the destination terri- 
tory. They said relief would avoid material reductions on the 
large volume of sugar now moving from California to this inter- 
mediate territory, which action would probably be followed by 
comparable reductions from other origins to the great detri- 
ment of all the railroads. They suggested that the Commission 
should forthwith grant the relief requested in fourth section 
application No. 128765. The applicants were the Santa Fe, the 
Southern Pacific, Union Pacific and Western Pacific. 


Grady on Future of Shipping 


The basic principles of the present administration policy 
on merchant shipping were essentially those of private enter- 
prise, and fears of centralized government control of the 
nation’s merchant marine were groundless, said Henry F. 
Grady, president, American President Lines, speaking at the 
annual steamship night dinner meeting of the Pacific Traffic 
Association at the Fairmont Hotel, San Francisco, March 11. 
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Mr. Grady, former assistant secretary of state, spoke before a 
capacity audience and over a nationwide radio broadcast on the 
“Probable Future Course of American Shipping.” 

The national administration was definitely dedicated to the 
promotion of international trade and to the American merchant 
marine, and it was committed to the belief that the next great 
theater of American trade development would be in the area 
of the Pacific, the speaker said, adding that President Roosevelt 
had recently assured him that he was as enthusiastic about the 
merchant marine as he was about the United States Navy, 

“I do not believe, therefore, that our steamship lines ang 
our shipping industry will be subject to any restrictions other 
than those absolutely essential to present emergencies,” the 
speaker said. “I believe all presumptions will be on the side 
of normal foreign trade. There is nothing United States off. 
cials want less than a development of totalitarian concepts 
within our government structure, and they know, better than 
anyone else, that the quickest way to bring alien philosophies 
of government to these shores is drastically to restrict and regi- 
ment foreign trade and shipping.” 

Need for reasonable supervision and coordination of mer. 
chant shipping should be apparent, he continued, pointing out 
that the nation must be prepared to avoid such disastrous ship. 
ping slumps as had followed other wars. The Maritime Com- 
mission, he said, could not prevent the slump that would in- 
evitably follow the present war, but it could and probably 
would control the tonnage situation so that the blow of the 
coming depression would be as well cushioned as possible. 

Speaking on the presumption that the democracies would 
win the present war, the speaker said this country, as in 1919, 
1920, and 1921, would not find a market for its exports in 
Europe, because Europe would be unable to pay for our goods, 
Continuing, he said: 

“It seems to me, therefore, that from now on we must 
think primarily in terms of the British Empire, Latin America 
and the Far East as our most promising market possibilities. 
This, of course, presumes a satisfactory settlement of the Far 
Eastern problem. . . There is every reason to believe that when 
a just peace settles over the Orient, the Chinese will make rapid 
progress toward economic stabilization, national unity and 
higher standards of living, all of which will make for the de- 
velopment of increased foreign trade with those countries which 
will meet them on the basis of helpfulness and cooperation.” 

The nation’s task, he said, should accordingly be devoted 
to preparing for the development of trade in the Pacific, which 
meant both the careful, regulated expansion under Maritime 
Commission supervision of our merchant marine and the pro- 
tection of our rights to trade in that area. He added that, 
as part of its long-range program based on that assumption of 
future trade courses, the American President Lines would soon 
let contracts for two super-express liners, to cost between 
$25,000,000 and $28,000,000, for trans-Pacific service. 

Roger D. Lapham, chairman of the board, American 
Hawaiian Steamship Company, introduced the speaker. En- 
tertainment included an aquatic show. Frank Herberth, Jr. 
American Hawaiian Steamship Company, is chairman of the 
association’s steamship committee. 


U. 8S. Ships to Foreign Flags 


The Maritime Commission announced March 12 that it had 
approved the sale of 18 vessels to aliens and transfer to foreign 
registry, 12 of which were sold from its laid-up fleet to British 
interests on a bid of the J. H. Winchester & Co., Inc., New 
York City, acting as agent therefor. 

The twelve vessels, either cargo or refrigerator type, ag- 
gregating 107,061 deadweight tons, sold to named British inter- 
ests and transferred to British registry follow: Artemis and 
Bellhaven, Royal Mail Lines, Ltd., London, England; Bangu 
and Berury, Moss Hutchison Line, Ltd., Liverpool, England; 
Cotati, Guimba and Monasses, New Zealand Shipping Co., Ltd., 
London, England; Higho, T. & J. Harrison, Liverpool, England; 
Invincible, Cunard White Star, Ltd., Liverpool, England; 
Nockum and Oskawa, Houlder Brothers & Co., Ltd., London; 
and Western City, Kaye Son & Co., Ltd., London. 

The commission has also approved an application from 
Frederick T. Rooks, Warwick Neck, R. I., for sale of the yacht 
Choctows, built in Morris Heights, N. Y., in 1930, of 45 gross 
tons, to H. E. Moss & Co., London, England, with transfer to 
British registry. 

Other applications for sale of vessels to aliens and transfer 
to foreign registry approved by the commission follow: 


From F. C. Theobald, New York City, for sale of the cargo vessel 
Hirondelle, built in 1911 in La Seyne, France, of 1,243 gross tons, t0 
Vicente Madrigal, trading as Madrigal & Co., Manila, P. lL. with 
transfer to Philippine registry. 

From Socony-Vacuum Oil Co., Inc., New York City, for sale of the 
tankers Yorba Linda, built in 1921 in Alameda, Calif., of 6,900 gross 


transfer 
1927; g 
knots. 
Fro 
Tempte 
British 
Carolin: 
about 1 
Fre 
screw } 
with t 
Mass., 
about : 
Fro 
the ya 
transfe 
in 193¢ 
19 kno 
Fr 
II to F 
istry. 
31; ne 


T 
from 
Mass. 


in ra 
lines 
place 
An e 
boar 
suspi 
oppc 
reve 


Coa: 
mad 
addr 


wou 
coul 


the 


ld in- 
ybably 
of the 
le, 
would 
1919, 
rts in 
Pods, 


must 
nerica 
ilities, 
e Far 
when 
rapid 
"and 
1e de- 
which 
ition.” 
voted 
which 
ritime 
> pro- 
that, 
ion of 
1 soon 
tween 


rican 

En- 
at 
of the 


it had 
oreign 
sritish 
- New 


e, ag: 
inter- 
s and 
Bangu 
zland; 
, Ltd., 
zland; 
zjand; 
mndon; 


from 


ansfer 


vessel 
ons, to 
_ with 


of the 
) gross 


March 15, 1941 


tons, and Algonquin, built in 1920 in Alameda, of 7,229 gross tons, to 
the Petroleum Shipping Co., Ltd., Panama, R. P., with transfer to Pan- 
amanian registry. 

From Susan M. Whitney, Detroit, Mich., for sale of the yacht 
Sumar, built in 1926 in Brooklyn, N. Y., of 469 gross tons, to G. H. Bur- 
jand & Co., Bermuda, B. W. I., with transfer to British registry. 

From W. T. Price Dredging Corporation, Miami, Fla., for sale of 
the dredge Number Two (ex-Baltimore No. 2), built in 1926 in Balti- 
more, Md., of 277 gross tons, to Panama Dredging Corporation, Inc., 
Panama City, Panama, with transfer to Panamanian registry. 


The commission has announced receipt of the following 
applications for approval of sale of vessels to aliens and trans- 
fer to foreign registry: 


From Lucille H. Rogers, administratrix of estate of John C. 
Rogers, deceased, Wynnewood, Pa., for sale of the cargo vessel Mar- 
sodak to Marsodak Steamship Co., of Panama, Inc., New York City, 
with transfer to Panamanian registry. The Marsodak was built in 
Newark, New Jersey, in 1919; gross tons 3,279; net tons 2,023; length 
324 feet; and speed about 9-10 knots. 

From The Texas Co., New York City, for sale of the tanker New 

York to The Texas Co., Inc., Panama City, Panama, with transfer to 
Panamanian registry. The New York was built in 1916 in Quincy, 
Mass., gross tons 6,400; net tons 4,014; length 416 feet; and speed about 
0 knots. 
, From Roy W. Chamberlain, New York City, for sale of the tanker 
Bacoi to Panamerican Shipping Co., Inc., Panama City, Panama, with 
transfer to Panamanian registry. The Bacoi was built in Newcastle, 
England, in 1912; gross tons 1,535; net tons 886; length 248 feet; and 
speed about 942 knots. 

From the Polarine Fisheries, Inc., San Francisco, Calif., for sale 
of the commercial vessel Polarine to N. Konialidis, Buenos Aires, Ar- 
gentina, with transfer to Panamanian registry. The Polarine was built 
in Geestemunder, Germany, in 1914; gross tons 4,046; net tons 2,389; 
length 354 feet; and speed about 9 knots. 

From J. Dale Gentry, San Bernardino, Calif., for sale of the com- 
mercial vessel Colorado to Jesus L. Sanchez, Ensenada, Lower Califor- 
nia, Mexico, with transfer to Mexican registry. The Colorado was 
built in Los Angeles, California, in 1918; gross tons 20; net tons 13; 
length 47 feet; and speed about 9 knots. 

From Walter E. Turner, Norwich, Conn., for sale of the yacht 
Pris-Ell (ex-Tokay) to H. E. Moss & Co., London, England, with 
transfer to British registry. The Pris-Ell was built in Onst, Maine, 
1927; gross tons 51; net tons 35; length 62 feet; and speed about 18 
knots. 

From George Terry, Mt. Vernon, New York, for sale of the yacht 
Tempter II to H. E. Moss & Co., London, England, with transfer to 
British registry. The Tempter II was built in Moorehead City, North 
Carolina in 1927; gross tons 35; net tons 15; length 61 feet; and speed 
about 16 knots. 

From Lillias M. Adams, Framingham, Mass., for sale of the gas 
screw yacht Senga (ex-Renba) to H. E. Moss & Co., London, England, 
with transfer to British registry. The Senga was built in Scituate, 
Mass., in 1932; gross tons 36; net tons 24; length 58 feet; and speed 
about 16 knots. 

From Ethelbert Ide Low, Woodmere, L. I., New York for sale of 
the yacht Akela III to H. E. Moss & Co., London, England, with 
transfer to British registry. The Akela III was built in Boston, Mass., 
in 1934; gross tons 30; net tons 24; length 49 feet; and speed about 
19 knots, 

From Walter W. Friend, New York City for sale of the yacht Amici 
Il to H. E. Moss & Co., London, England, with transfer to British reg- 
istry. The Amici II was built in Nyack, New York, in 1937; gross tons 
31; net tons 26; length 50 feet; and speed about 15 knots. 


The commission announced withdrawal of the application 
from Gerald S. Foley and Francis R. Murphy of Hyde Park, 
Mass., and Newton, Mass., respectively, for sale of the schooner 
Theoline to Frano Petrinovic and Ramon de la Sota, New York 
City, with transfer to Honduran registry. The Theoline was 


built in Rockland, Me., in 1917; gross tons 594; net tons 509; and 
length 172 feet. 


Gulf Lines Rate Increases 
The Traffic World Washington Bureau 


_ Tariffs making a nominal increase of twenty-five per cent 
In rates, as a move for the salvation of the coastwise steamship 
lines operating between north Atlantic and Gulf ports, have been 
Placed on the Commission’s files, dated to be effective April 7. 
An explanation of them has also been sent to the Commission’s 

ard of suspension. That is the body to which requests for 
Suspension will go in the event shippers deem it advisable to 
oppose the effort of the steamship lines to increase their 
revenue, 

This move for more revenue is made by the Atlantic-Gulf 
Coastwise Steamship Freight Bureau. The explanation was 
made by William Simmons, chairman of the bureau, in a letter 
addressed to William B. Hammer, chairman of the suspension 

ard. Chairman Simmons estimated the increases proposed 
Would produce only 12 per cent more revenue because they 
could not be applied on all traffic. 


The explanation shows that in the four years, 1936-1939, 
the average yearly cost of operation of the Gulf lines exceeded 
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the average yearly revenue by $4,504,975. It also showed in 
1940 there were 68 different steamship services between north 
Atlantic and Gulf ports, many of which were maintained 
throughout the year. But it also showed that as of March 6, 
this year, 54 of those services had been withdrawn, leaving 
only 14. 

Early in the year the situation had become so serious there 
was a conference in Washington among the representatives of 
coastwise steamship lines, barge lines, railroads and port in- 
terests, over which Chairman Eastman of the Commission and 
Commissioner Woodward of the Maritime Commission pre- 
sided with a view to considering what might be done about 
the matter. There had been talks on the subject prior to that 
time and Chairman Eastman referred to it in one of his speeches 
(see Traffic World, Feb. 1, p. 283). 

Chairman Simmons of the steamship freight bureau which 
filed the tariffs said the increase could not be 25 per cent on 
many phases on acount of competition and the Commission’s 
requirement that its southwestern adjustment be held as maxi- 
mum for many of the rates in which the Gulf lines are in- 
terested. 

In addition to competitive conditions as reasons for the 
hold down in rates or revenue, Mr. Simmons said there could 
be no 25 per cent increase in port to port commodity rates be- 
cause rates so increased would exceed the class or column rates 
required to be held as maxima. Furthermore, he said, where 
rates were now made by combinations, including a port to port 
factor, the full increase in the port to port factor could not be 
obtained in instances in which the class or column rates had 
to be observed as maxima. 

Another limiting factor pointed out by Chairman Simmons 
was created by the transit privileges offered by rail lines with- 
out the concurrence of the steamship lines. In such instances 
he said the steamship lines would be required to accept the 
present port to port rate for a long period to come. For ex- 
ample, he said, the rate on flour from Gulf ports to north At- 
lantic ports was being increased, but so long as this flour was 
delivered to the steamship lines at Gulf ports on billing show- 
ing an origin prior to the effective date of the increased steam- 
ship rate, the old rate would have to be applied. 


T. A. of A. on St. Lawrence Seaway 


“We are unable to agree that this St. Lawrence Waterway 
proposal has any merit either as an economic or defense 
measure,” says the Transportation Association of America in a 
study entitled “The St. Lawrence Waterway Project,” issued 
March 17. “The association is of the opinion that it is time for 
Congress to classify the various requests for appropriations in 
the order of their relative importance and postpone considera- 
tion of any outlay for projects which are not immediately 
vital to the domestic economy or to the national defense,’’ it 
continues. 


The plea for the project on the grounds of national defense 
has been made only since it was recently “exhumed” after 
arguments as to transportation economies and the develop- 
ment of electrical power had failed to win adoption for it in 
the Senate in 1934, the study says. The national defense plea 
is also being raised in behalf of the Arkansas Valley Authority, 
the Florida Ship Canal, superhighways and other projects, by 
interested groups, it continues, none of which could otherwise 
be considered because of the added burden of taxes and debt 
it would saddle on the American citizen, it says. 

Ninety per cent of the river on which the project would 
be operative lies in Canada, the study says. The Canadian 
minister of finance has recently said that Canada was unable 
to finance it, and the study therefore asks the question: “Would 
it then be proposed that the United States carry the entire 
burden?” It analyzes various cost figures put forward and 
says that those made by the joint board of engineers and the 
Niagara Frontier Planning Board are not high enough. It 
quotes W. T. Jackman, professor of transportation, University 
of Toronto, to the effect that projects built by government 
usually run much over estimates, and points out that his figure 
for the total cost is $1,340,000,000. 

The value of the project as a defense measure cannot be 
justified because it cannot be completed before 1947, it says, 
and asks: “Is it to be presumed that the present emergency 
will be so long lived?” Those who favor aid for Britain know 
that it needs “realistic help” not “fantastic ditches,” it con- 
tinues, and points out that the money proposed to be spent 
on the seaway would buy 14 35,000-ton battleships; 30 10,000- 
ton cruisers or 124 1.800-ton destroyers. The total cost ex- 
ceeds “the combined appropriation for the army and navy of 
the United States for a normal year,” it says. 

There exists at present “adequate, dependable and effi- 
cient transportation facilities to serve the entire area” it con- 
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tinues and the seaway would, therefore, merely afford surplus 
and non-self-supporting transportation facilities for the seven 
months of the year it would be open to navigation. It quotes 
from the Brookings Institution’s report of 1929 to show that 
the proposed 27-foot channel would be of little use to naviga- 
tion and that its use “would be almost entirely limited to 
foreign tramp vessels operating under standards well below 
those employed on American-owned ships.”’ The farmer would 
not benefit, it adds, arguing that such savings as its advocates 
assert would be made in transportation costs would be impos- 
sible under normal scales of rates and that grain prices more- 
over are now fixed by “planned economy” rather than in for- 
eign markets. 

The seaway would be harmful to labor and industry be- 
cause such ballast commodities as coal and cement would form 
a large part of the incoming traffic over it and American 
production would be seriously affected by that competition. 
To the extent that domestic transportation system, ports and 
terminals would lose traffic to the seaway those industries, 
their workers and the American taxpayer would also lose, it 
adds. 

The amount of electrical energy produced by the proposal 
“would so exceed the demand for power that the project itself 
would not be self-supporting,” the study says. The benefit 
would be largely to the state of New York, it says and adds 
that the argument that the surplus power could be used in 
the production of aluminum and airplanes also overlooks the 
fact that the power would not be available until 1947. 


St. Lawrence Waterway 


Negotiations looking to an agreement between Canada 
and the United States in the St. Lawrence waterway and power 
project advocated by President Roosevelt was said this week 
to be near a conclusion. 

The present indications are that the President will seek con- 
gressional approval of the project by adoption of a joint resolu- 
tion rather than by a treaty which would require a two-thirds 
vote in the Senate for ratification. The Senate in 1934 rejected 
the St. Lawrence treaty submitted at that time because of fail- 
ure to obtain a two-thirds vote in favor of it. 

The debate for and against the project continues in the 
appendix of the Congressional Record. Opposition has been 
expressed by Representative Rodgers, of Pennsylvania; Repre- 
sentative Schwert, of New York, has submitted resolutions of 
New York State Assemblyman Frank J. Caffery against the 
project. Representative Dondero, of Michigan, has submitted 
a letter in favor of the project from Mayor Carl F. Zeidler, of 
Milwaukee, Wis. Representative Beiter, of New York, has op- 
posed the project. 

The New York state assembly, March 13, passed and sent 
to the state senate a resolution condemning the project as 
unwarranted and asserting that it was “an act of national folly 
to dissipate labor and resources on a project not vitally neces- 
sary and which could not be placed in operation before 1948.” 
The resolution said the country should now concentrate on the 
manufacture of “airplanes, ships, guns, tanks and munitions.” 


Ship Service at New York 
The Traffic World New York Bureau 


A check up of overseas service from the Port of New York 
actually reflects the war situation, the Port of New York Au- 
thority reports. Eight lines now operate services to the United 
Kingdom. Despite the increase in exports to that country last 
year, however, there is no accumulation awaiting shipment, it 
is said. Aside from the United Kingdom, there is a weekly 
service to Portgual, three sailings a month to Greece, a fort- 
nightly service to Spain, and occasional sailings to Petsamo, the 
port of entry for Finland and Sweden. 

Service to the east coast of South America has been well 
maintained, although many of the foreign flag ships have been 
diverted from this route. New American ships have been put 
into this trade, including several off the shipyard ways, within 
the past 12 months. More will be placed in this service this 
month, April and May. At the present time, there is an excess 
space southbound, although the movement of raw materials for 
defense purposes northbound has taxed the space available from 
South America to the Port of New York. 

Service to South and East Africa is also well-maintained, 
with 12 sailings a month at the present time, mostly American 
flag vessels of the American South African and Robin lines. 
New American flag vessels recently launched will be put into 
this trade from the Port of New York during the coming year. 
Service to India and China through Rangoon is available on a 
frequency of 8 sailings a month. The closing of the Mediter- 
ranean due to war conditions makes it necessary to route these 
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ships by way of the Cape of Good Hope, but additional tonnage 
in this service has enabled the lines to maintain the frequency 
of their sailings. 


CHARTER OF VESSELS TO ALIENS 


In the week ended March 8, the Maritime Commission, pyr. 
suant to section 9 of the shipping act, 1916, as amended, q 
proved the following charters to aliens of vessels documente, 
under the laws of the United States: 


Tanker Chester O. Swain by Standard Oil Co. of New Jersey, New 
York City, to Standard Oil Co. of Brazil, for one voyage with part Cargo 
of clean products from Aruba to Bahia, Pernambuco and Para, Brazij 
loading commencing on or about March 2. 

Tanker Frederick R. Kellogg, or substitute vessel of owner, by 
Standard Oil Co. of New Jersey to Standard Oil Co. of Cuba for one 
voyage with a cargo of crude oil from Texas City, Tex., to Havana, 
loading on or about March 7. 

Tanker Esso Aruba, or substitute vessel of owner, by Standard jj 
Co. of New Jersey, to Lago Oil and Transport Company, Limited, fo; 
one voyage with a cargo of crude oil from Caripito to Aruba, loading 
on or about March 13. 

Steamship Colabee on behalf of Colabee Steamship Co. to the 
Quebec North Shore Paper Co., Montreal, Canada, for a period of one 
year, commencing about April 15, for trading between Baie Comeay 
Quebec, Canada, and New York City. 

Tanker John Worthington, or substitute vessel of owner, by Stané- 
ard Oil Co. of New Jersey to West India Oil Co., S. A., for one voyage 
with a part cargo of clean products from Baytown, Tex., to Bermuda, 
via New York, loading commencing on or about March 13. 

Tanker Esso Baytown, or substitute vessel of owner, by Standard 
Oil Co., of New Jersey, to Lago Oil and Transport Co., Ltd., for one 
voyage with a part cargo of clean products from Baton Rouge, La. 
and/or Baytown, Tex., to Aruba, loading commencing on or about 
March 15-18. 


WATER ADMINISTRATIVE RULING 


The Commission’s Bureau of Water Carriers, in response 
to questions propounded by the public, has made the following 
tentative and provisional administrative ruling, No. 5: 

Question: May a carrier, in operation on February 1, 1941 (or a 
seasonal operator in bona fide operation during the seasonal period 
prior to such date), between certain ports, engage in transportation to 
or from an additional port without first securing operating authority 
therefor from the Commission? 

Answer: No. Section 309 (a) and (f) permits a carrier to continue 
transportation in which he was engaged prior to February 1 for a pe. 
riod of 120 days thereafter, and, if he files application for a cer- 
tificate or permit within such 120 days, until final determination of 
such application. It does not permit a carrier to engage in transporta- 
tion to or from an additional port unless he first secures operating 
authority therefor from the Commission, except insofar as the provisos 
in section 309 (d) or (g) may permit. 


Handling Export Traffic 


Cars of export freight, other than grain, unloaded at At- 
lantic, Gulf and Pacific ports in February this year totaled 
42,149 cars, according to reports compiled by the Manager of 
Port Traffic and made public by the Association of American 
Railroads. In February, 1940, there were 44,732 cars unloaded. 

“Cars of grain for export unloaded in February this year 
at these ports totaled 2,215, compared with 6,264 in the same 
month last year,” says the association. 

“No congestion or delay to traffic exists at any of the At 
lantic, Gulf or Pacific ports, due to the cooperation of steamship 
lines, port authorities, exporters and shippers. 

“At the Port of New York the number of cars unloaded 
for lighterage in February, 1941, averaged 964 cars daily, the 
highest average since the office of Manager of Port Traffic was 
established in November, 1939. 

“Eastbound freight, of which approximately 86 per cent was 
for export, lightered at New York in February, 1941, totaled 
557,392 tons, compared with 669,428 tons in the preceding month 
and 558,456 in February, 1940. This was a decrease of 16.7 per 
cent compared with January, 1941, and a decrease of two-tenths 
of one per cent compared with February last year. 

“Cars of export freight, other than grain, unloaded at Bos- 
ton in February totaled 1,236, compared with 816 in February 
last year, or an increase of 52 per cent. There was an increase 
of 200 per cent in the number of cars of coastwise and inter- 
coastal traffic unloaded at the port, compared with February 
last year. 

“At Philadelphia 1,811 cars of export freight, other than 
grain, were unloaded in February, compared with 1,971 last 
year, or a decrease of 8 per cent. There was an increase of 42 
per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port compared with February last yeal: 

“Cars of export freight, other than grain, unloaded at Balti 
more in February totaled 3,826, compared with 3,146 in Feb- 
ruary last year, or an increase of 22 per cent. There was 4 
increase of 9 per cent in the number of cars of coastwise and 
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intercoastal traffic unloaded at the port compared with Feb- 
ruary last year. 

“At Hampton Roads 1,224 cars of export freight, other than 
orain, were unloaded in February, compared with 1,567 last 
year, or a decrease of 22 per cent. There was an increase of 
35 per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port compared with February last year. 

“Notwithstanding the heavy movement of export traffic 
through the North Atlantic ports, particularly Boston, New 
york, Philadelphia and Baltimore, there is ample room in rail 
storage facilities at all of the ports. 

“Cars of export freight, other than grain, unloaded at 
Mobile totaled 1,163, compared with 2,281 in February last year, 
or a decrease of 49 per cent. There was an increase of 45 per 
cent in the number of cars of coastwise and intercoastal traffic 
ynloaded at the port compared with February last year. 

“At New Orleans 2,751 cars of export freight, other than 
grain, were unloaded in February, compared with 5.091 last 
year, or a decrease of 46 per cent. There was an increase of 39 
per cent in the number of cars of coastwise and intercoastal 
traffic unloaded at the port compared with February last year. 

“Cars of export freight, other than grain, unloaded at Gal- 
yeston totaled 2,055, compared with 2,041 in February last year, 
or an increase of 1 per cent. 

“At Houston 1,507 cars of export freight, other than grain, 
were unloaded in February, compared with 2,494 in the same 
month last year, or a decrease of 39 per cent. 

“Cars of export freight, other than grain, unloaded at San 
Francisco totaled 2,179 cars, compared with 1,697 in February 
last year, or an increase of 29 per cent. 

“Cars of export freight, other than grain, unloaded at Texas 
City totaled 567 cars, compared with 1,029 in February last 
year, or a decrease of 45 per cent. There was an increase of 
663 per cent in the number of cars coastwise and intercoastal 
traffic unloaded at the port compared with February last year. 

“Cars of export freight, other than grain, unloaded at other 
ports A iacgaa this year compared with the same month last 
year follow: 


February February 
Port 1941 1940 
I le 5 oa iate i cee wig ia wae we ohana e a eee a se 734 80 
OSS OR SE re enn ee eee 0 55 
i Ce sec ap sie dec NR OAS mee adaee wee 85 93 
ES ear aoa 2 6a saa aia eG Okada WORe 100 95 
ES SO So one no Cin eeles Mémep uh & eee 55 0 
CE Mee ML. Sicw als nek oA ke ose sae sanheee his 0 351 
I TA ora ale a oe didi oe wine ears 49 264 
RN la ta tag Salen ata a alae a woking Slele ieee 382 631 
PE CM -cccres saeens sees beeeseaw ae ea 296 134 
re ee. csc dceducdsldsedeenescaewss 222 314 
ee i aang hai ean hs whew a ees va POS ee 17 12 
I oa we Ser nsh caw go bia eka eh pe weenie ene 8 423 262 
III 6500 Sik Garg Saar ck eiatna ed eee ee RE 20 188 
TO TR Te ere rT 419 241 
A ee er rey 209 163 
i CE, EME ccc debe sdccacdccéecesosves 189 272 
i ss askin aba vieeeeesawe eee 168 58 
NN as. ine. Sie win chia yaw huge 276 192 
RE ea a a ee awn a ap ave Suat'puiarera 243 135 
ES RR ee en et ny Meena 512 470 
I Ce... casted cae es ceuencbevai 546 826 
I I oa oe a eal o page elaaineeeemain 4 9 


Grain 


“At Portland 684 cars of grain for export were unloaded in 
February, 1941, compared with 62 in February, 1940; at Boston 
‘17 cars compared with 513; at New York 101 cars compared 
with 1,027; at Philadelphia 88 cars compared with 1,196; at 
Baltimore 654 cars compared with 2,720; at Hampton Roads 1 
compared with 214. The movement of grain through Gulf ports 
this year was 112 cars compared with 448 cars in February last 
year, and through Pacific ports this year 58 cars compared with 
84 cars in February last year.” 


Control of Exports 


The Department of State has notified all collectors of cus- 
toms that unlimited licenses have been issued permitting the 
exportation of aviation motor fuel and aviation lubricating oil 
to various countries of the British Empire. 

“These licenses have been issued to the British Purchasing 
Commission,” said a statement issued by the office of admin- 
istrator of export control. 

_An exporter wishing to ship either product to any desti- 
nation in the British Empire specified needs but to obtain the 
Permission of the British Purchasing Commission to use the 
Unlimited license number. This number is placed on the export 
declaration and the shipment may be made without the neces- 
sity of obtaining an individual license. Destinations specified 
are Australia, New Zealand, Newfoundland, Union of South 
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Africa, Burma, India, Palestine, Tanganyika Territory, Aden, 
Leeward Islands, Windward Islands, Bahamas, Barbados, Ber- 
muda, Jamaica, Trinidad, Gold Coast, Nigeria, Sierra Leone 
and St. Settlements. 

The department has notified all collectors of customs that 
general licenses, in accordance with the provisions of executive 
order 8640, have been issued permitting the exportation to 
Canada, Great Britain and Northern Ireland of ten additional 
articles and materials as follows: 


Great Britain 
and 
Canada Northern Ireland 

ED ic haceua read aeeese ceed GBQ1 

Graphite electrodes ............ GBR1 GBR2 
SI oh dk aaa dances se veee wee GCM1 GCM2 
OS eee GCOl1 GCO2 
POMPOIGUE CORE onc oc ccicccccecces GCP1 GCP2 
ME eae Sea macaa cee uvonsseeean GCT1 GCT2 
EE Ta Sa ic ad Bag wine ee Celea eee GCU1 GCU2 
ET er ee GCWl1 GCW2 
ES Saale cundicacecuweiasaie GCX1 GCX2 
ONNEN «sia cubadc een enesceseuce GEP1 GEP2 
I ate ea a cucatureciand wieder GCS1 GCS2 
Cresylic acid and cresols ...... GCR1 GCR2 





*The proclamation covering these articles and materials becomes 
effective March 24, 1941. 


PORT AND TERMINAL CHARGES AT LAKES PORTS 


The Board of Engineers for Rivers and Harbors announces 
the release of a supplement to the report “Port and Terminal 
Charges at United States Great Lakes Ports,’’ which was issued 
in 1940 as No. 4 of the miscellaneous series. The reports in 
this series are prepared and published under authority of law 
to meet the needs of federal, state, municipal, and port agencies 
and others interested in the development of harbors and the 
establishment of port and terminal facilities. 

This supplement, together with the 1940 edition of the 
report, gives information as of January 1, 1941, concerning the 
charges applying against vessels and freight at ports on the 
Great Lakes within the continental limits of the United States. 
Information is presented showing the more important services 
and charges of the federal government which, in general, are 
uniform at all United States ports, as well as the special services 
and charges applicable particularly on the northern border. 
Such services and charges as pilotage, towage, dockage, harbor 
dues, port warden’s fees, fuel, stevedore and labor charges, 
wharfage, handling, and storage, are shown separately for 25 
of the more important United States ports on the Great Lakes. 


CONSTRUCTION OF SHIPS 


An estimate of $629,000,000 for ‘vessels, ships, boats and 
other water craft, and equipage supplies, materials, spare 
parts, and accessories,” was included in President Roosevelt’s 
request for an appropriation of $7,000,000,000 for materials to 
be used in accord with the terms of the lease-lend law enacted 
to aid Great Britain and other democracies fighting against 
aggression. 

No explanation was made as to the kind of vessels desired 
—whether naval or cargo. The program calling for construc- 
tion of two hundred emergency cargo ships of standard design 
is now under way and it was pointed out at the Maritime 
Commission that all available shipbuilding facilities were be- 
ing utilized and new shipyards were being built to carry on 
the commission’s regular and emergency shipbuilding programs. 


DELIVERY OF M. C. VESSEL 


The S. S. Mormacsea, fifteenth C-3 cargo vessel to be 
placed in service, was delivered March 14 at the yard of the 
Moore Dry Dock Co., Oakland, Calif., to the Moore-McCor- 
mack Lines, Inc., for its Pacific Republics Line service from 
United States Pacific Coast ports to the east coast of South 
America, the Maritime Commission announced. 


NOT AN A. A. R. EMBARGO 


Chairman Mansfield, of the House committee on rivers and 
harbors, has been advised by M. J. Gormley, executive assistant, 
Association of American Railroads, that an embargo referred 
to by the congressman in remarks on the “collapse of coastwise 
shipping” was placed by the Eastern Steamship Lines and 
merely distributed by the A. A. R. 

Chairman Mansfield’s remarks, said Mr. Gormley, indicated 
he was “laboring under a misapprehension as to the part played 
by the Association of American Railroads in the embargo 
placed by the Eastern Steamship Lines.” Mr. Mansfield, sub- 
mitting Mr. Gormley’s explanation in extension of remarks in 
the Congressional Record of March 10, said he had based his 
statement on a newspaper report that the steamship line had 
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“placed an embargo through the Association of American Rail- 
roads.” 


WAR RISK INSURANCE 


New York underwriters of marine war risk insurance rates 
announced that, effective March 8, as affecting belligerent flags 
and Panamanian flags, unless United States owned, have been 
reduced as follows: 

Applicable to Western Hemisphere, North America, Central 
America, Mexico, South Amercia, Hawaiian Islands, Newfound- 
land, West Indies, Bermuda and the Bahama Islands, Canada 
Atlantic and Pacific, to or from South American Atlantic Coast 
south of Paramaribo, reduced from 1 per cent to % per cent. 

To or from U. S. Gulf, West Indies, Central America, 
Hawaiian Islands, North Coast, South America, reduced from 
% per cent to % per cent. 

To or from North Coast South America, Pacific Coast South 
America, Central America Pacific Coast and Hawaiian Islands, 
reduced from % per cent to % per cent. 


FISHING BOAT BID REJECTED 


The Maritime Commission has rejected the bid of the J. K. 
Welding Co., Inc., Brooklyn, N. Y., for construction of one 
single crew tuna fishing boat for the Morgan Fishing Co., 
Terminal Island, Calif. On a fixed price basis the bid was 
$824,000 and on an adjusted price basis, $821,000. The Welding 
——— bid was the only one received at the opening, Feb- 
ruary 24. 


MARINE LABOR PROBLEMS 


The House committee on merchant marine and fisheries con- 
cluded hearings March 11 on H. R. 2662, the bill introduced 
by Representative Dirksen, of Illinois, providing, among other 
things, for government hiring halls for seamen. Captain Walter 
J. Petersen, representing Pacific Coast steamship owners, op- 
posed provisions in the bill. Spokesmen for various groups of 
organized seamen have opposed the bill. 


EMERGENCY MARITIME BILL 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has favorably reported to the House H. R. 
3252, with amendments, a bill making emergency provision for 
certain activities of the Maritime Commission. He said the bill 
proposed to modify existing authority and to grant some addi- 
tional authority in order to expedite and effectuate the ship 
construction program of the commission, in the light of present 
conditions, and to help provide for more flexible and efficient use 
of available shipbuilding facilities and tonnage. 

The bill authorizes the commission to estimate foreign ship 
construction costs for subsidy purposes on data had prior to 
Sept. 3, 1939, until June 30, 1942, on account of the war; to 
contract by negotiation procedure instead of by bids; to charter 
vessels without competitive bidding until July 1, 1942, and to 
pay overtime compensation to certain engineering, architec- 
tural, and technical employes engaged in the construction 
program. 


HOLZBORN DISCUSSES WATER REGULATION 


At the request of the New Orleans Board of Trade, Ltd., 
the Commission sent Ernst R. Holzborn, assistant director of its 
Bureau of Water Carriers, to New Orleans, La., for a confer- 
ence, March 11, with interested persons concerning the applica- 
tion of the provisions of part III of the interstate commerce 
act, as amended, to interstate and foreign transportation by 
carriers by water. 


CONTROL OF SHIP COSTS 


Moving, as it said, to check rises in ship charter-hire and 
sales, the Maritime Commission March 12 requested American 
citizens or American corporations, owning American flag or 
other merchant ships, to submit to the commission any pro- 
posed sales or charters of their vessels. 

The request was made in order to obtain the maximum use 
of all vessels of United States registry and of other vessels 
owned or controlled by citizens of the United States for the 
purpose of transporting national defense and strategic ma- 
terials. 

“If the commission is advised of proposed sales and char- 
ters, it will be possible to obtain the most efficient use of ships,” 
it said. “This cooperation will also assist in preventing unrea- 
sonable increases in freight rates which would result from high 
sales prices or charter rates. This is a step in the prevention 
of price inflation based upon unreasonable freight rates. 

“The procedure will assist in maintaining American ships 
on routes where they will be of greatest value for the carriage 
of defense materials outbound and strategic materials inbound. 


TRAFFIC WORL) 









“For the same reasons, ship owners were also asked to op. 
fer with the commission prior to diverting vessels from thej 
normal pre-war routes into other services, or to transferrin: 
vessels to services in which they were not normally employe 
prior to the war. 

“The arrangements cover vessels of United States and fo. 
eign registries, owned by United States citizens directly y 
through subsidiaries or affiliates.” 


SEATRAIN ABSORPTION PRACTICE 


The enforcement of the Maritime Commission’s decisigy 
in No. 573, Port Commission of the City of Beaumont, Tex, 
al. vs. Seatrain Lines, Inc., et al., would invite the very resy} 
sought to be avoided, namely, a break-up of the conference with 
the consequent risk of a rate war, saying the defendant steam. 
ship lines in a petition in that case, adding that since the heg,. 
ing, changed conditions have made the issues moot, at leas 
for the present. For those reasons, they said, the Cop. 
mission should either dismiss the complaint or indefinitely pos. 
pone the effective date of its order and reopen the proceeding 
for the present. For those reasons, they said, the Com. 
however, until such time as the issues are no longer moot. 

In its decision, the commission found the practice of Sea. 
train Lines, Inc., of absorbing the difference between the costs 
of delivering cargo to its vessels at Texas City, Tex., and the 
costs of delivering local tonnage to shipside at Houston, Gal 
veston, and Beaumont, and the action of other steamship lines 
members of the Gulf South Atlantic Havana Steamship Con. 
ference, in authorizing such practice, was in violation of sec. 
tions 16 and 17 of the shipping act, 1916, as amended (see 
Traffic World, Feb. 15, p. 411). 

“In any event,” say the steamship defendants, ‘the Com. 
mission should have dismissed and should now dismiss the com. 
plaint as to the defendants other than Seatrain Lines, Inc.” 


M. C. SHIP CHARTER AWARD 

The Maritime Commission has announced an award for the 
bareboat charter of two vessels from its laid-up fleet to Moore- 
McCormack Lines, Inc., New York City, on its bid, received 
February 24. They are the Pacific Oak, at a charter price of 
$17,568.50 a month, and the West Modus, at a charter price 
of $17,787.85 a month. The company, according to the commis- 
sion, will operate the ships in its regular American Republics 
Line service between Atlantic ports of the United States and 
east coast ports of South America. The charter period is for 
one year from date of delivery. Recently removed from the 
commission’s laid-up fleet, the ships are now being reconditioned. 





CAPE COD LAUNCHED 


The SS Cape Cod, the twenty-seventh vessel to be launched 
in the Maritime Commission’s program and the one hundredth 
of the vessels in the overall program for replacing the obsolete 
vessels in the U. S. merchant fleet, was launched March 13 at 
the Staten Island yard of the Bethlehem Co. The vessel, of 
6,900 gross tons, which has passenger accommodations for 
eight, was christened by Mrs. Lindsay C. Warren, wife of the 
Comptroller General of the United States, of Washington, D. C. 


TRUITT RESIGNS 


President Roosevelt has accepted the resignation of Max 
O’Rell Truitt as a member of the Maritime Commisison. Mr. 
Truitt asked to be released of duty April 1, saying that personal 
affairs required his retirement. 


1. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: 

William Louis Albritton, Baton Rouge, La.; Ray Rood Al- 
len, New York, N. Y.; John F. Amos, Oklahoma City, Okla.; 
Leigh Athearn, San Francisco, Calif.; George W. Babcock, 
Poplar Bluff, Mo.; Theodore M. Bailey, Sioux Falls, S. D.; 
Charles H. Baker, Jackson, Mich.; Walter F. Ball, New Mal- 
tinsville, W. Va.; Allen Murray Beard, Hardinsburg, Ky:; 
Claude A. Bennett, Canton, S. D.; Robert Boyer, Detroit, 
Mich.; Clifton Woodrow Brannon, Toccoa, Ga.; Ernest B. 
Brown, Pryor, Okla.; Lawrence R. Brown, Kansas City, Mo. 
William F. Browning, Great Falls, Mont.; Frederick Burnham, 
Chicago, Ill.; Morgan J. Callahan, Jr., New York, N. Y.; Jack 
M. Campbell, Albuquerque, N. M.; William Charlton, Atlant 
City, N. J.; George M. Cochran, Staunton, Va.; Mose Seaton 
Cohen, Los Angeles, Calif.; Charles John Cole, Toledo, 0. 
Arthur W. A. Cowan, Philadelphia, Pa.; Frank H. Cox, Little 
Rock, Ark.; Robert H. Davison, Boston, Mass.; Christopher 
DelSesto, Providence, R. I.; Harold S. Deming, New York, 
N. Y.; Fred C. Drake, Warsaw, Ky.; Ross Dudley, Salt Lake 
City, Utah; Lloyd Llewellin Duggar, Birmingham Ala.; Thomas 
W. Francis, Tulsa, Okla.; H. Maurice Fridlund, New York, 
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y. ¥.; H. B. Fryberger, Jr., Duluth, Minn.; William Gallner, 
gridgeton, N. J.; Donald D. Geary, New York, N. Y.; John 
cerdes, New York, N. Y.; Edward Frederick Gerold, Jr., East 
st, Louis, Ill.; Raymond Gittelman, Washington, D. C.; Nathan 
4, Goldstein, New York, N. Y.; Schuyler W. Goodrich, New 
york, N. Y.; James B. Gordon, New York, N. Y.; John W. 
Griffin, New York, N. Y.; Harry Grossman, New York, N. Y.; 
pdward Bayne Hayes, Chicago, Ill.; Morton J. Hollander, Bal- 
timore, Md.; Strother Hynes, Ashland, Ky.; Linton Stephens 
Johnson, Atlanta, Ga.; Adrian Hamilton Jones, Hazleton, Pa.; 
Harry Kaminsky, Hartford, Conn.; Irving G. Kennedy, Haver- 
sraw, N. Y.; Arnold W. Knauth, New York, N. Y.; William 
Kohn, St. Louis, Mo.; William Hobart Little, Washington, 
p. C.; Samuel Mandell, Brooklyn, N. Y.; Jacob Marx, New 
york, N. Y.; Henry James McGinness, Cleveland, O.; George 
T. McGreevy, Buffalo, N. Y.; John M. McNatt, Jacksonville, 
Fla; Vincent J. Murphy, Omaha, Neb.; Herrn Arch North- 
cutt, Little Rock, Ark.; Edmund Frederick Ortmeyer, Evans- 
ville, Ind.; Sam V. Pack, Laurel, Miss.; Conrad Donald Philos, 
Chicago, Ill.; Wharton Poor, New York, N. Y.; David Putney, 
Harrisburg, Pa.; Richard T. Rives, Montgomery, Ala.; Law- 
rence E. Rollins, Charleston, W. Va.; Alfred L. Roth, Chicago, 
[l.; Myron Schwartz, St. Louis, Mo.; Thomas L. Tallentire, 
Cincinnati, O.; William Irvin Troutman, Shamokin, Pa.; Elkan 
Turk, New York, N. Y.; Elzo Ludwick Van Dellen, Jr., San 
Francisco, Calif. 





* e ee 
Shipping Decisions 
Cases Recently Decided by State and Federa! Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
Copyright, 1941, by West Publishing Company.) 





(District Court, S. D. New York.) Where bills of lading 
were on Charterer’s regular forms and bore signature of char- 
terer’s agent over the words “agents for Master,’ and such 
agent had been authorized in writing by captain to sign bills 
of lading on behalf of vessel, and agent had attended to detail 
work of clearing shipments for charterer, and issuance of bills 
had been preceded by freight contracts entered into by char- 
terer in the United States covering more than 90 per cent of 
the cargo from India, such bills were binding not only on ves- 
sel and owner but also on charterer. Carriage of Goods by 
Sea Act, 46 U. S. C. A., Secs. 1300-1315. 

Where steamship sank by flooding following a break in 
main injection pipe and concurrent jamming of main injection 
valve, steamship was “unseaworthy” within Carriage of Goods 
by Sea Act as to the pipe and valve. Carriage of Goods by 
Sea Act, Sec. 4, 46 U. S. C. A., Sec. 1304. 


_ Where steamship sank by flooding following a break in main 
injection pipe and concurrent jamming of main injection valve 
which were caused by latent defects, in order to obtain exemp- 
tion from liability steamship was required to show that due 
diligence was exercised and burden was on steamship to make 
pe Nog Carriage of Goods by Sea Act, Sec. 4, 46 U. S. C. 
A., Sec. 1304. 


Under the Carriage of Goods by Sea Act providing that 
vessel shall not be liable for unseaworthiness unless caused by 
want of due diligence and specifically exempting vessel from 
liability for latent defects not discoverable by due diligence, 
the duty to exercise due diligence is not delegable. Carriage 
of Goods by Sea Act, Sec. 4, 46 U. S. C. A., Sec. 1304. 

Where steamship was stranded near harbor and remained 
upright without any motion or pounding and there was no indi- 
cation that steamship had been under any strain, and soundings 
Were continued after ship floated without finding any leaks, 
and it was not even necessary during or after the stranding 
0 operate the pumps, and a diver examined the rudder, turn- 
post, and propeller, and found them undamaged, and the usual 
certificate deferring drydocking to the owner’s convenience 
Was issued by a surveyor, ship owner used ‘due diligence,” as 
regards liability for loss of cargo when steamship sank by 
flooding following a break in main injection pipe and concur- 
rent Jamming of main injection valve. Carriage of Goods by 
Sea Act, Sec. 4, 46 U. S. C. A., Sec. 1304. 

A ship owner did not fail to use “due diligence” and hence 
Was not precluded under the Carriage of Goods by Sea Act 
from Seeking exoneration from liability for loss of cargo by 
Sinking of steamship following a break in main injection pipe 
and concurrent jamming of main injection valve because of evi- 
dence of rattle or chattering noise which was heard on voyage, 
Where there was nothing abnormal in the noise which was 
one commonly heard with a reciprocating pump, and resulted 
from fluctuations of water pressures when valve was nearly 
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in equilibrium. Carriage of Goods by Sea Act, Sec. 4, 46 
U. S. C. A. Sec. 1304. 

Where charter party between charterer and shipowner 
incorporated by reference the United States Carriage of Goods 
by Sea Act, whereby obligation to charterer with respect fo 
claims based on cargo shipment was the same as that owed 
to holders of bills of lading governed by the Carriage of Goods 
by Sea Act, shipowner was entitled to exemption from liability 
for loss of freight regardless of whether charterer’s refund of 
freight to consignees was proper or not, where shipowner exer- 
cised due diligence to make vessel seaworthy. Carriage of 
Goods by Sea Act, Sec. 4, 46 U. S. C. A. Sec. 1304. (Mente & 
Co. vs. Isthmian S. S. Co. 36 Fed. Supp. 278.) 

(Circuit Court of Appeals, Second Circuit.) The United 
States Maritime Commission was not without jurisdiction of 
proceeding in which exporter sought reparation from common 
carriers by water in foreign commerce for unjust discrimina- 
tion in respect to cargo space accommodations for automobiles 
to be shipped on ground that issue was uncomplicated by tech- 
nical and intricate factual matters which needed action of any 
expert commission to bring about uniformity in administra- 
tion and prevent discrimination, where facts called for tech- 
nical knowledge in solution of problem of deciding whether 
carriers were guilty of unjustly discriminatory practices in 
light of the tonnage and manner in which vessels should be 
loaded with automobiles which were to be shipped uncrated. 
Shipping Act of 1916, Sec. 22, 46 U. S. C. A. Sec. 821. 

Under Shipping Act, where involved questions of fact 
must be determined and given proper effect in view of re- 
quirements of correct maritime methods relating to stowage 
of particular kind of freight, the remedy by way of complaint 
first to the Maritime Commission is exclusive. Shipping Act of 
1916, Sec. 22, 46 U. S. C. A. Sec. 821. 

Where findings of United States Maritime Commission are 
supported by substantial evidence, and where no new evidence on 
the subject is introduced by either party at the trial, it is duty 
of court to accept and give such findings effect. Shipping Act 
of 1916, Sec. 30, 46 U. S. C. A. Sec. 829. 

In action by automobile exporter for damages from com- 
mon carriers by water for unjust discrimination with respect 
to cargo space accommodations accorded exporter, the burden 
to show failure to mitigate damages was upon the carriers. 
Shipping Act of 1916, Sec. 30, 46 U. S. C. A. Sec. 829. 

An automobile exporter was not precluded from recover- 
ing damages from common carriers by water for unjust dis- 
crimination in respect to cargo space accommodations accorded 
exporter because there was space for such shipments during the 
period of contract on other vessels not going directly to coun- 
try of importer and that any automobiles so sent would have 
been transshipped at same through freight rates, where ex- 
porter introduced evidence before Maritime Commission that 
one reason for refusal of carriers to furnish space was the op- 
position of manufacturers of automobiles, and whether allot- 
ment of space generally available in ships not operated by 
carriers would have been prevented by the same opposition re- 
mained an untouched subject. Shipping Act of 1916, Sec. 30, 
46 U.S. C. A. Sec. 829. 

An automobile exporter was not precluded from recover- 
ing damages from common carriers by water for unjust dis- 
crimination in respect to cargo space accommodations accorded 
exporter because there was space for such shipments during 
the period of contract on other vessels not going directly to 
country of importer, and that any automobiles, so sent would 
have been transshipped at same through freight rates, where 
exporter would have broken its contract in delivering automo- 
biles by transshipment by another route, and there was noth- 
ing to show that importer would have consented to the change; 
the route contracted for being a “material” part of exporter’s 
contract. 

An automobile exporter claiming reparations from com- 
mon carriers by water for unjust discrimination in respect to 
cargo space accommodations accorded exporter was not pre- 
cluded from recovering damages for failure to attempt to miti- 
gate damages by requesting Spanish importer, who had con- 
tracted with exporter for automobiles, for permission for trans- 
shipment by another route, where there was no proof of reason- 
able ground for failure that such attempt would have been 
successful, and hence failure to attempt to secure modification 
could not be held to be a breach of duty to take reasonable 
steps to avoid or diminish damages. Shipping Act of 1916, Sec. 
30, 46 U. S. Cc. A. Sec. 829. (Roberto Hernandez, Inc., vs. Ar- 
nold Bernstein, etc., 116 Fed. Rep. 2d 849.) 


MONEY FOR COMMISSION 
The Senate has passed H. R. 2788, the independent offices 
appropriation bill, carrying $9,058,750 for the Commission for 
the fiscal year beginning July 1. No change was made in the 
appropriation for the Commission as approved previously by 
the House but, due to other changes, further action by the 
House was necessary. 
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Air Line Expansion Halt 
The Traffic World Washington Bureau 


William S. Knudsen, director general, office of production 
management, announced March 13 that commercial air lines 
would continue to receive motors, propellers, instruments, 
spare parts and material required for maintenance of efficient 
air transport service. 

“Recently the question has arisen as to whether the mili- 
tary aircraft program might tend to lower the efficiency which 
has been and is characteristic of air line service in this country,” 
said Mr. Knudsen. 

“It is obvious, of course, that the military airplane pro- 
gram is of paramount importance in the national defense effort. 
But it is a matter of fundamental policy, determined when 
‘ civilian aircraft priorities were established, that the air lines 

shall continue to receive delivery of the motors, propellers, 
instruments, spare parts and material necessary for maintenance 
and overhauling operations. 

“As for airplanes, during the year, 1940 the domestic air 
lines acquired new planes in a number sufficient to provide for 
obsolesence, replacements and regular schedule operations. 

“At the present time the air lines are at the highest state 
of efficiency, with the greatest carrying capacity in the history 
of air transportation in this country, which is now on a scale 
that has never been approached as to quality or coverage in 
any other country in the world. 

“The office of production management, the military services 
and all other interested departments of the government are con- 
vinced of the necessity of maintaining the existing quality of air 
transportation. 

“Of the air line pilots and co-pilots in this country, many 
of whom are military reservists, less than three per cent of the 
pilots or captains, and less than eight per cent of the co-pilots 
or first officers, have been called for military service, and trained 
replacements have been available for every man transferred 
from civil to military service.” 








































































AIR REORGANIZATIOIN OPPOSED 


Robert H. Hinckley, Assistant Secretary of Commerce, said 
at a press conference March 12 that commercial air line op- 
erators to whom he had talked recently were opposed to any 
further reorganization affecting administration of the civil 
aeronautics act. The reference was to proposals to reestab- 
lish the Civil Aeronautics Authority as an independent agency 
and to reestablish the abolished Air Safety Board. Under re- 
organization orders issued by President Roosevelt the safety 
board was abolished and the administration of the civil aero- 
nautics act was transferred to the Department of Commerce 
with the Civil Aeronautics Board as an independent regulator 
of the air lines housed in the department. 

Assistant Secretary Hinckley said the operators felt there 
had been too many changes to date and that they preferred 
to have the problems confronting the industry worked out un- 
der the present setup. Despite recent accidents, said he, the 
operators felt their safety record was still “pretty good.” The 
American record, said Mr. Hinckley, was far better than that 
of any foreign country. He said that in 1936 7,000,000 miles 
were flown for each fatal accident as against 39,000,000 miles 
flown for each accident in 1940. 


NEW AIR SERVICE PROPOSED 


Southwest Feeder Airlines, Inc., of Oklahoma City, Okla., 
a newly formed corporation, of which Thomas O. Hardin, former 
chairman of the Air Safety Board, which has been abolished, 
is president, has notified the Civil Aeronauttics Board of its 
intention to file an application with it for authority to inaug- 
urate service over 19 routes to be located in Oklahoma, Texas, 
Missouri and Illinois. 

The airline corporation, according to the board, seeks 
authority to transport mail, passengers and property over nine 
of the routes and to pick up mail and express on the other ten. 

The nine routes over which it plans to transport mail, pas- 
sengers and property, according to the board, are: (1) Hous- 
ton, Tex., to Tulsa, Okla., (2) Dallas, Tex., to Fort Worth, 
Tex., to San Antonio, Tex., (3) Dallas to Fort Worth to 
Amarillo, Tex., (4) Oklahoma City, Okla., to Fort Worth, (5) 
Oklahoma City to St. Louis, Mo., (6) Oklahoma City to Kansas 
City, Mo., (7) Kansas City to St. Louis, (8) St. Louis to Chicago, 
Ill., and (9) Chicago to St. Louis. 

Routes on which it proposes pick-up service, grabbing from 
the wire type, are: (1) Houston to Tulsa, (2) Houston to Dallas 
to Fort Worth, (3) Dallas to Fort Worth to Tulsa, (4) Dallas 
to Fort Worth to Houston, (5) Oklahoma City to Fort Worth 
to Dallas, (6) Oklahoma City to Kansas City, (7) Kansas City 
to Tulsa, (8) Tulsa to St. Louis, (9) St. Louis to Chicago, and 
(10) Chicago to St. Louis. 


TRAFFIC WORLD 


All American-Aviation, Inc., of Wilmington, Del., has notj. 
fied the Civil Aeronautics Board of its intention to file an ap. 
plication for an amendment to its existing certificate to estab. 
lish pick-up mail service, grabbing from the wire type, over 
three new routes, all starting and ending in New York City, 
The loop-shaped routes are designated as Nos. 1, 2 and 3 
On route No. 1, the company proposes to serve 67 points jp 
Massachusetts, Connecticut and Rhode Island; on route No, 2 
53 points in Massachusetts, New Jersey, New York and Penp. 
sylvania; and on route No. 3, 59 points in New Jersey, Penp. 
sylvania and New York, or a total of 179 points. 


DELIVERY OF AIRPLANES 


The federal office of production management has announce 
that in February 972 airplanes were delivered by U. S. manv. 
facturers to the army, navy, British, other governments andj 
commercial air lines. Of the total, 879 were delivered to the 
army, navy and the British, it was stated. 


UNITED AIR LINES SERVICE 


The Civil Aeronautics Board, in No. 577, application of 
United Air Lines Transport Corporation for permission to 
serve Glenview, Ill., through Sky Harbor airport, four miles 
from Glenview, in lieu of the Curtis-Reynolds airport, has 
found that no exemption from provisions of the civil aero- 
nautics act would be necessary to permit the service through 
Sky Harbor airport contemplated by the applicant. 


KANSAS CITY AIR SERVICE 


National defense needs were cited in support of the con- 
tention by the applicants and by the City of Kansas City, Mo, 
intervener, that public convenience and necessity required the 
establishment of a direct air route between Kansas City and 
New Orleans, La., or between Wichita, Kan., and New Orleans, 
as the Civil Aeronautics Board held a hearing March 10 in 
Washington on exceptions to the proposed report of Examiners 
Francis W. Brown and John W. Belt in Nos. 192, 251, 309 and 
310, the applications of Braniff Airways, Inc., Mid-Continent 
Airlines, Inc., Continental Air Lines, Inc., and Kansas City 
Southern Transport Co., Inc., for certificates authorizing air 
transportation over specified routes in an area between Kansas 
City or Wichita, Kan., and New Orleans (see Traffic World, 
Dec. 28, 1940, p. 1592). Representatives of the city administra- 
tion of Kansas City pointed out that their city had no direct 
air route to the south and asserted that manufacturing plants 
of importance in the national defense program were located at 
Kansas City and at several points along proposed air routes to 
New Orleans. The examiners had recommended amendment 
of the certificate of Continental Air Lines, Inc., to authorize air 
transportation between Wichita, Kan., and Tulsa, Okla. 


CIVILIAN PILOT TRAINING PROGRAM 

A total of 4,813 graduates of the Civil Aeronautics Av- 
thority’s civilian pilot training program had volunteered and 
been accepted by the army and navy air services on March 1, 
according to Robert H. Hinckley, assistant secretary of Com- 
merce. As of that date, he added, 914 flight instructors trained 
in the program had been “fed” to other aviation activities. He 
observed that 37,277 pilots now had successfuly completed the 
civilian pilot training student courses, 3,911 of them in the 
secondary phase. A total of 2,063 instructors had been given 
refresher courses. 


AIRLINES’ DIRECTORSHIP APPROVED 


Interlocking relationships existing or proposed to exist by 
reason of the holding by A. Felix du Pont, Jr., as a director 
and vice-president of All American Aviation, Inc., and director 
of American Export Airlines, Inc., has been approved by the 
Civil Aeronautics Board in an order in No. 531, application of 
A. Felix du Pont, Jr., All American Aviation, Inc., and Amer!- 
ican Export Airlines, Inc., for approval of interlocking relation- 
ships. The applicants, the board said, had made a due showing 
that the public interest would not be adversely affected by such 
interlocking relationships. 


RAILWAY EXPRESS DRIVER AWARDS 


More than 10,000 drivers of trucks and station tractors for 
the Railway Express Agency will receive special honor merit 
cards for operating vehicles without accident in 1940, L. 0. 
Head, president, has announced. Approximately one-fourth 
of the total have maintained perfect safety records since the 
agency inaugurated an expanded safety program in 1935, he 
said, adding that some of the drivers had safe-driving records 
for the last 25 years. The merit. card presentations will bé 
made at principal cities throughout the United States and 
Alaska, Hawaii, and Canada where the winning drivers ar 
employed. 
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fail Defense Plant Service 


The Cleveland & Pittsburgh Railroad Co., and the Penn- 
ylvania Railroad Co., lessee, have applied to the Commission, 
in Finance No. 13210, for authority to purchase, for a cash con- 
jderation of $20,000, that portion of the Beaver Valley Railroad 
extending from Vanport Junction to College Avenue, in Beaver 
county, Pa., 2.3 miles, to serve a national defense plant for the 
manufacture of blades for aeroplane propellers which, accord- 
ing to the applicants, will be constructed thereon in the im- 
mediate future. 

Defense authorities are desirous of trunk line service to 
and from the proposed national defense plant, say the ap- 
plicants, adding that their proposal will meet’ the “pending 
emergency.” 

The proposed transaction involves all the railroad property 
of the Beaver Valley except approximately eight-tenths of a 
mile between College Avenue and West Bridgewater Junction, 
Pa, which, according to the applicants, will be abandoned 
pursuant to an application of the Beaver Valley now pending 
with the Commission. 

Funds for the proposed purchase are to be provided by the 
Pennsylvania which will operate the portion of railroad under 
terms of its lease with the Cleveland & Pittsburgh. 

The railroad proposed to be purchased, as at present lo- 
cated, according to the application, is operated through the site 
on which the defense plant will be built, and ‘‘one of the re- 
quirements of the defense authorities is that a portion of the 
railroad shall be relocated so that it will not bisect the plant 
site.” Such relocation, it adds, will require an expenditure 
of approximately $26,000 which the Beaver Valley, “having 
operated at a deficit for several years, is not in a position to 
supply.” An additional expenditure of approximately $19,000, 
it said, would be required to rehabilitate the portion of the 
Beaver Valley to be purchased. 


CHANGES IN DOCKET 

Hearing in MC 101326, assigned for March 12, at Fort Wayne, Ind., 
was canceled. 

Hearing in |. & S. M-1461, assigned for March 13, at Kansas City, 
Mo., was canceled and reassigned for April 17, at the Hotel Pickwick, 
Kansas City, Mo., before Examiner Dawson. 

Hearing in I. & S. M-1450, assigned for March 14, at Kansas City, 
Mo., was canceled. 

Hearing in MC 101584, assigned for March 14, at Pittsburgh, Pa., 
was canceled. 

Hearing in |. & S. M-1454, assigned for March 13, at Rochester, 
N. Y., was canceled. 

Hearing in 28614, assigned for March 14, at Pittsburgh, Pa., was 
canceled and reassigned for March 26, at the William Penn Hotel, 
Pittsburgh, Pa., before Examiner Taylor. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No, 13193, Detroit, Toledo & Ironton 
Railroad Co. equipment trust certificates, granting authority to assume 
obligation and liability in respect of not exceeding $1,150,000 of De- 
troit, Toledo & Ironton Railroad equipment trust series of 1941, 14% 
per cent equipment trust certificates, to be issued by the Union Trust 
Co, of Pittsburgh, as trustee, and sold at 98.323 per cent of par and 
accrued dividends in connection with the procurement of certain equip- 
ment. Approved. 


PETITIONS FOR REHEARING, ETC. 


No. 28630 (formerly United States Maritime Commission No. 584), 
E. I, DuPont de Nemours and Co., Inc., vs. Southern Steamship Co. 
Southern Steamship Co, asks that Commission issue an order post- 
poning order of Maritime Commission dated February 28 in No. 584 
until such time as Commission has finally reached its decision in No. 
28543, E. I. DuPont de Nemours and Co., Inc., vs. Southern Steam- 
ship Co. et al. 

No, 28407, Animal Trap Company of American vs. Erie et al. De- 

fendants ask reopening and reconsideration by entire Commission on 
record as made of report and order of division 3 entered herein on 
December 30, 1940. 
__No, 26515, eastern brick rates; No. 22509, Brick Manufacturers Asso- 
clation vs. Central of New Jersey; No. 23739, Cushwa & Sons vs. A. & 
A.; No, 26874, General Shale Products Corporation vs. A. C. L.; and 
fourth section orders 11245, 12027, 12919 and 12985 relating to brick 
and brick articles in official territory. Official territory lines ask 
modification of orders and fourth section relief to permit changes 
'n rates on brick and articles named in uniform brick list. 

Ex Parte MC 20, trunk line territory motor carrier rates. Walter 
F. and Edgar A. Leonard, dba Leonard Bros. Motor Express Service, 
ask reonening, reconsideration and modification, also postponement 
of effective date of order. 

No. 22023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Complainant, Bull Steamship Line, asks modification and revision of 
order entered January 8, 1940, and reopening, reconsideration and fur- 
ther hearing, 

No, 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
me a Second petition, Nueces County Navigation District No. 1, one of 
3 aplainants, asks modification and revision of order entered January 
» 1940, and reopening, reconsideration and further hearing with re- 
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spect to assailed rates by way of Corpus Christi, Tex., between east- 
ern seaboard territory on the one hand, and all points in Texas on 
the other hand. 

No. 28429, Firestone Tire & Rubber Co. of California vs. Southern 
Pacific Co. et al. Defendants ask reconsideration and modification of 
report dated December 12, 1940. 

Finance No. 9918, Missouri Pacific reorganization. Irving Trust 
Co., as trustee under first mortgage of New Orleans, Texas & Mexico, 
and its attorneys, Messrs. Davies, Auerbach, Cornell & Hardy, ask 
reconsideration of maximum limits of final allowances of compensation 
to said trustee and said attorneys. In a separate petition annexed to 
the foregoing, Fordyce, White, Mayne, Williams & Hartman ask re- 
consideration of maximum limits cf compensation to said firm as 
attorneys for Irving Trust Co., as trustee. 

MC F-1326, Southwestern Transportation Co.,° purchase, Howe- 
Hill Truck Line. Southwestern Transportation Co. asks temporary 
authority to operate rights and franchises of Howe-Hill Truck Line, 
pending final decision of Commission in its application to purchase 
said line. 

MC F-1047, Mobile and Ohio Transportation Co. of Illinois, control, 
St. Louis, Red Bud & Chester Motorbus & Service Corporation, St. 
Louis, Red Bud & Chester Motorbus & Service Corporation asks re- 
hearing. 

Ex Parte MC 22, motor carrier rates in New England. M & M 
Transportation Co. asks modification of order of August 3, 1938, and 
as amended. 

Ex Parte MC 20, trunk line territory motor carrier rates. In a 
twenty-sixth petition, the Middle Atlantic States Motor Carrier Con- 
ference, Inc., asks reopening, reconsideration and modification of order 
in connection with foodstuffs; beverages; silicate of soda; paint, dry; 
shells; castings, foil, aluminum or tin; meats, fresh; vegetables, dried. 

Ex Parte MC 20, trunk line motor carrier rates. Associated 
Grocery Manufacturers of America, Inc., and other shippers of food- 
stuffs ask that Commission amend its order of February 19 by striking 
from fourth line of first paragraph on page 3 the words ‘“‘in cans or 
glass containers’ and inserting in lieu thereof the words ‘‘other than 
fresh, in packages.”’ 

MC F-572, Automobile Shippers, Inc., purchase, Associated Trans- 
ports, Inc. Automobile Shippers, Inc., asks authority to acquire addi- 
tional operating rights through purchase from Associated Transports, 
Ine. 

Ex Parte MC 20, trunk line territory motor carrier rates. New 
York & New Brunswick Auto Express Co., Inc., asks reconsideration 
and modification of order to extent necessary to permit it and other 
respondents to maintain a truckload rate of 37 cents, from New York, 
N. Y., to Philadelphia, Pa., on all commodities in mixed shipments 
with certain exceptions. 


F. E. C. REORGANIZATION 


The Commission, by division 4, has permitted Jesse Ball 
Dupont, Reginald S. Hudekoper, Edward Ball, and the Florida 
National Bank of Jacksonville, trustees of the estate of Alfred 
I. Dupont, owners of first mortgage bonds and first and refund- 
ing mortgage bonds of the Florida East Coast Railway Co., 
to intervene in Finance No. 13170, Florida East Coast Railway 
Co. reorganization, and file a plan for the reorganization of 
that road. 

A plan of reorganization of the Florida East Coast was 
filed by a deposit committee for the debtor’s first and refund- 
ing mortgage 5 per cent bonds, series A, with the federal court 
for the southern district of Florida, and with the Commission, 
January 24 and January 25, 1941, respectively, and has been 
assigned for hearing March 17. The Commission said the 
petitioners’ plan was different from that filed by the deposit 
committee and ordered that it be heard at the same time, 
March 17. 

By orders, the Commission, division 4, has also permitted 
the Equitable Life Insurance Society of the United States, 
Fidelity Mutual Life Insurance Co., New York Life Insurance 
Co., the Mutual Benefit Life Insurance Co., the Mutual Life 
Insurance Co. of New York, the Prudential Insurance Co. of 
America, and the Bankers Trust Co. and R. Gregory Page, as 
trustees under the first and refunding mortgage dated Septem- 
ber 1, 1924, of the F. E. C., to intervene in the proceeding. 





Cc. M. ST. P. & P. REORGANIZATION 


In Finance No. 10882, Chicago, Milwaukee, St. Paul & 
Pacific reorganization, the Commission, by division 4, has ap- 
proved the appointment of Charles M. Storey, of Boston, Mass., 
to be a member of a protective committee for holders of the 
Milwaukee’s 5 per cent 50-year mortgage gold bonds, due Feb. 
1, 1975 to fill the vacancy caused by the death of W. Rodman 
Peabody. Storey, according to the Commission’s report, is a 
member of the law firm of Peabody, Brown, Rowley & Storey. 
In addition, he is chairman of the Boston Finance Commission. 
In connection with his law practice, says the report, he has 
taken an active part in five reorganizations under section 77B of 
the bankruptcy law and one under section 77. 

D. W. Knowlton, attorney for the Commission, and attor- 
neys for three groups of creditors of the Chicago, Milwaukee, 
St. Paul and Pacific, have filed motions in the federal circuit 
court of appeals at Chicago asking that the court dissolve an 
order issued February 18 staying a vote by the creditors on the 
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reorganization plan (see Traffic World, Feb. 22, p. 457). Frank 
C. Nicodemus and Mrs. Helen W. Munsert, attorneys for the 
railroad, obtained the order on grounds that the Commission 
should not hold the vote because minority interests might ob- 
tain control of the property and expediency prevented the ap- 
plicants from obtaining a similar injunction in federal district 
court. 

A petition filed by Mr. Knowlton asked that oral argument 
be granted. Similar requests were made by the other petition- 
ers, the Reconstruction Finance Corporation, institutional bond- 
holders, and the mutual savings bank group. The court gave 
the railroad until March 17 and 18 to answer the four motions. 
The Commission petition was based on the following grounds: 
That the law permitted the Commission to submit the plan to 
the creditors for approval after the federal district court has 
approved the plan; that the order would delay the reorganiza- 
tion by six months, and that the Commission was prepared to 


hold a vote that would accurately reflect the opinion of all 
creditors. 


D. S. S. & A. REORGANIZATION 


Maximum compensation at the rate of $10,000 a year, begin- 
ning February 1, 1941, to be paid monthly to Sigurd Ueland for 
his part time services as co-trustee and as counsel for the 
trustees of the Duluth, South Shore & Atlantic, has been ap- 
proved by the Commission, division 4, in Finance No. 11484, 
Duluth, South Shore & Atlantic reorganization. The appoint- 
ment of Ueland as co-trustee was ratified by the Commission 
by order of January 14, 1941. 


D. & R. G. W. BRANCH ABANDONMENT 


The Senate interstate commerce committee has ordered 
favorably reported S. Res. 82, introduced by Senator Johnson, 
of Colorado, calling for investigation by the committee of the 
proposed abandonment of the narrow-gauge branch of the Den- 
ver & Rio Grande Western between Antonito, Colo., and Santa 
Fe, N. M., approximately 125 miles, authorized by the Commis- 
sion in Finance No. 12829 (see Traffic World, March 8, p. 573). 

The senate adopted the resolution March 13. 


C. OF GA. REORGANIZATION 


The Commission, by division 4, in Finance No. 12950, Cen- 
tral of Georgia reorganization, has ordered that a report pre- 
pared by its Bureau of Valuation, dated February 18, 1941, on 
its investigation of the elements of value, and related matters, of 
the property of the Central of Georgia et al., as of December 
31, 1939, be filed in and made a part of this proceeding. 


A. R. E. A. Annual Meeting 


With 1,200 members in attendance, the American Railway 
Engineering Association held its forty-second annual convention 
at the Palmer House at Chicago March 11, 12 and 13. Included 
among those present were 35 young engineers recently accepted 
by the association as junior members, and Canadian railroad 
engineers, headed by F. L. C. Bond, of Toronto, Ont., vice-presi- 
dent and general manager, central region, Canadian National 
Railways, acting president of the association since the death, 
January 2, of George S. Fanning, chief engineer, Erie Railroad. 

Opening the first day’s session, Mr. Bond announced the 
creation of a new committee on research administration which 
will supervise and coordinate various research activities of A. R. 
E. A. committees working to improve operating techniques. 

C. H. Buford, vice-president, operations and maintenance 
department, Association of American Railroads, advised the mem- 
bers to continue their work on a regular peace-time basis rather 
than to expect difficulty because of national defense prepara- 
tions. He said recent A. A. R. estimates indicated that the 
defense traffic load would not exceed 8 per cent of the average 
commercial traffic under normal conditions. The board of 
directors of the A. A. R. had authorized the usual expenditures 
for various mechanical and electrical engineering studies and 
had decided to spend approximately $115,000 for one study 
alone, that of counterbalance and its effect on track, he said. 

Speaking of the general railroad situation, Mr. Buford said 
the present conditions of the railroads were by no means similar 
to conditions at the time of the World War. Since that time, 
he said, the railroads, under leadership of the A. A. R., had 
organized strongly and were well able to handle conceivable 
traffic requirements without the help or interference of the gov- 
ernment. With 13 shippers’ advisory boards located throughout 
the country, with the A. A. R. maintaining a military transporta- 
tion section in its car service division, and with new port control 
managers established at Atlantic and New Orleans ports, the 
railroads would be able to handle future business economically 
and efficiently, he said. The winter wheat crop, normally a 
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major problem of car supply, would be handled satisfactorily 
in a short time, despite the facts that freight cars would not lp 
available for storage purposes and that the cars would not }y 
loaded with grain unless they could be unloaded at destin, 
tion, he said. 

E. M. Hastings, chief engineer, Richmond, Fredericksh 
and Potomac Railroad, spoke in tribute to Mr. Fanning as hay. 
ing been an outstanding engineer and able president of th 
organization. 

Nine reports by standing committees were heard the firy 
day. For the most part, the reports were given as information, 
few reports requiring adoption by the membership for incl. 
sion in the official manual of the association. Among the report; 
was that of H. F. Schryver, assistant enginer, New Haven Rai. 
road, who said that traffic handled at the port of New Yor 
had in February reached the all-time peak established in 197 
and that the railroads were taking care of the movement ade. 
quately. J. F. Pringle, general superintendent, southern Ontariy 
district, Canadian National Railways, reporting on the effect of 
traffic volume on operating expenses, said that total transporta. 
tion costs had been found to vary by 64.43 per cent or less, de. 
pending on the level of train loads. 

In a first report for a new committee on cooperative rel:. 
tions with universities, E. T. Howson, chairman, vice-president 
and western editor for the Railway Age, said his committee haj 
obtained information from various universities showing tha 
educators were warning engineering students against railroad 
careers. The report also contained replies from railway execu. 
tives answering the committee’s questions regarding employ- 
ment of college graduates. Generally, the replies showed that 
college-trained engineers were in demand and that they ad. 
vanced more rapidly than non-graduates despite promotion r. 
strictions caused by agreements with labor unions. The replies 
varied as to the value of apprenticeship training for college 
graduates, the report said. 

At the morning session of March 12, committee reports on 
maintenance of way work equipment, track, roadway and bal 
last, wood preservation, and the economics of railway labor 
were heard. 

The annual luncheon was held in the grand ballroom of the 
Palmer House the same day, with Representative Clarence F. 
Lea of California, chairman of the House interstate and foreign 
commerce committee, as guest speaker. Discussing the regula- 
tion of transportation by the federal government, the speaker 
said the “maintenance of our transportation system on the basis 
of private ownership ultimately depends on a showing that a 
investment in such facility is reasonably secure and offers a fair 
return.” In order to protect the public against the carriers ani 
the carriers against various abuses, Commission regulation was 
absolutely essential, he said. 

“The test of economic regulation for the next ten years,’ 
he continued, “depends on how successfully it may preserve 
useful transportation, prevent its substitution by a less qualified 
service, and so stabilize the industry that sources of funds fo 


- continuing operations and replacements of capital shall not dy 


up. In other words, the desirable remedy is to put the carrier 
on a self-supporting, healthy basis.” 


Responsibility for the present favorable transportation 
situation rested principally with the Commission, he said 
though he paid tribute to railroad management respecting new 
methods of operation, modernized equipment, and improvements 
in operating schedules. In the future, he continued, the Com 
mission’s task would call for greater initiatives, enlarged re 
sponsibilities, and new approaches to some of the problems. He 
said the transportation act of 1940 had fortunately carried pr 
visions establishing Commission control over inland, coastwis 
and lake water carriers, as “there can be no just effective system 
of regulation where a substantial part of the carriers are unregl 
lated and free to follow their own desires to methods of com 
petition.” 

Following reports, illustrated with slides, by the commit 
tees on ties and rails, the convention honored Dr. A. N. Talbot 
professor emeritus of the University of Dlinois, who this yea 
concluded thirty years of research work for the railroads, by 
adopting a resolution providing for placing a bronze tablet 
Talbot Laboratory at the university in gratitude for his work. 
The resolution was presented by Louis Yager, assistant chié 
engineer, Northern Pacific. 


Reports on the final day of the convention included tho* 
of the committees on buildings, yards and terminals, iron até 
steel structures, masonry, and wood bridges and trestles. Sp 
cial committee reports on impact and waterproofing of struc 
tures were given. 

At the conclusion of the final session, the nominating col 
mittee, of which John E. Armstrong, chief engineer, Canadia! 
Pacific, was chairman, named the following as candidates wi 
were elected to office for the coming year: 
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Industrial WHEEL Tractors 


®@ Here are International Harves- 
ter’s latest products for the men 














etc., will find these new Interna- 
tionals useful, handy, and econom- 
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i . ee . . 7 . 
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President, Mr. Bond; vice-president, William F. Cummings, chief 
engineer, Boston and Maine and Maine Central railroads; directors, 
F. S. Schwinn, assistant chief engineer, Missouri Pacific; Mr. Howson, 
and B. R. Kulp, chief engineer, Chicago and North Western. 


Members of the nominating committee elected for 1941-42 
included: 


A. E. Perlman, engineer, maintenance of way, Denver and Rio 
Grande Western; C. H. R. Howe, cost engineer, Chesapeake and Ohio; 
J. A. Lahmer, senior assistant engineer, Missouri Pacific; A. D. Ken- 
nedy, assistant engineer, Atchison, Topeka and Santa Fe, and Miss 
Olive W. Dennis, engineer of service, Baltimore and Ohio. 


Trips were made by the members to the annual exhibition 
of the National Railway Appliances Association at the Interna- 
tional Amphitheatre, March 10 to 13. 


N. Y. Shippers’ Conference 
The Traffic World New York Bureau 


The Shippers’ Conference of Greater New York meeting 
on March 12 adopted resolutions opposing H. R. 3684 which 
proposes to regulate freight forwarders. A committee was 
appointed to draft a resolution to represent the shippers’ points 
of view. 

The objections raised had reference to the “grandfather” 
clause, the terms of definition and the rate-making clause. The 
resolution advocated a broader exemption as affecting shippers 
who consolidate their own freight. The Conference had al- 
ready indicated it favored regulation and placing forwarders 
under the classification of common carriers. 

On the recommendation of W. L. Thornton, Jr., traffic 
manager of the Port Authority, the Conference reaffirmed its 
position in support of port equalization and authorized its offi- 
cers to take steps in cooperation with the steamship lines, the 
Port Authority of New York or other similar organizations 
toward having the principle established. 

The Conference reelected for another year the following 
officers: William R. Settgas, chairman; C. M. Smith, first 
vice-chairman; John H. Pretzell, second vice-chairman; secre- 
tary-treasurer, R. H. Goebel; members of the board of direc- 
tors, A. C. Welsh and J. B. Elkins. 

It was announced by A. C. Welsh that there would be a 
public hearing, March 18, in the rooms of the Merchants’ Asso- 
ciation at 10 a. m., to consider the proposed general increase 
in all water and rail and water rates to Gulf ports. Particular 
consideration will be given to certain commodity rates which 
are to be increased 25 per cent and increases in so-called 
steamship “starvation” rates. Members have been asked to 
present data to members of the committee in charge if they 
have objections to raise to the proposed rates so that due ac- 
tion can be taken accordingly. 


ALLEGHENY REGIONAL ADVISORY BOARD 


The Allegheny Regional Advisory Board will hold its an- 
nual meeting March 20, at the William Penn Hotel, Pitts- 
burgh, Pa. General Chairman L. G. Hults will preside. The 
second quarter forecast of railroad carloadings will be released 
at the meeting. 

Harry Collins Spillman, New York, will speak at the 
luncheon on “American Industry, the. Arsenal of Democracy.” 
W. J. McGarry, manager, open top section, car service division, 
Association of American Railroads, will discuss the national 
transportation situation. F. W. Rosser, general manager, Erie 
Railroad, chairman of the railroad contact committee, will pre- 
sent the reports of the railroads in the district, each of which 
will be represented by transportation and traffic department 
officers. 

Pending legislation will be the subject of a report by 
J. B. Keeler, chairman, legislative committee. The report of 
the executive committee will be presented by W. B. Shepherd. 

Other reports to be presented include those of the tariff 
simplification committee, the nominating committee, freight 
claim prevention committee, and a special committee to con- 
sider recommendations on Rule 41 of the Consolidated Freight 
Classification. 

C. H. Dietrich, executive vice-chairman, freight claim di- 
vision, A. A. R., will speak on the Perfect Shipping Month. 


SOUTHEAST SHIPPERS’ BOARD 


An address by Holcombe Parkes, associate director of 
public relations, Association of American Railroads, will be the 
feature of the meeting of the Southeast Shippers’ Advisory 
Board at the Buena Vista Hotel, Biloxi, Miss., March 20. 
“Democracy at Work” will be his subject. 

Among the other speakers on the program are Warren C. 
Kendall, chairman of the car service division, A. A. R.; R. E. 
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Barr, freight traffic manager of the Illinois Central System 
Chicago, and Clayton Rand, editor, Dixie Guide, Gulfport, Mig. 
Mr. Kendall will summarize the national transportation situa. 
tion; Mr. Barr will talk on rail traffic research, and Mr, Rand 
on “Resources of Mississippi.” 

Other highlights of the meeting will include committee anq 
railroad reports. Alvin W. Vogtle, of Birmingham, Ala., gop. 
eral chairman of the board and president of the National Aggo. 
ciation of Shippers Advisory Boards, will preside. 

On the day preceding the business session, the Southern 
Traffic League and the railroad transportation and executive 
committees of the advisory board will meet. 


“5 AND 10” STORE SHIPPING AND PACKAGING 


H. M. Frazer, traffic manager, F. W. Woolworth Company 
spoke on “Shipping ‘5 and 10’ Merchandise—Intact and In Time” 
at the final session of the annual “5S and 10” Packaging Show 
and Conference at the Hotel Astor, New York, held March 12 to 
15. Other speakers discussed aspects of designing and many. 
facturing cartons for the display of merchandise carried by 
five-and-ten cent stores. 


SMITH ON PRACTITIONER LEGISLATION 


Non-lawyers should continue to be allowed to practice be. 
fore the Commission, said Elmer A. Smith, general attorney, 
Illinois Central, and chairman, committee on practice before 
regulatory bodies of state and federal government and unav- 
thorized practice of law, Association of Interstate Commerce 
Commission Practitioners, at a luncheon meeting of the Chicago 
regional chapter of the association at the Palmer House, March 

He said he opposed bills which have been introduced in 
Congress, supported by the American Bar Association and 
others, which would prohibit any but lawyers and parties in- 
volved from practicing before the Commission. In small towns 
non-lawyer practitioners performed a valuable service to con- 
panies anxious to obtain small refunds, he said. It might well 
embarrass the Commission if such bills passed, because three or 
four of the commissioners, he said, were not members of the 
bar. The committee appointed by the Attorney-General to 
investigate procedure before administrative agencies, the 
speaker continued, had indicated that centralized selection of 
practitioners before all federal agencies was needed in order 
to rid attorneys from the bother of obtaining special authority 
from each agency in order to appear before the agency. It 
appeared, however, that the committee would not seek to pre- 
vent non-lawyers from appearing before the agencies, even in 
cases involving the interpretation of law, and that it would 
not interfere with the authority of the Commission to cor- 
tinue to control those who appeared before it as practitioners. 


NEW COMPLAINTS FILED 


MC C-250, stone, Georgia to New England, trunk line and central ter- 
ritories. 

Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawful 
ness otherwise of the rates and charges, and the regulations and 
practices affecting such rates and charges, applicable to the trans- 
portation in interstate or foreign commerce of stone as described 
in tariff MF-I. C. C. 181 of Southern Motor Carriers Rate Confer- 
ence, agent, from specified points in Georgia to all points of des- 
tination named in said tariff, maintained by carriers parties to it 
and by carriers parties to tariffs of Agent R. S. Cooper. 

. 28619, Sonoco Products Co., Hartsville, S. C., vs. Atlantic Coast 

Line et al. 

Alleges that additional charges sought to be collected by de 
fendants, to amount of $1,784.54, on. ‘“‘spools’’ shipped by com- 
plainant in less than carloads over defendants’ lines are unjust 
and unreasonable and in violation of sections 1, 2 and 6. Avers 
that contention of official and southern classification committees 
that the ‘‘spools’’ should be rated 1% times first class is incorrect. 
Asks the Commission to prescribe for the future no higher than 
the third class rating on L. C. L. shipments for ‘‘spools’’ from, t0 
and between points in trunk line territory and southern territory. 
(H. A. Deane, Gen. Traffic Manager, Sonoco Products Co., Harts 
ville, S. C.) 

MC C-252, Akin Truck Line, minimum charges, Texas to Louisiana. 

Investigation instituted by the Commission, division 2, on Sts 
own motion, into the minimum rates and charges, etc., mait- 

tained by the Akin Truck Line, of Shreveport, La., on fresh meats 
and other commodities, as set forth in its tariff MF-I. C. C. 1 
from Dallas and Fort Worth, Tex., to Alexandria, Baton Rouge and 
New Orleans, La. 
C-253, Southern Motor Carriers Rate Conference, Atlanta, Ga., V8 
Cc. L. Armstrong and P. L. Everett, dba A. & E. Truck Line 
Battleboro, N. C., et al. 

Alleges that any-quantity rate of 12 cents a hundred pounds 
unmanufactured tobacco between Mullins, S. C., and Wilmingto 
N. C., maintained by carriers parties to joint tariff of Agent R. 8. 
Cooper and Agent R. L. Askea, is unjust, unreasonable and 
lawful (see Traffic World, March 1, p. 526). Asks that defendan's 
be required to establish and maintain a rate no lower than 15 cents 
a hundred pounds, minimum 20,000 pounds. (Edgar Watkins, Jt. 
808 Bona Allen Bldg., Atlanta, Ga.) 
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181,000 M-I-L-E-S OF BREAD... 


could be made from the grain 
and grain products carried 
by Chesapeake and Ohio fast 
freight in 1940 


* 


IG seasonal crop movements are major tests of rail- 
road service, for time is so important. When wheat, for 
instance, is reaped it must move aft once. Last year 476,102 
tons of wheat, other grains and grain products were moved 
from farm to market over Chesapeake and Ohio Lines. 


Sometimes we get advance notice of heavy freight move- 
ments; sometimes we don't. But it doesn't matter. Our 
resources of equipment and men are so great that no 
special job catches us unprepared. You'll*find us prepared 
to meet any shipping job and to handle it efficiently— 
from the huge crop movements down to pick-up and store- 
door delivery of a single small package. Part of the flexi- 
bility of this service is due to the fine equipment, kept 
always in perfect condition, which rolls over Chesapeake 
and Ohio rails. And part of it is due to the cooperative, 
intelligent personnel responsible for getting shipments 
through in perfect order and on time. Why not put this 
group to work for you? Call our nearest representative or 
communicate with Geo. W. Wood, Freight Traffic Manager 
—Solicitation, Chesapeake and Ohio Lines, Cincinnati, O. 


Will the Chessie Corridor be Industry’s 
NEXT GREAT EXPANSION AREA? 


"YES," say industrialists when they check up on 
the abundant raw materials, low-cost power, na- 
tive-born labor and excellent transportation to 
nearby major markets available in The Chessie 
Corridor. For detailed information, write Indus- 
trial Development Service, Chesapeake and Ohio 
Lines, Huntington, West Virginia. Your inquiry 
will be kept confidential. 








Personal Notes 





Richard J. Leimer, assistant director of the bureau of rail- 
way economics of the Association of American Railroads since 
1925, retired March 1, after a service of more than 30 years 
with the bureau. 

John Groves, of the Civil Aeronautics Administration, has 
been appointed manager of the new Washington, D. C., national 
airport. 

Maurice E. Sheahan has been named auditor of revenue for 
the United Air Lines at Chicago, and Edward V. Whallon has 
been appointed district traffic manager at Philadelphia, suc- 
ceeding D. E. Dean, who resigned. 

John W. Gillius, General Foods Corporation, will lead a 
discussion of “Transit Privilege and Arrangements” at a meet- 
ing of the Traffic Managers Institute Alumni Association at the 
Merchants Association, New York, March 21. L. T. Coughlin, 
vice-president, Chain of Tidewater Terminals, will speak on 
“Marine Terminals and Warehouses.” The American Airlines 
film “‘Flagships of the Air’ will be shown. 

James F. Roche, director of public relations, Moore and 
McCormack Steamship Lines, spoke before a meeting of the 
Women’s Organization for the American Merchant Marine on 
the development of trade between the United States and South 
America at the Hotel Commodore, March 11. 

E. H. DeGroot, director of the Commission’s bureau of 
service, will go on the retired list, March 31, the calendar saying 
that the retiring age, 70, having been reach March 22. Mr. 
DeGroot, however, on the day he retires, will begin practicing 
before the Commission as one of its registered practitioners. 
He became a member of the Commission’s staff in 1917 and has 
served continuously, except while serving with the Railroad 
Administration in 1918-1920. 

Dillon G. Smith, owner of Smith’s Transfer Company, has 
been elected to the Baltimore city council. 

Edward E. Dore, retired traffic manager for the Stein-Hall 
Manufacturing Company, Chicago, active for many years in 
rail and industrial transportation in Chicago, died March 13. 

Adolph Juster, president, Acme Transfer Company, died at 
Minneapolis, March 13. 

Edward M. Grapp, assistant traffic manager, Marshall-Wells 
Company, Duluth, Minn., will assume duties, April 1, as com- 
missioner of the Mitchell, S. D., Traffic Bureau, and as traffic 
commissioner of the Yankton, S. D., Chamber of Commerce. 
He takes the place of Ray B. Willard, who has been named 
traffic manager of the Commerce Association of Aberdeen, S. D. 

The Rock Island Lines has established a foreign freight de- 
partment which will have headquarters at Chicago under the 
management of Charles E. Barry. The company has announced 
the following appointments affecting its freight traffic depart- 
ment in the southwest: L. S. Cook, assistant general freight 
agent, Denver; W. B. Futral, assistant freight traffic manager, 
Little Rock, Ark.; J. O. Younger, assistant general freight agent, 
Oklahoma City, Okla.; Carl Rawls, commercial agent, New Or- 
leans; E. B. Wood, commercial agent, Alexandria, La.; S. L. 
Lewis, general agent, El Paso, Tex.; J. N. Hunt, division freight 
agent, Dallas; C. B. Davis, division freight agent, Ft. Worth, 
and G. V. Helmcamp, division freight agent, Amarillo, Tex. 

The Los Angeles Transportation Club held a luncheon, 
March 10, in recognition of the promotions of the following 
employes of the Southern Pacific: G. J. Blech, V. F. Frizzell, 
C. M. Biggs, A. G. Parker, W. F. McGowan, and T. J. Arnett. 
Mr. McGowan was chairman for the day. 


New officers of the Los Angeles Traffic Managers Con- 
ference are: President, P. J. Arturo; vice-president, R. L. 
Shackelford, and secretary-treasurer, R. C. Harmonson. Di- 
rectors elected to serve in 1941 are F. F. Morgan, A. K. Gins- 
burg, E. J. Forman, B. F. Bolling, W. O. Narry, Paul Morre, 
and J. D. Reardon. 

S. R. Ward, a founder of the Christian Transportation 
Fellowship, will speak at a dinner meeting of the organization 
at the Union Station, Chicago, March 20. Election of officers 
will be held. 

J. M. Buonauro, driver for the Railway Express Agency 
at Chicago, and O. T. Olson, Jr., clerk, Chicago, have been 
named as two winners of the agency’s nation-wide business 
contest. Each will receive a 1,000-mile, all-expense airplane 
trip. Similar prize trips will go to 24 other winners yet to be 
named and an airplane trip to any point in the nation will go 
to the national winner (see Traffic World, Jan. 4, p. 33). 

Leonard F. Brownell, division passenger agent at Roches- 
ter, N. Y., for the Lehigh Valley Railroad, died March 6. 

John Parks, chief clerk, office of general superintendent 
of motive power, Chicago, for the Pennsylvania Railroad, re- 
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ceived a 50-year service award, a gold lapel button, March 19 
Mr. Parks is 69 and has spent his 50 years with the company 
in the motive power department. 

The Western Railway Club will hold its annual Twip 
Cities-St. Louis dinner meeting at the Hotel Sherman March 
21. Clem Lane, assistant city editor, Chicago Daily News, wil] 
speak on “People Are Our Merchandise.” O. A. Garber, chief 
mechanical officer, Missouri Pacific, is chairman of the § 
Louis committee, and Carl R. Gray, Jr., executive vice-presi. 
dent, Chicago, St. Paul, Minneapolis and Omaha Railway, jg 
chairman of the Twin City committee. O. N. Harstad, presi 
dent = the club, and general manager, Milwaukee Road, wil] 
preside. 





Tratfic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a@ club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe TraFFic WorLp goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric Wort. 





New officers of the Junior Traffic Club of Portland, Ore. 
installed at a dinner meeting at the Congress Hotel, March 5, 
are: President, Stacy Smith, New York Central; vice-president, 
Wallace Johnston, Rock Island Lines; secretary, Loyal Behrenz, 
Columbia Steel Company, and treasurer, Bob Hyle, American- 
Hawaiian Steamship Company. James Strowger, Luckenbach 
Steamship Company, retiring president, will be chairman of 
the executive committee. Chairmen of other committees will 
be: Program and entertainment, Walter Birtchett, Consolidated 
Freightways; education, Kenneth Cochran, Consolidated 
Freightways; membership, James Schmid, Portland Electric 
Power Company; publicity, William Booth, Smith Wood-Prod- 
ucts Company; public relations, Jack Spicker, Triangle Milling 
Company, and ways and means, Walter Miesen, Holman Trans- 
fer Company. The Rev. Father John B. Delaunay, dean of men, 
University of Portland, was the guest speaker at the dinner. 

Charles R. Musgrave, president, Associated Traffic Clubs of 
America, will speak at a dinner meeting of the Omaha Traffic 
Club at the Athletic Club March 20. New chairmen of the club's 
standing committees are: Entertainment, Herb Feierman; mem- 
bership, Walt Wharton; picnic, Bill Tritz; movies, Floyd Mar- 
lowe; education, Harold A. Barnett; publicity, Pete Rose; golf, 
Art Bartels; speakers, Jack Hartnett, and Chamber of Com- 
merce table, Phil Schmidt. Frank G. Lindee, Western Pacific 
on has been named editor of the club’s monthly bul- 
etin. 





Members of the Women’s Traffic Club of Metropolitan St. 
Louis are making a week-end trip to Mobile, Ala., March 14 to 
17. Vera Hamm, chairman, transportation committee, and Hazel 
K. Murray, Gulf, Mobile and Ohio, have arranged for sight- 
seeing tours in and around Mobile and a round trip from St. 
Louis on the G. M. and O. streamlined passenger train, Gulf 
Coast Rebel. 





Dr. Hans Leonhardt, maritime lawyer of the Free City of 
Danzig and exiled anti-Nazi leader, will speak on “Failures of 
Democracies in Preventing World War No. 2” at a meeting of 
the Calumet Transportation Association at Phil Schmidts, Roby, 
Ind., March 19. 





The New Haven, Conn., Traffic Club has elected the fol- 
lowing officers and members of the board of directors for the 
coming year: President, E. Clayton Thomas, Southern New 
England Telephone Company; first vice-president, Harry A. 
Collier, New Haven Towing Company; second vice-president, 
W. F. Carr, Joseph Parker and Sons Company; secretary-treas 
urer, Oscar Monrad, Chamber of Commerce; directors repre 
senting industry, M. M. Arrick, Botwinik Brothers; L. W 
Bogart, Echlin Manufacturing Company; J. Fiasconaro, A. ¢ 
Gilbert Company; Robert Harrington, American Steel and Wire 
Company, and H. B. Hoyt, New Haven Pulp and Board Com 
pany, and directors representing carriers: A. A. Beauregal 
Adley Express Company; E..N. Coogan, Baltimore and Ohio; 
F. L. Fountain, Adley Express Company; Walter Gillespie, Rail 
way Express Agency, and W. B. Saunders, National Carloading 
Company. New chairmen of the standing committees are: EX 
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ecutive, Mr. Thomas; educational, Mr. Coogan; legislative, W. J. 
Foran, New Haven Railroad; membership, J. J. Hart, Lehigh 
Valley Railroad; program, Harold Alexander, Seymour Manu- 
facturing Company, and reception, T. F. Plunkett, Hugh 
Plunkett Company. G. E. Robb, Erie Railroad, has been named 
editor-in-chief of the club’s bulletin. 





Wolfgang Martin, opera conducttor, spoke on “Mozart and 
Puccini,” and Magdalena Martin sang arias from Mozart and 
Puccini operas at the monthly meeting of the Women’s Traffic 
and Transportation Club of Baltimore at the Hotel Longfellow 
March 12. Members will make a tour of inspection of the 
Emerson Drug Company March 19. 





The Cleveland Transportation Club will hold a supper meet- 
ing at the Hotel Carter March 20. Andrew H. Brown, trans- 
portation commissioner and counsel for the Chamber of Com- 
merce, will speak on “The Basic Policies of Freight Rate Mak- 
ing.” 





Phil S. Hanna, editor, Chicago Journal of Commerce, will 
be the guest speaker at the annual dinner of the Fox River 
Valley Traffic Club at the Baker Hotel, St. Charles, Il, 
March 20. 





The Bridgeport, Conn., Traffic Association will hold a per- 
fect shipping night meeting at the Stratfield Hotel April 9. 
H. W. Browne, assistant manager, traffic bureau, Yale and 
Towne Manufacturing Company, will act as chairman. 





Harry E. Stevens, new president of 
the Camden, N. J., Industrial Traffic 
Club, is traffic manager for Eavenson 
and Levering Company. He was born 
and educated at Camden. In 1912 he 
joined the Victor Talking Machine 
Company and in the following year was 
employed as a shipping clerk with his 
present company, with which company 
he has been associated since that time, 
except for a period in 1917 and 1918 
when he served in the United States 
Army at Camp Dix, N. J. He has held 
various positions in the traffic depart- 
ment for Eavenson and Levering Com- 
pany, advancing to the position of 
traffic manager in 1936. He is a direc- 
tor of the Stone Harbor Building and 
Loan Association and an active mem- 
ber of the Presbyterian Church. Alex Crothers, manager, Cam- 
den Marine Terminals, has been appointed chairman of the 
annual outing committee. 








The Indianapolis Traffic Club will hold an annual spring din- 
ner dance at the Columbia Club April 17. T. J. Connelly, Santa 
Fe Lines, will head a committee in charge of arrangements. 
New chairmen of the club’s standing committees include: Gen- 
eral chairman, E. P. Costello, traffic director Acme-Evans Com- 
pany; education, Freeman Bradford, Indianapolis Board of 
Trade; reception, D. R. Thompson, Southern Railway; pub- 
licity, R. M. Harvery, Pennsylvania Railroad; auditing W. H. 
Lashley, Louisville and Nashville Railroad; Ohio Valley board, 
W. P. Hammond, Pennsylvania Railroad; public relations, V. 
M. Ousey, division freight agent, New York Central; luncheon, 
H. E. Tardy, Keeshin Motor Express; membership, motor di- 
vision, W. J. Healy, freight representative, Anderson Motor 
Service, and Edward C. Lipp, Brashear Freight Lines; member- 
ship, railroad division, Mr. Connelly, and membership, shippers’ 
division, C. H. Schmidt, assistant traffic manager, Stockley 
Brothers and Company. 

Irving B. Pflaum, foreign editor and correspondent, Chi- 
cago Daily Times, will be the guest speaker at the annual 
dinner of the Junior Traffic Club of Chicago at the Palmer 
House April 3. A. Halvorsen is chairman of the program com- 
mittee in charge of arrangements for entertainment. 





The Central Ohio Traffic Club will hold its annual dinner 
and election at the Hotel Harding, Marion, O., April 16. 





The Miami Valley Traffic Club has named the following 
members as delegates and alternates at the spring meeting of 
the Associated Traffic Clubs of America at Jacksonville, Fla., 
May 5, 6, and 7. R. H. Hagerman, traffic manager, National 
Cash Register Company; J. D. Boak, president, City Transfer 
and Storage Company; W. C. Jacobs, commerce agent, Mis- 
souri Pacific; W. G. Lacey, freight and passenger agent, Mil- 
waukee Road; E. F. Leonard, commercial agent, Southern 
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Railway; C. C. Schmieding, traffic manager, Crowell-Collie; 
Company; J. C. Eisele, passenger agent, Baltimore and Ohio: 
W. A. Brennan, sales manager, C. C. C. Highway; T. w 
Gravett, freight agent, Winston-Salem Southbound Railway: 
George W. Wood, freight traffic manager, Chesapeake an 
Ohio; W. L. Moore, freight agent, Louisville and Nashvill. 
Railroad; C. E. Boisseau, Jr., commerce agent, Seaboard Air 
— Railway, and C. E. Healey, passenger agent, Burlington 
oute. 





John A. Inglis, who was elected president of the Traffic 
Club of Baltimore, March 4, was born and educated in Ontario, 
Canada. After some years of railroad 
experience at Cleveland, Pittsburgh, 
and New York, he joined the Western 
Maryland Railway in 1929 as special 
representative of the president. In 1934 
he was made assistant to vice-president 
of traffic and was promoted to his pres- 
ent position as foreign freight traffic 
manager in 1939. He has served on the 
club’s public affairs committee, as an 
officer, and on the board of governors, 
Other officers and board members 
elected were: First vice-president, Lud- 
low H. Baldwin, president, Terminal 
Warehouse Company; second vice- 
president, Harry W. Schwarz, super- 
intendent of orders, Bethlehem Steel 
Company; third vice-president, Arthur 
E. Blake, manager, Isthmian Steamship 
Company; secretary, James O. Brom- 
well, traffic department, American Sugar Refining Company; 
treasurer, John B. Wilkes, freight representative, Baltimore and 
Ohio; members of the board of governors, I. John Hetherington, 
general agent, Seaboard Air Line Railway; Marion Ingram, 
traffic manager, Cooperative G. L. F. Soil Building Service, 
Inc.; Joseph Matacia, manager, Standard Fruit and Steamshin 
Company; V. Henry McLean, division freight agent, Pennsyl- 
vania Railroad; Albert N. Tieman, secretary, Nelson Corpora- 
tion; Louis J. Zinser, general traffic manager, Zentz Motor 
Lines, Inc. 








The Canton, O., Traffic Club will hold a perfect shipping 
dinner meeting at the Belden Hotel March 24. Speakers will 
include R. A. Fasold, special representative, Association of 
American Railroads; C. G. Johnson, superintendent of stations, 
Erie Railroad, and C. C. Crow, superintendent, stations and 
transfers, Pennsylvania Railroad. The sound film “Singing 
Wheels” will be shown by arrangement with the American 
Trucking Association. 





Samuel T. Gibbons, new president 
of the Transportation Club of Peoria, 
Ill., is general agent for the Minneapolis 
and St. Louis Railroad. He obtained 
his initial transportation experience as 
an employe of the Alton Railroad and 
Chicago, Rock Island and Pacific at 
Chicago and Peoria. He joined the 
Minneapolis and St. Louis Railroad in 
January, 1910, and was promoted to 
local freight agent at Peoria in Octo- 
ber, 1915. From May, 1918, to March, 
1920, he was with the United States 
Railroad Administration, at the end of 
which time he returned to the traffic 
department of the M. and St. L. He 
was appointed to his present position 
in December, 1937. 








Paula A. Glaubitz, Chicago Great Western, has been elected 
president of the newly organized Woman’s Traffic Club of 
Milwaukee. Others elected include: Vice-president, Mrs. Edith 
L. Fleming, Metropolitan Lumber Company; secretary, Esther 
E. Paul, Milwaukee Road, and treasurer, Mrs. Harriet ™. 
Stann, A. George Schulz Company. Committee chairmen wil 
include: By-laws, Mrs. Irish Welch, Chicago and Easter 
Illinois; membership, Helen Polland, Burlington Route, and 
publicity, Mrs. Gwendolyn Jaeschke, Rolfe Brokerage Com 
pany. The club has indicated it will make application fo 
membership in the Associated Traffic Clubs of America. Ellen 
Raymond, assistant general freight agent, Green Bay and West- 
ern, of Chicago, assisted in organizing the club. 





George C. Heiden, Shadboldt and Boyd Company, was 
elevated to the presidency of the Milwaukee Traffic Club, by 
action of the executive committee, following the resignation 
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of Henry A. Wilson, Erie Railroad, who was recently elected 
president. Mr. Wilson resigned when he was transferred to 
Jamestown, N. Y., as division freight agent for his company. 
Other changes resulted in the following appointments of officers 
for the coming year: First vice-president, Carl Carlson, Chi- 
cago and North Western; second vice-president, M. M. Rose, 
Milcor Steel Company; third vice-president, E. C. Crow, Chi- 
cago and North Western, and as member of the board of di- 
rectors, H. M. Burt, Transamerican Freight Lines. 





W. C. Cowling, publisher of Automobile Topics, will be 
the guest speaker at a luncheon meeting of the Traffic Club of 
Detroit at the Harmonie Club, March 17. He will discuss the 
St. Lawrence Seaway project. Harry D. Fenske, chairman, 
Port of Detroit Commission, will be chairman. 





Members of the Traffic Club of Tulsa, Okla., heard a 
musical program at a luncheon meeting at the Mayo Hotel, 
March 11. Carl White, Standolind Pipe Line Company, 
arranged the program. 





Dr. Henry F. Grady, president, American President Lines, 
was guest speaker at a steamship night dinner meeting of the 
Pacific Traffic Association at the Fairmont Hotel, March 11. 
His talk is reported elsewhere in this issue. Albion Ross, foreign 
editor, San Francisco Chronicle, spoke on his observations made 
recently while traveling in the Far East at a traffic forum meet- 
ing at the El Jardin Restaurant, March 11. The board of di- 
rectors of the association has decided that members called for 
military service will not be required to pay dues. Harry Adam, 
David K. Donelson, A. F. Schumacher, Jefferson Myers, and 


Kenneth C. Wiersema have been called to various branches of 
service. 





The Traffic Club of New York will hold a pre-season golf 
luncheon at the Hotel Biltmore, March 18. The program will 
include a talk and film shots by Joe Ezar, trick shot artist and 
professional golfer, a putting contest for members, and door 
prizes consisting of golf equipment. J. F. Adamo is chairman of 
the sports committee. 





The Traffic and Transportation Club of Philadelphia will 
hold its annual past presidents dinner meeting at the Hotel 
Benjamin Franklin, March 18. By arrangement with Roy F. 
Mack, vice-president, Philadelphia American League baseball 
team, the sound film “Batting Around the American League” 
will ol shown. Frank C. Despeaux, president of the club, will 
preside. 





The Jamestown, N. Y., Transportation Club will hold its 
spring dinner meeting at the Hotel Jamestown, April 24. 





The motion picture “Winning Baseball,” sponsored by the 
New York Giants baseball team, was shown at a meeting of the 
Metropolitan Traffic Association of New York, March 13. An 
annual debate will be held at a forum meeting at the Hotel 
Pennsylvania, March 27. The affirmative of the proposition, 
“Resolved, That the St. Lawrence Waterway Should Be Ap- 
proved,” will be upheld by James J. Johnston, E. Mason, Jr., 
and J. A. Connors, and Leo Balbach, Joseph J. Wolf, and John 
E. Myers will support the negative. 





Members of the Transportation Club of Louisville held a 
quiz program at a luncheon meeting at the Kentucky Hotel, 
March 11. Questions were submitted to a board of experts 
including Dick Whitty, Belknap Hardware Company; Dick 
Murphy, Erie Railroad; Ray Mulkern, National Carloading 
Company, and D. M. Miles, Meeks Motor Freight. C. E. Widell, 
traffic manager, Tennessee Products Corporation, spoke on 
“Transportation in Relation to Industry” at a forum meeting at 
the University of Louisville the evening of the same day. Mem- 
bers and their wives held a bowling party at the Fifth Avenue 
Recreations, March 10. A spring dance and bingo party will 
be held at the Brown Hotel, April 26. 





C. R. Musgrave, president, Associated Traffic Clubs of 
America, and vice-president, Phillips Petroleum Company, 
Bartlesville, Okla., said that the government could not operate 
the railroads or other transportation agencies as efficiently as 
could private management, speaking at a luncheon meeting 
of the Transportation Club of Dallas at the Dallas Athletic 
Club March 10. Lamar W. Land, regional vice-president of the 
association, and southwestern freight agent, Baltimore and 
Ohio-Alton, introduced the speaker. Members of the commit- 
tee on perfect shipping of the Southwest Shippers’ Advisory 
Board will attend a luncheon meeting of the club March 31. 





Members of the Women’s Traffic Club of Los Angeles held 
a meeting at the Pacific Electric Building, March 12, at which 
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William F. Malloy, writer and philosopher, spoke. Members 
made a tour of inspection of the marine exchange, customs 
office, post office, and harbor at San Pedro, Calif., March 15. 





Edmund H. Harding, humorist and philosopher of Wash. 
ington, N. C., will speak on “Merrily We Roll Along” at g 
dinner meeting of the Richmond, Va., Traffic Club at the John 
Marshall Hotel March 17. 





Val Jean McCoy, professor of economics at the University 
of Houston, spoke on “World Economics” at a luncheon meet- 
ing of the Traffic Club of Houston March 11. 





Members of the Transportation Club of St. Paul, Minn, 
saw the Kansas City Southern-Louisiana and Arkansas color 
film, “Palm to Pine,” at a luncheon meeting at the Hotel Lowry 
March 11, 





Paul Blanchard, general commerce counsel, Armour and 
Company, spoke on “The Railroad Problem” at a traffic dis. 
cussion meeting of the Junior Traffic Club of Chicago at the 
Palmer House March 11. Edward S. Roeder is chairman of 
the educational committee. 





Carl B. Walker, assistant freight traffic manager, Southern 
Railway, spoke on “Our Railroads and Our National Defense 
Program” at a dinner meeting of the York, Pa., Traffic Club 
at the Hotel Yorktowne March 13. 





Members of the Traffic Club of Minneapolis attended in- 
stallation ceremonies for Boy Scout Troop No. 20, which the 
club will sponsor, at the Washington School March 12. O. R. 
Mortensen is chairman of the boy scout committee. The club 
held a St. Patrick’s day luncheon party at the Hotel Nicollet 
March 13. Dr. W. A. O’Brien, University Hospitals, Univer- 
sity of Minnesota, led a program of entertainment. J. C. Mc- 
Nulty was chairman for the day. 





Richard S. Nelson, export manager, Gates Rubber Con- 
pany, spoke before members of the Traffic Club of Denver, at 
a dinner meeting at the Daniels and Fisher Tea Room, March 
14, on observations he had made on a recent trip through the 
Far East. 





W. J. Williamson, general traffic manager, Sears, Roebuck 
and Company, and general chairman, national management 
committee of the perfect shipping campaign, and C. H. Diet- 
rich, executive vice-chairman, freight claim division, Associa- 
tion of American Railroads, will speak at a perfect shipping 
luncheon program of the Traffic Club of Chicago at the Palmer 
House March 18. A motion picture, “Perfect Shipping,” will 
be shown. The public affairs committee, of which L. R. Capron 
is chairman, is in charge of the program. 





A floor show headed by William Bob Smith of Chicago will 
feature a program of entertainment at the annual dinner of 
the Fort Wayne, Ind., Transportation Club at the Catholic 
Community Center March 27. C. J. Dillon, president of the 
club and traffic representative, International Harvester Com- 
pany, will preside; Harry W. Baals, mayor of Fort Wayne, will 
give an address of welcome, and Sam D. Jackson, attorney, will 
act as toastmaster. 


RAIL RELIEF ON BILLETS AND SKELP 

Water carriers on the Great Lakes in arguments on rail 
applications for fourth section relief before division 2, March 
7, opposed rates for which the railroads asked relief on iron 
and steel billets from Youngstown, O., to Chicago, IIl., and 
on iron and steel skelp from Chicago to Youngstown. ATt- 
guments were made for the water lines by S. D. Foster and 
for rail lines by F. H. Cole. Request for relief on billets was 
made in fourth section application No. 18586 and on skelp 0 
No. 18584. : 

In behalf of the lake lines it was contended that the relief 
rates would be too low on account of increased costs of the wate! 
lines intended to be offset by increases in contract rates of tel 
cents on billets and fifteen cents on skelp. Relief, it was pointed 
out, was predicated on costs incurred in 1940. Higher costs this 
year it was pointed out were already indicated in charges 4! 


nounced by water carriers for the season of navigation of 1%! | 


soon to open. 

The arguments were in two parts. The first part was # 
the appointed time, 10 a. m. and the second at 2 p. m. * 
message from Mr. Foster that he had been delayed by a snow 
slide near Pittsburgh covering a railroad track was not I 
ceived in time to have the discussion postponed until he co 
arrive, wherefore there had to be a reopening in the afternoo. 
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LINOIS CENTRAL RAILS 
REACH 14 STATES 
BUT 


ILLINOIS CENTRAL SERVICE 
IS NATIONWIDE 


The Illinois Central is in a unique position to serve trav- 
elers from all parts of the country. 





It is both a great North and South Railroad and an impor- 
tant link between East and West, providing convenient 
connections at many strategic points with the great trans- 
continental railroads. 


When you are planning vacation trips for members of 
your organization, business or convention trips for your 
associates, Illinois Central men will welcome an oppor- 
tunity to make helpful suggestions, quote fares, arrange 
suggested itineraries, secure reservations and generally 
relieve you of all the details of travel. 


The map indicates the vast territory served by the Illinois 
Central and competent representatives are at your service 
in all cities along these lines. In addition, off-line offices 
are maintained as follows, to assist in any and all travel 
plans: 


Atlanta, Ga. Boston, Mass. Buffalo, N. Y. 
Charlotte, N. C. Cincinnati, Ohio Cleveland, Ohio 
Dallas, Tex. Denver, Colo. Detroit, Mich. 
Ft. Worth, Texas Fresno, Calif. Grand Forks, N. D. 
Harlingen, Tex. Helena, Ark. Houston, Tex. 
Jacksonville, Fla. Kansas City, Mo. Little Rock. Ark. 
Los Angeles, Cal. Miami, Fla. 6 i Wis 
Minneapolis, Minn. Mobile, Ala. Nashvill T ° 
New York, N. Y. Oklahoma City, Okla. “@S0vie, tenn. 
Pittsburgh, Pa. Portland, Ore. Philadelphia, Pa. 
Salt Lake City, Utah San Antonio, Tex. Sacramento, Calif. 
Seattle, Wash. Spokane, Wash. San Francisco, Calif. 
Tulsa, Okla. Washington, D. C. Tampa, Fla. 

Also at 


Havana, Cuba 
Mexico City, Mexico 


London, England 
Toronto, Canada 


You are invited to avail yourself of the 
facilities of these representatives. 


For further information address 


J. V. LANIGAN 
Passenger Traffic Manager 
Illinois Central System 
Chicago, Illinois 


Illinois Central 
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(Above) U. $. $. “Tambor,” 
first of her class to be 
delivered to the Navy — 
as you'd see her from a 
sister ship .. . To meet 
huge Navy orders, over 
4000 of the nation’s most 
skillful ship-builders 
keep Electric Boat Com- 
pany’s Groton, Conn., 
plant humming 24 hours a day. Shops and yard are crack- 
ing records for speed and efficiency. So that office and 
executive capacity may keep pace with production strides, 


Electric Boat Company has just installed Ediphone Voice 
Writing. 


UP EFFICIENCY, TOO! In National Defense industries 
... in offices ... wherever it’s necessary to break 
through the bottleneck of business detail — you'll 
find Thomas A. Edison’s Ediphones doing their 
part. Surveys show that the average executive increases 
his capacity an hour a day by dictating his data, 
correspondence and details to an Edison Voicewriter. 
To try a new, streamlined Ediphone simply phone 
“Ediphone,” your city. And write Dept. X3 for 
free booklet, ‘‘Re-Arm The American Executive.” 


EDISON 
VOICEWRITER 
Ediphone 


Thomas A. Edison, Inc., West Orange, N. J. or 
Thomas A. Edison of Canada, Ltd., 610 Bay St., Toronto 
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Questions and Answers 


e In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial s department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 


not desire to take the place of the traffic man but to help him in 
his work. 


The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Tariff interpretation—Application of Rule 24 of Classification 


_ New York.—Question: Will you kindly give your interpre- 
tation of Rule 24 of Consolidated Freight Classification as it 
relates to shipment described as follows: 

A shipment consists of 18 large rolls, 55 inches in diameter 
and 72% inches in length (carload minimum weight 36,000 Ibs.), 
weighing 3,800 Ibs., each loaded as follows: 

1st car 10 rolls loaded single tier—38,000 Ibs. 
trailer 2 rolls—30,400 Ibs. 

Rule 24 provides that 1st car must be loaded as heavily as 
loading conditions will allow. 

The customer requested single tier load due to difficulty in 
unloading. The question is, does Rule 24 apply based upon 
the fact that customer’s request for single tiering is a loading 
condition ? 

Answer: While the decisions of the Commission stating that 
the provision of Rule 24 to the effect that the first car must 
be loaded as heavily as loading conditions will permit must be 
complied with, we can find no decisions in which it is determined 
what constitutes such a loading. See, Trinity Package Sales 
Co. vs. Texas & N. O. R. R. Co., 201 I. C. C. 773 (774); Chalfin 
Rubber Trading Co., Inc., vs. Penna. R. Co., 219 I. C. C. 491; 
Wood Pulp from Lake Ports to Michigan and Indiana, 223 I. C. 
C. 631; Follow Lot Cars to Texas, 232 I. C. C. 197; Consolidated 
Classification Case, 54 I. C. C. 1 (19-20). 

Demurrage—Delay by United States Customs 
illinois.—Question: We would appreciate information re- 
garding the following: 

John Smith of Chicago, Ill., shipped a carload of iron filings 
to Bill Smith at Edmonton, Alberta, Canada, on Dec. 24, 1940. 
On Dec. 30 the traffic department of the originating carrier was 
advised to contact the shipper requesting they mail export 
license to Ranier, Minn. The shipper contacted a customs office 
at Chicago, secured papers, and after filling in same sent to 
Washington to obtain export license. 

Some three weeks later Washington replied stating that the 
car in question did not require an export license. 

Apparently the customs officials at Ranier, Minn., held the 
car believing the contents to be comparable to war material. 
However, the shipper contended that such should be classified 
as building material inasmuch as these iron filings were in- 
tended for use in concrete floors. When the shipper was noti- 
fied by Washington that the export license was not needed, 
he contacted the customs officials at Ranier, Minn., who re- 
leased the car on that date. In the meantime the shipment 
was held at the border, and demurrage was accruing daily and 
amounted to some $60.00 or $70.00. 

The writer would appreciate knowing: 

A. Is there a possibility of demurrage being canceled entirely? 

B. Is there a possibility of the government interceding with the 
interested rail lines to make adjustment in the demurrage charged? 


C. What procedure would the shipper pursue to obtain either of 
the above? 
D. If in the event demurrage charges are canceled entirely will 


the owner line of that car be reimbursed by the government and on 
what basis? 


Answer: Iron filings are not specifically listed in the sev- 
eral orders of the Division of Control of the Department of 
State naming commodities which require an export license. Also 
it appears from your statements that the cause of the accrual 
of demurrage was the holding of the car by the customs officials 
at Ranier, Minn., awaiting the receipt of a license which was 
not required. 


TRAFFIC WORLD 


It is therefore our opinion that under the decision of the 
Commission in King & Sons vs. Michigan Central R. Co., 172 L.¢ 
C. 477, the demurrage charges which were the result of delay by 
the United States Customs, are not, under the provisions of Sec. 
tion F of the Demurrage Tariff, lawfully applicable. 

Rule 8, of the Association of American Railroads Tariff 
Bureau Tariff No. 4-U, Agent B. T. Jones I. C. C. No. 3493 
provides that demurrage charges assessed or collected for de. 
tention of cars through delay by United States Customs wil] 
be promptly cancelled or refunded. 

The answer to your questions A and C are stated above. 

With respect to question B, our opinion is that the United 
States Government will not intervene. As to question D, we 
are not advised. 


Tariff Interpretation—Application of Rules 14 and 15 of Motor 
Freight Classification 


lowa.—Question: Several months ago we billed some ship- 
ments, described as “plain glass panels, framed N.O.I.,” to sev- 
eral destinations in the Western Trunk Line territory via vari- 
ous motor carriers. The originating carrier rated these ship- 
ments at second class, using Rule 14 (analogous articles), claim- 
ing that our commodity was analogous to Item 12, page 142, in 
National Motor Freight Classification No. 5. We assumed that 
this rate was in order; however, our freight bill auditor entered 
an overcharge against the carrier, using Rule 15 (combination 
articles), as his authority, stating that plain glass carries a 
third-class rating in National Motor Freight Classification No. 5, 
while steel window frames are listed in Motor Freight Tariff 
No. 1-A at Class 70. The carrier explained to the auditor that 
this particular frame was not a window frame but rather a 
small narrow steel frame surrounding the panel of glass. The 
auditor said that it could be called hardware and that Rule 15 
would still apply. 

Would you kindly let me know which rule should apply in 
this instance? Or will you please give us your interpretation 
of Rule 14 and Rule 15. 

Answer: The National Motor Freight Classification contains 
ratings on window sash, glazed or unglazed, but not ratings on 
window frames, glazed. 

If the frame which surrounded the panel of glass was not 
a window frame, there appears to be no specific rating thereon 
and therefore the analogous rating rule, Rule 14, must be used 
to determine the applicable rating. 

In the event a rating on the frame can be determined by 
the use of Rule 14, it appears from the decision of the Con- 
mission in American Cotton Waste & Linter Exchange vs. Bos- 
ton & M. R. Co., 178 I. C. C. 275, that the combination article 
rule, Rule 15, may be used to determine the applicable rating 
on the combined articles. 

Otherwise, in our opinion, a rating on the combined article, 
using Rule 15, should be applied. 

In the case above cited the Commission used the analogous 
rating rule in determining the rating to apply on one of two 
commodities and the combination article rule in determining 
the applicable rating on the combined articles. 


Bills of Lading 


Washington.—Question: The question has arisen between 
a shipper and one of our agents as to the writing of a bill of 
lading. We have made a search of the Red Book, but can find 
no ruling covering this matter. 

We will appreciate it very much if you will give us 4 
ruling in this matter, quoting authority for same. 

Answer: It is not clear to us what you have in mind in 
referring to the writing of a bill of lading. Bills of lading may 
be prepared by the shipper or by the carrier’s agent. 

If prepared by the shipper, that party cannot hold the 
carrier responsible for any error in car number, routing 0 
destination, except under circumstances which would charge 
the carrier with notice of an error, which results in the execu- 
tion of a bill of lading which contains provisions that can not 
be lawfully complied with or provisions which are contradictory, 
and therefore impossible of execution. Hutton & Bourbonnais 
Co. vs. Southern Railway Co., 50 I. C. C. 434. 

If prepared by the carrier’s agent, the shipper is bound 
thereby by acceptance of the bill of lading under the doctrine 
of ratification. However, see Brownyard vs. Union Pac. R. Co. 
148 I. C. C. 444. 


Sales—Duty of Seller to Provide Buyer With Remedy 
Against Carrier 


Illinois.—Question: We refer to your answer to Ohio 
page 350 of the February 8 Traffic World, under the above ©? 
tion. In the last paragraph you say that your statement ° 
the law would govern as to responsibility of the seller in deliv’ 
ery of goods where no particular carrier is designated by the 
buyer. 
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We believe that the question in the first paragraph refers 
to a situation where a particular truck or trucker is desig- 
nated by the buyer, such truck being the buyer’s own or one 
which he has contracted or otherwise arranged for. Under 
such circumstances as these, we will appreciate your further 
advice as to your opinion of the shipper’s responsibility. 

Answer: Where goods are sold f.o.b. point of origin and 
delivered to the buyer for transportation by that party’s truck, 
the execution of a bill of lading is unnecessary, but the seller, 
in our opinion, incurs no added liability in delivering the goods 
for transportation by the buyer on a bill of lading, beyond that 
which he would incur by taking a plain receipt. The bill of 
lading would in legal effect have no other purpose than that of 
a receipt. 

As to shipments delivered to a contract carrier, the accept- 
ance and transportation of the goods on a common carrier bill 
of lading would not impose additional liability on the seller, 
it being the duty of the seller under the contract of sale as the 
agent of the buyer to deliver the goods to a carrier for trans- 
portation where they are sold to a buyer located in another city. 

As we stated in our answer to which you refer, a common 
carrrier bill of lading enlarges the rights of a shipper. 


Tariff Interpretation—Application of Alternative Provision 
Using Carload and Less-than-Carload Factors 


Georgia.—Question: Regarding your answer to Pennsyl- 
vania on pages 351-352, Traffic World of February 8, 1941. 

The tariff naming the L. C. L. rating from St. Louis to 
destination is subject to Rule 15 of Consolidated Freight Classi- 
fication No. 13, said rule providing that the charge for a less- 
than-carload shipment must not exceed the charge for a mini- 
mum carload of the same freight. Thus, coupled with the 
“aggregate of intermediate charges” it appears that the refund 
made on the shipment was lawful. 

Answer: Section 1 (a) of Rule 15 of the Consolidated Classi- 
fication provides: 


Except as provided in Sections 2 and 3, the charge for a L. C. L. 
shipment must not exceed the charge for a minimum carload of the 
same freight at C. L. rate; the charge for a car fully loaded must 
not exceed the charge for the same lot of freight if taken as a L. C. L. 
shipment. 


Unless the car was fully loaded, the carload rate can not be 
applied on the shipment, assuming that a through shipment 
can be treated as both a carload and a less-than-carload ship- 
ment for the purpose of applying a lower aggregate of inter- 
mediates under an alternative rule, for notwithstanding the 
application of the carload rate beyond St. Louis, under the pro- 
visions of Section 1 (a) of Rule 15 of the Consolidated Clas- 
sification, that would be the result of applying Rule 15 to the 
shipment in question. 


PROPOSED LEGISLATION 


Representative Randolph, of West Virginia, has introduced 
H. R. 3973, a bill creating “The Transcontinental Streamlined 
Super Highway Corporation of the United States of America” 
to construct, operate and maintain transcontinental super high- 
ways. A “Super Highways Commission” would supervise the 
construction, maintenance and operation of such highways. The 
corporation would be authorized to issue not exceeding $12,- 
000,000,000 of bonds to provide funds for the highways. The 
bonds would bear not to exceed 3 per cent interest and be 
guaranteed by the U. S. government. 


LAND GRANT STUDY BILL 


S. 1018, the bill introduced by Senator Sheppard, of Texas, 
providing for the protection and conservation of equities or 
rights accruing to the government because of railroad land 
grants, has been referred to a subcommittee of the Senate 
interstate commerce committee (see Traffic World, March 8, 
p. 586). 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and 
terminal companies, amounted to $268,534,814 in 1940 as com- 
pared with $254,346,341 in 1939, according to a Commission 
compilation, statement M-230. For December, 1940, the cost 
was $25,451,822 as compared with $23,097,529 for December, 
1939. 


PHOTOGRAPHS FOR I. C. ASKED 


J. V. Lanigan, passenger traffic manager, Illinois Central, 
at Chicago, has issued an invitation to amateur photographers 
to submit pictures for reproduction in the railroad’s timetables. 
Pictures dealing with railroad operations or with significant 
scenes along the route of the I. C., and suiting reproduction 
requirements—preferably vertical form, size 5 by 7, and glossy 
—- if chosen, bring the senders $10 each, Mr. Lanigan 
said. 
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Docket of the Commission 


NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THs TraFFic WorLD. New assigzn ments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current canceliationg 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


March 17—Asheville, N. C.—Battery Park Hotel—Jt. Bd. 103: 
MC 35319—Axley Truck Lines, Murphy, N. C. 
March 17—Boston—Hotel Lenox—Examiner Wilkinson: 
Finance 10992—N. Y. N. H. & H. reorganization. 
March 17—Buffalo, N. Y.—Hotel Buffalo—Examiner Benny: 
MC 17433—Niagara Falls Taxi Service, Inc., Niagara Falls, N. yY,, 
certificate. 
March 17—Chicago, II!l.—Hotel Morrison—Examiner Taylor: 
Fourth section ap. 18547—Iron or steel borings from Minn. to Keo 
kuk, Ia. 
March 17—Columbus, O.—State Comm.—Jt. Bd. 9: 
MC 2010, Sub. 1—R. L. Craig, Urbana, O., certificate to extend op. 
erations. 
» 88175, Sub. 1—M. Kidwell, Columbus, permit to extend opera. 
tions. 
March 17—Hartford, Conn.—Public Utilities—Examiner Hanrahan: 
MC 38460—Gabriel’s Trucking, Waterbury, Conn., certificate or per 
mit. 
MC 88843, Sub. 2—H. Brown Moving Co., New Britain, Conn., certif- 
cate to extend operations. 
March 17—Jacksonville, Fla.—Mayflower Hotel—Examiner Snider: 
1. & S. 4881—Tin plate, Baltimore, Md., to Orlando, Fla. 
March 17—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 460, Sub. 2—Oklahoma Transportation Co., Oklahoma City, cer 
tificate to extend operations. 
MC 88982, Sub. 9—Frisco Transportation Co., St. Louis, Mo., certif- 
cate to extend operations, 
March 17—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 20765, Sub. 1—Truckers, Inc., Blue Ball, Pa., permit to extend 
operations. 
MC 23430—R. E. Mack, Philadelphia, certificate or permit. 
March 17—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 79347—Pittsburgh, Youngstown, Cleveland Motor Freight Co., 
Chagrin Falls, O., certificate or permit. 
March 17—Providence, R. !.—Narragansett Hotel—Jt. Bds. 232 and 18: 
* MC 66562, Subs. 249, 250 and 277—Railway Express Agency, Inc., 
New York, N. Y., certificate to extend operations. 
March 17—San Antonio, Tex.—Hotel Plaza—Examiner Higgins: 
MC F-1471—Red Arrow Freight Lines, Inc., purchase, H. Gregory. 
March 17—Washington, D. C.—Argument: 
28500—Minneapolis Hide & Tallow Co. vs. C. & N. W. et al. 
Finance 12843—Texas & Pacific et al., operation, etc. 
March 17—Washington, D. C.—Examiner Jewel: 
Finance 13170—F. E. C, reorganization. 
March 17—Yakima, Wash.—Chamber of Com.—Jt. Bds. 45 and 5: 
MC 55693, Sub. 1—Toppenish Transfer Co., Toppenish, Wash., cer 
tificate. 
MC 102296—L. A.-Yakima Express, Yakima, Wash., certificate. 
March 18—Asheville, N. C.—Battery Park Hotel—Examiner McCaslin 
1. & S. M-1310—Beer and ale, Cincinnati to North and South Caro 
lina. 
March 18—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 42: 
MC 80413—F. D. McKay, Salamanca, N. Y., certificate or permit. 
March 18—Chicago, IIl.—Hotel Morrison—Examiner Taylor: 
Fourth section ap. 18789—Class rates between Wyo and official and 
western territories. 
March 18—Columbus, O.—State Comm.—Jt. Bds. 60, 117 and 57: 
MC 96265—H. H. Dennis, London, O., permit. 
MC 101490—R. Fisher, Mansfield, O., permit, 
MC 19201, Sub. 5—Pennsylvania Truck Lines, Inc., Philadelphia, 
March 18—Hartford, Conn.—Public Utilities—Jt. Bds. 227 and 22: 
MC 12229—Kaplan’s Travel Bureau, New London, Conn., license. 
MC 91649, Sub. 1—Moskowitz Motor Transportation Co., Jewett City, 
Conn., certificate to extend operations. 
March 18—Houston, Tex.—Ben Milam Hotel—Examiner Higgins: 
MC F-1470—G. H. Blewett et al., purchase, A. F. Anizan. 
March 18—Indianapolis, ind.—State Comm.—Jt. Bds. 60 and 9: 
MC 15808, Sub. 4—Girton Brothers, Inc., Brazil, Ind. 
MC 10322, Sub. 2—Carman Trucking Co., New Castle, Ind.. permit 
March 18—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 88 and 39: 
MC 101975—J. W. Garrett, Shawnee, Okla., permit. 
March 18—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 26404—J. Toussaint, Berlin, N. J., certificate or permit. 


March 18—Providence, R. I.—Narragansett Hotel—Jt. Bd. 20: 
* MC 50439, Sub. 3—Becker Transportation Co., Inc., Cambridge, Mas 
March 18—Washington, D. C.—Examiner Armes: 
1. & S. 4840—Fine coal, Ill., Ind. and Ky. to Twin Cities. 
Fourth section ap. 18676—Fine coal to Twin Cities. 
March 18—Washington, D. C.—Argument: 
3666—In the matter of regulations for transportation of explosivé 
and other dangerous articles. 
March 18—Washington, D. C.—Examiner Wilbur: 
* 1, & S. 4859—Petroleum coke, Texas to Baton Rouge and New Orleans. 
March 18—Yakima, Wash.—Chamber of Com.—Examiner Proudley: 
MC 12130, Sub. 2—Varco Truck Brokerage, Yakima, Wash., license. 
March 18—Yakima, Wash.—Chamber of Com.—Jt. Bds. 80 and 5: 
MC 12130—L. J. Varco, Yakima. 
MC 12130, Sub. 1—Varco Truck Brokerage, Yakima. 
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March 15, 1941 


Southern Steamship Company 


(Pioneer Steamship Line te Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 





How to Keep an Eye’on Your Truck 
When It’s Out of Your Sight 

















This Simple Little Device 
Records Every Move The 
Truck Makes, All Day! 


@ Idle time —busy time —day and night 
(and overtime, too!)—all on a waxed chart 
(see at left). Here, for example, is a 2-hour 
delay, and you can put your finger right on 
it!—and then correct it! GQ Over 100,000 
trucks now equipped. Write for booklet: 
“Ten Ways of Getting More Work Out 
of Motor Trucks.” It's FREE. 


THE SERVICE RECORDER CO. 


1422 Euclid Ave., Cleveland, Ohio 


THE SERVIS RECORDER 


Keeps Trucks Busy 


A $3.60 Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover many phases of traffic management, both funda- 
mentals and technical aspects. They are written by recog- 
nized authorities in the field and should be read and kept 
for handy reference by every traffic man. 


Industrial Traffic Management 


By G. Lloyd Wilson (2 volumes)...... Price 75 cents 
Railroad Organization, Operation and Traffic 
Br Ce Te oo vn scdaceescsecx Price 50 cents 
Air Transportation 
By G. Lloyd Wilson......... caeasenves Price 50 cents 
Motor Freight Transportation and Regulation 
er CR, Re WOR 60 occcccsseccocvss Price 50 cents 
Principles of Water Transportation 
BY Gi FA WR ince di vncvosciecevss Price 50 cents 
Principles of Freight Traffic 
Public Warehouses in Distribution 
By John H. Frederick.......cccccccces Price 50 cents 
Selling Railroad Transportation 
By Chases Bi PAs cc ccccscccccveccs Price 50 cents 
Selling Highway Freight Transportation 
By Charles 3. ParikB...ccccccccscccccs Price 50 cents 
Traffic Law 
a Ts ee oo is cc veisaccacases Price 50 cents 


TRAFFIC WORLD manuals may be ordered postage at the single copy 
Prices listed; any two for 75 cents; three or more, 35 cents each. 


Complete Set of Above Booklets—$3.60 Postage Prepaid 


Please send remittance with order to 


THE TRAFFIC WORLD 
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| 418 South Market Street 


Chicago, Illinois 
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STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 
offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


eHigh safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starrett-Lehigh Building 


West 26th—West 27th Streets—llth to 13th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 


Houston Ship Channel cuts through the cen- 
ter of the inland sea known as Galveston 
Bay. This picture shows a modern tanker be- 
ing passed in the same direction by fast pas- 
senger vessel. Note the margin of safety. 
Houston's importance as an oil port is now 
of national renown. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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March 19—Brooklyn, N. Y.—Hotel St. George—Examiner Kassel: 
Ex Parte MC 22—New England motor carrier rates. 
March 19—Buffalo, N. Y.—Hotel Buffalo—Jt. Bd. 330: 
MC 56082, Sub. 1—Davis & Randall, Franklinville, N. Y., certificate 
to extend operations. 
March 19—Chattanooga, Tenn.—U. S. Court—Jt. Bds. 239 and 238: 
MC 102180—J. E. Richmond, Chattanooga, Tenn., permit. 
MC 102233—Gray Line Motor Tours of Tenn., Inc., Chattanooga, 
Tenn., certificate. 
March 19—Chicago, tIl.—Hotel Morrison—Examiner Taylor: 
Fourth section ap. 18841—Iron and steel articles to Peoria, IIl. 
March 19—Columbus, O.—State Comm.—Jt. Bd. 117: 
MC 32839, Sub. 1—E. A. Schlairet Transfer Co., Mt. Vernon, O., cer- 
tificate to extend operations. 
March 19—Greenville, S. C.—U. S. Court—Jt. Bd. 177: 
MC 101591—R. R. Barry Transfer, Spartanburg, S. C. 
March 19—Greenville, S. C.—U. S. Court—Examiner McCaslin: 
MC 20903—R and W Truck Lines, Greenville, S. C., common or con- 
tract carrier application. 
March 19—Hartford, Conn.—Public Utilities—Jt. Bd. 134: 
MC 7327, Sub. 1—Bonville Bros., Montville, Conn., permit to extend 
operations. 
MC 49318, Sub. 1—Campo’s Express, Stafford Springs, Conn., certifi- 
cate to extend operations. 
March 19—Indianapolis, Ind.—State Comm.—Jt. Bd. 58: 
MC 2815, Subs. 3, 4 and 5—Willet Co. of Ind., Inc., Chicago. 
March 19—Mobile, Ala.—Cawthon Hotel—Examiner Snider: 
Fourth section ap. 18777—Petroleum products from Mobile, Ala., to 
Montgomery, Ala. 
Fourth section ap. 18847—Petroleum products from New Orleans- 
Baton Rouge, La., to Montgomery, Ala. 
March 19—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 180: 
MC 52675 and MC 15385—Mid-West Transportation Co., Oklahoma 
City, Okla., certificate or permit. 
March 19—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 39452, Sub. 2—N. H. Tenney, Moorefield, W. Va., permit to ex- 
tend operations. 
March 19—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
* MC 32796, Sub. 2—H. Stacey, Sharon, Pa., certificate to extend op- 
erations. 


March 19—Shreveport, La.—Washington Youree Hotel—Examiner Hig- 
gins: 

MC-F 1399—Herrin Transportation Co., purchase, J. F. Hauck. 

* MC F-1482—G. H. Blewett et al., purchase, J. L. Burch. 
March 19—Washington, D. C.—Examiner Vinskey: 

MC 13832, Sub. 2—Savage Truck Line, Suffolk, Va., certificate to ex- 
tend operations. 

MC 13832—Savage Truck Line, Suffolk, Va. 

March 19—Washington, D. C.—Argument: 
1. & S. 4844—Transit live stock at feed yards in western district. 
March 19—Washington, D. C.—Examiners Lyle and Grutzik: 

Finance 13198—Application of Philadelphia & Reading Terminal for 
authority to issue bonds and of Reading Co. for authority to assume 
obligation and liability in respect of said bonds, etc. 

March 19—Yakima, Wash.—Chamber of Com.—Examiner Proudley: 

1. & S. M-1496—Terry Dalton, fruit and vegetable rates. 


March 20—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 102: 
MC 32783, Sub. 12 and MC 69091—Southeastern Greyhound Lines, 
Lexington, Ky., certificate or permit. 
March 20—Chicago, IIl.—Hotel Morrison—Examiner Taylor: 
Fourth section ap. 18562—Citrus fruits from Texas. 
Fourth section ap. 18865—Grapefruit from Texas to west. 
March 20—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 77038—North American Van Lines, Inc., Cleveland, certificate. 


March 20—Columbus, O.—State Comm.—Jt. Bd. 117: 
MC 14102, Sub. 1—Gaffney Transfer & Storage Co., Lancaster, O., 
certificate to extend operations. 
MC 41463, Sub, 2—Ashland Transfer & Storage Co., Ashland, O., 
certificate to extend operations. 
March 20—Greenville, S. C.—U. S. Court—Examiner McCaslin: 
MC 20895—Carolina Transfer Co., Inc., Greenville, S. C. 
March 20—Hartford, Conn.—Public Utilities—Examiner Hanrahan and 
Jt. Bd. 134: 
MC 2445, Subs. 2 and 3—Schuster’s Express, 
certificate to extend operations. 
March 20—New Orleans, La.—Jung Hotel—Examiner Snider: 
Fourth section ap. 18813—Salt cake to Atlantic mill points. 


March 20—New Orleans, La.—Jung Hotel—Examiner Snider: 
* Fourth section ap. 18920—Salt cake from Weeks, La. 


March 20—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 102203—Brownie’s Express, Shamrock, Tex., certificate. 


March 20—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 29919, Sub. 4—Kowalsky’s Express, Millville, N. J., certificate to 
extend operations. 
MC 45000—Lix Van & Storage Co., Philadelphia, certificate or permit. 
March 20—Pittsburgh, Pa.—Federal Bldg.—Examiner Cheseldine: 
MC 19201—Pennsylvania Truck Lines, Inc., Philadelphia. 
March 20—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 102315—Smith Ice & Bottling Works, Port Angeles, Wash., cer- 
tificate. 
March 20—Washington, D. C.—Examiner Curtis: 
1. & S. 4867—Transit on tallow at Tacoma, Wash. 


March 20—Washington, D. C.—Examiner Russell: 
1. & S. 4895—Eastbound intercoastal lumber, II. 

March 20—Washington, D. C.—Examiner Glover: 

* Fourth section ap. 18592—Sulphur to Erie, Pa. 
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March 21—Buffalo, N. Y.—Hotel Buffalo—Examiner Benny: 
MC 39186, Sub. 1—W. H. Newell, Dunkirk, N. Y., certificate to e. #7 
tend operations. ‘ 


March 21—Chicago, I!1.—Hotel Morrison—Examiner Taylor: 
Fourth section ap. 18857—Sand, gravel and crushed stone to qj 
points. ; 


March 21—Columbus, O.—Public Utilities—Examiner Conlon: 
1. & S. M-1445—Linoleum and related articles east to Ohio. 
1. & S. M-1216—Rugs and matting, east to western trunk line tery. 
tory. 


March 21—Greenville, S. C.—U. S. Court—Examiner McCaslin: 
MC 24403—Southern United Lines, Inc., Greenville, S. C. 
March 21—Hartford, Conn.—Public Utilities—Jt. Bd. 252 and Examiner 
Hanrahan: 
MC 17457, Sub. 1—A. P. Marquardt, Groton, Conn., permit. 
MC 101840, Sub. 1—R. Cantito, Waterbury, Conn., permit, 


March 21—Indianapolis, Ind.—State Comm.—Jt. Bds. 160 and 21: 
MC 100180, Sub. 1—Pratt Trucking Co., Fairmount, Ind., permit to 
extend operations. 
MC 102138—Refiners Transport, Inc., Indianapolis, Ind., permit, 


March 2i—Jackson, Miss.—New Heidelberg Hotel—Examiner Higgins: 
MC F-1462—D. C. Hall, purchase, H. Varnado. 


March 21—New Orleans, La.—Jung Hotel—Examiner Snider: 
1. & S. 4864—Sulphate of alumina, Marrero, La., to Beaumont, Tex. 


March 21—Oklahoma City, Okla.—Skirvin Hotel—Examiner Bradford: 
MC 75494, Sub. 1—Loving and Loving, Oklahoma City, Okla., certif. 
cate to extend operations. 
MC 101969—Corn Trucking Co., Corn, Okla., certificate. 


March 21—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 57565, Sub. 1—Bristol Transfer, Bristol, Pa., certificate to extenj 
operations. ae 
MC 60183, Sub. 1—Buglio Trucking Co., Vineland, N. J., certificate 
to extend operations. 


March 21—Seattle, Wash.—Olympic Hotel—Jt. Bd. 237: 
MC 102178—Lynden Lumber & Fuel Co., Lynden, Wash., certificate, 


March 21—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 101894—Industrial Transfer Co., Tukwila, Wash. 


March 22—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 7768, Sub. 1—A. J. Weigand, Dover, O., permit to extend opera- 
tions. 


March 22—Greenville, S. C.—U. S. Court—Examiner McCaslin: 
MC 102003—Joseph W. Morris Transfer, Anderson, S. C., certificate. 


March 22—Hartford, Conn.—Public Utilities—Examiner Hanrahan: 
MC 26076—Rice’s Express, West Haven, Conn., certificate. 


March 22—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 69901, Sub. 3—Newsom Trucking Co., Columbus, Ind., certificate 
to extend operations. 
March 22—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 102227—H. Woodruff, Tipton, Ind., permit, 


March 22—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 107: 
MC 66817, Sub. 10—Whitney Transfer Co., Bowling Green, Ky., cer 
tificate to extend operations. 


March 22—New Orleans, La.—Jung Hotel—Examiner Snider: 
* 1, & S. 4904—Carpeting, New Orleans to Okla. 


March 22—Oklahoma City, Okla.—Skirvin Hotel—Examiner Bradford: 

MC 52460, Sub. 1—Hugh Breeding, Inc., Tulsa, Okla., certificate t 
extend operations. 

MC 52460, Sub. 2—Hugh Breeding, Inc., Tulsa, Okla., certificate to 
extend operations. 


March 22—Philadelphia, Pa.—Hotel Adelphia—Examiner McCarthy: 
MC 94920, Sub. 1—Tony Musto, Philadelphia, certificate to extenl 
operations. 


March 22—Pittsburgh, Pa.—Federal Bldg.—Examiner Cheseldine: 
MC 101556—M. Whippo, Springboro, Pa., permit. 


March 22—Seattle, Wash.—Olympic Hotel—Examiner Proudley: 

MC 20994 and MC 40296—In matter of holding by Inter-City Aut 
Freight, Inc., Tacoma, Wash., of certificate under MC 20994, and 
holding by Eatonville Transportation Co., Eatonville, Wash., 0 
permit under MC 40296. 


March 22—Seattle, Wash.—Olympic Hotel—Examiner Stiles: 
Fourth section ap. 18888—Canned goods from Mount Vernon, Wash. 
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CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





HELP WANTED—Traffic manager, Chamber of Commerce in west 


ern city. Registered practitioner. Knowledge western territory pre 
ferred. Box 8, Traffic World. 4 
taeda cieapaannamilamaa tas aeaiataietiaaaatiataceiaraicaaeriatinsanintaesiideiemapintineamin 


FOR SALE—TRAFFIC SERVICE BUREAU. Located in large ani 
important mid-western transportation center. One of the oldest, 
equipped and highest regarded organizations of its kind in the Unite! 
States. Large stable clientele on contract basis. Opportunity o ! 
lifetime for an aggressive traffic man. Owner has other interests _ 
will dispose of business very reasonable. Address Box 9, Traffic World. 





HELP WANTED—Good salaried position in Pennsylvania. Mv 
have practical training in rail and truck tariffs and qualified 1. Cc& 
practitioner. Write fully as to age, experience and references. 
10, Traffic World. 


